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Department of Finance
Accounting Division

City of Baton Rouge
Parish of East Baton Rouge

June 235, 2012
222 St Louis Street
Post Office Box 1471
Baton Rouge. Louisiana
70821

(225) 389-3069
FAX (225) 389-7831

The Honorable Mayor-President

and Members of the Metropolitan Council
City of Baton Rouge

Parish of East Baton Rouge

Baton Rouge, Louisiana 70802

Dear Mayor-President and Council Members:

Pursuant to Louisiana State Statutes and The Plan of Government, 1 hereby issue the Comprehensive Annual
Financial Report (CAFR) for the consolidated government of the City of Baton Rouge and Parish of East Baton
Rouge (City-Parish) for the fiscal year ended December 31, 2011. The Accounting Division of the City-Parish
Finance Department prepared this report in accordance with Generally Accepted Accounting Principles (GAAP). We
believe the data, as presented, is accurate in all material respects; that it is presented in a manner designed to set forth
fairly the financial position and results of operations of the City-Parish as measured by the financial activities of its
various funds and the entity-wide presentation; and that disclosures necessary to cnable readers to gain an
understanding of City-Parish financial affairs have been included. Responsibility for the accuracy of the presented
data and the completeness and fairness of the presentation, including all disclosures, rests with the local government.

The City-Parish financial statements have been audited by Postlethwaite & Nettervilie, APAC, a firm of licensed
certified public accountants. The goal of the independent audit was to provide reasonable assurance that the financial
statements are free of material misstatement. The independent audit involved examining, on a test basis, evidence
supporting the amounts and the disclosures in the financial statements; assessing the accounting principles used and
significant estimates made by management; and evaluating the overall financial statement presentation. The
independent auditor concluded, based upon the audit, that there was a reasonable basis for rendering an unqualified
opinion that the Consolidated Government of the City of Baton Rouge, Parish of East Baton Rouge, Louisiana,
financial statements for the fiscal year ended December 31, 2011, are fairly presented in conformity with GAAP. The
independent auditor’s report is presented as the first document of the financial section of this report.

The City-Parish is required to undergo an annual single audit in conformance with the provisions of the Single Audit
Act of 1996 and the U.S. Office of Management arid Budget Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations. Information related to this single audit, including the Schedule of Expenditures of
Federal Awards, findings and recommendations, and the auditors' reports on the internal control structure and

compliance with applicable laws and regulations, is presented immediately following the Statistical Section of this
publication.

GAAP requires that management provide a narrative introduction, overview, and analysis to accompany the basic
financial statements in the form of Management's Discussion and Analysis (MD&4). This letter of transmittal is
designed to complement the MD&A and should be read in conjunction with it. The City-Parish’s MD&A can be
found immediately following the report of the independent auditors.




Profile of the Government

The Parish of East Baton Rouge was established as a division of
government of the West Florida Republic in 1810. The Parish later became
a local governmental unit of the State of Louisiana and the United States
when Louisiana was admitted to the Union in 1812. The City of Baton
Rouge was incorporated as a municipality on July 6, 1817. These two
government entities operated as separate local government units until
January 1, 1949. At an election on August 12, 1947, the voters of both the
parish and the city adopted the current Plan of Government (as amended)
which consolidated the administration of most local government services
for the city and the parish. Baton Rouge was one of the first consolidated
forms of local government established in the United States. The elected
Mayor-President serves as the leader of the executive branch of City-Parish
government, The legislative branch is the elected Metropolitan Council,
which is composed of 12 district representatives.

The City-Parish provides a full range of services to the general public, including police and fire
protection, emergency medical services, public works, social services, public transportation,
planning and zoning, economic development, an airport, a convention center, construction and
maintenance of streets and infrastructure, libraries, courts, general administrative services, sewage
treatment, and solid waste collection and disposal.

A determination of the financial reporting entity to be included in this CAFR is made through the application of
criteria established by section 2100 of the Governmental Accounting Standards Board (GASB) Codification of
Governmental Accounting and Financial Reporting Standards (as revised by GASB Statement No. 61 — The
Financial Reporting Entity: Omnibus). A complete explanation of the financial reporting entity is included in the
Summary of Significant Accounting Policies in the Notes to the Financial Statements.

The City-Parish financial reporting entity consists of the following:

. The Primary Government - This is the City-Parish (all funds under the auspices of the Mayor-President and
the Metropolitan Council).

. Legally separate component units - These units of government are legally separate from the City-Parish
government but have a sufficiently close relationship with the government to warrant inclusion in the
consolidated financial report.

The financial statements included in this CAFR are as follows:

Name of Organization Type of Unit
» The City-Parish Primary Government
> City of Baton Rouge and Parish of East Baton Rouge Blended Component Unit
Employees’ Retirement System

> District Attorney of the Nineteenth Judicial District Discrete Component Unit
» Nineteenth Judicial District Court Discrete Component Unit
» East Baton Rouge Parish Family Court Discrete Component Unit
» East Baton Rouge Parish Juvenile Court Discrete Component Unit
» East Baton Rouge Parish Clerk of Court Discrete Component Unit
» East Baton Parish Redevelopment Authority Discrete Component Unit
» Cyntreniks Group/King Hotel Special Taxing District Discrete Component Unit
» Capital Area Transit System Discrete Component Unit
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An explanation of the accounting policies of the City-Parish is contained in the Notes to the Financial Statements.
The basis of accounting, fund structure, and other significant information on financial policies is explained in detail in
the Notes to the Financial Statements.

Budgetary control is maintained by the encumbrance of appropriations with purchase orders prior to their release to
vendors. Purchase orders that exceed appropriation balances are not released unless additional appropriations are
made available. The annual operating budget, or financial plan, is proposed by the Mayor-President and enacted by
the Metropolitan Council. Management control for the operating budget is maintained at the fund and department
level. Additional details on the budget process are explained in the Notes to the Financial Statements.

Budget-to-actual comparisons are provided in this report for each individual governmental fund. For the General
Fund, Library Board of Control Special Revenue Fund, and Grants Special Revenue Fund, this comparison is
presented in Exhibits A-7 through A-9. The Capital Projects Fund budget statement is presented on a project length
basis as legally adopted by the Metropolitan Council on Exhibit B-3. For other governmental funds, the annual
budget comparison is presented in the Combining and Individual Fund Statements and Schedules, Exhibits B-4
through B-27.

Under The Plan of Government, the Finance Department is entrusted with maintaining accounting systems for the
City, Parish, and districts over which the Metropolitan Council is the governing body, in accordance with the best-
recognized practices in governmental accounting. 1t keeps the records for, and exercises financial and budgetary
control over, each City-Parish department, office, and agency.

In developing and evaluating the accounting system of the City-Parish, the Finance
Department considets the adequacy of internal accounting controls. Internal accounting
"y controls are designed to provide reasonable, but not absolute, assurance regarding the
"4 safeguarding of assets against loss from unauthorized use or disposition and regarding the
i reliability of financial records for preparing financial statements and maintaining
accountability for assets. The concept of reasonable assurance recognizes that the cost of
jl control should not exceed benefits likely to be derived and that the valuation of costs and
benefits requires estimates and judgments by management.

As = recipient of federal and state financial assistance, the City-Parish government is
responsible for ensuring that adequate internal controls are in effect. All internal control evaluations occur within the
framework described. The Finance Department believes that the internal controls of the City-Parish adequately
safeguard assets and provide reasonable assurance of the proper recording of financial transactions.

FACTORS AFFECTING FINANCIAL CONDITION
Economic Condition and Outlook

According to the 2010 Census, East Baton Rouge is the largest parish in Louisiana. Its
population grew by 6.6 percent since 2000. The City of Baton Rouge, the state capital, is
located on the Mississippi River in the southeast region of the state and is a major center for
commerce, industry, tourism, and many diverse cultural activities. The City is the principal
home of two major state universities: Louisiana State University and Southern University.
The Baton Rouge MSA has the largest concentration of chemical industry employment in the
state and is the home of the nation’s second largest refinery. It is also the home of one of the
state’s Fortune 500 firms, the Shaw Group, and the corporate headquarters for the Albemarle
Corporation, a Fortune 1000 company.

A number of significant companies engaged in oil refining, petrochemical processing, and wood products are found
in the industrial corridor along the Mississippi River near Baton Rouge. These industries are major employers of
Baton Rouge's labor force. Other important industries include government, construction, banking and financial
services, insurance, real estate, and wholesale and retail trade.
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Although Baton Rouge is in a more favorable situation than many U.S. cities, the area is feeling some effects of the
slowdown in the national economy. According to the Louisiana Department of Labor, the annual average rate of

local unemployment remained the same in East Baton Rouge Parish and decreased 0.1% in the Baton Rouge MSA in
2011, as reflected in the following chart:

East Baton
Rouge Parish Baton Rouge MSA
2007 3.3 3.6
2008 5.0 5.5
2009 6.2 6.4
2010 7.2 7.5
2011 7.2 7.4

M Metropolitan Statistical Area (includes East Baton Rouge, West Baton Rouge, Livingston, Ascension, Iberville, St.
Helena, Pointe Coupee, East Feliciana, and West Feliciana).

AVERAGE UNEMPLOYMENT RATE
LAST FIVE YEARS

Percent

2007 2008 2009 2010 2011

B East Baton Rouge Parish B Baton Rouge MSA

Local economists are predicting job growth in 2012 for our region. In October 2011, Dr. James A. Richardson, John
Rhea Alumni Professor of Economics at Louisiana State University, and Dr. Loren C. Scott, Professor Emeritus of
Economics at Louisiana State University, issued Louisiana Economic Outlook (LEO) on Louisiana’s major

metropolitan statistical areas. Following are their predictions of economic growth in East Baton Rouge Parish and the
Baton Rouge MSA for 2012-2013.

...the Great Recession had an impact on the Baton Rouge MSA, though the region has performed better than most in
the country and the state. To repeat, the national economy began losing jobs in January 2008 and U.S. employment
fell by 6.1 percent. By contrast, the Baton Rouge MSA did not lose the first job until September 2008 and lost only
2.9 percent of its jobs---the second lowest loss of any MSA in the state.
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We estimate that in 2012, the Baton Rouge region will add 4,400 jobs (+ 1.2 percent) and will follow that with an
additional 3,300 jobs in 2013 (+0.9 percent). In percentage terms, this would place the Baton Rouge MSA in about
the middle of the pack compared 1o growth rates in the other 8 MSAs in the state. In absolute terms, its growth is
projected to be the fastest in the state. Even with this rate of recovery, we expect that in 2013 the Baton Rouge MSA
to still be below its previous record reached in 2008.

What's behind this expected growth? The construction sector---with $3.4 billion in announced projects---will play a
major role because of (1) a booming chemical sector and (2) other large non-chemical projects. Too, the region has
been successful in attracting some new firms to the area. Finally, citizens of the area are closely walching the
development of the Tuscaloosa Marine Shale play which runs along the MSA's northern boundary.

Revenue growth began to improve in 2011, as Baton Rouge experienced signs of recovery from the national recession
on the local economy. General sales and use tax (2 percent) collections for General Fund operations and debt service
dedications of the City and Parish combined were $162.5 million, net of several large enterprise zone adjustments, an
increase of $7.0 million over 2010 revenues, a 4,52 percent increase. Sales tax collections for the % percent sewerage
tax and the % percent road and street improvement tax both increased by 5.32 percent during fiscal year 2011, The
general sales and use tax plays a significant role in financing the operations of the General Fund.

Major Initiatives in 2011

The construction of the North Boulevard Town Square and Galvez Plaza was
completed in February 2012. Designed with pedestrians in mind, the Town
Square is an open green-space that is a central location for social and cultural
activities, The Town Square provides a critical link between downtown
landmarks and is a premier gateway for the Arts and Entertainment District.
The redesign of Galvez Plaza with the addition of a permanent stage
provides downtown with & first-class outdoor entertainment venue, This
arca has become a focal point of activity that will continue to act as a social
hub attracting thousands of people to the downtown area.

Other downtown projects underway include Repentance Park and the
Downtown Greenway. Repentance Park will provide a venue for large events and serve as a component of the
southern anchor of the Arts and Entertainment District. One of the main attractions will be an interactive fountain,
The Downtown Greenway, a 2.75 mile interconnected network of bhike and pedestrian pathways, will enhance inner-
city connectivity featuring lighting, landscaping, signage, recreational links and facilities and public art.

During 2011, the Library Board of Control continued Phase III of their long-term planning and goals. This phase
includes construction of a new main library in Independence Park, a new downtown library, the Fairwood Branch
Library, and a branch in the South Baton Rouge Community. The design phase has been completed for the new
115,000 square-foot Main Library to be located in Independence Park. The design ensures that the building will meet
the criteria for Leadership in Energy and Environmental Design (LEED) Silver certification, demonstration that the
project is truly “green.” The groundbreaking for the new Main Library was held in October 2011, and the
construction is expected to take approximately 18 months. The design phase of the new Fairwood Branch Library
has also been completed, with the groundbreaking occurring in September of 2011. The construction is expected to
take approximately 18 months. In addition, the South Baton Rouge Branch Library is in the final stage of design and
is expected to be operational in 2013,

Long-Term Financial Planning

Sewer Improvement Program

The C_ity-Parish entered into a consent decree with the United States Environmental Protection Agency (EPA) and the
Louisiana Department of Environmental Quality (DEQ) relative to wastewater improvements in East Baton Rouge
Parish on March 14, 2002. The consent decree requires the City-Parish to make various wastewater treatment plant
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and sanitary sewer infrastructure improvements in order to reduce sanitary sewer overflows in the sewer collection
system and meet wastewater discharge permit requirements under wet weather conditions. The consent decree
deadline for completing the Sewer Capital Improvements Program is December 31, 2014, but the City-Parish, EPA,
DEQ, and the Department of Justice have agreed to extend the deadline to December 31, 2017. The
extension request is still under review by the Federal Court in Baton Rouge and a final decision shouid be
made in 2012

On July 10, 2007, EPA and DEQ formally approved the City-Parish’s request to revise the
original Remedial Measures Action Plan 2 (RMAP2) Sanitary Sewer Overflow Capital
[mprovements Program from a complex tunnel system with some rehabilitation and pump
station upgrades to a program which emphasizes system-wide rehabilitation, conveyance and
pumping upgrades and wet weather improvements to the South Wastewater Treatment Plant.
This modified program will rely more on the rehabilitation of the sewer collection system,
pump station and transmission improvements, the construction of a flow equalization basin at
the South Wastewater Treatment Plant, and improvements to the South Wastewater
Treatment Plant Facility,

The Parish’s sanitary sewer system serves more than 450,000 customers. The system is extremely complex,
consisting of more than 400 pump stations, 10.5 million feet of separate gravity and pressure sewer system pipes and
three major treatment plants. Like many other cities, Baton Rouge has encountered many overflow problems with this
aging systemn which has led to the inception of the Sanitary Sewer Overflow (§SO) Improvement Program. The SSO
Improvement Plan is progressing at a steady pace. Twenty-three projects have been completed, forty-three are under
construction and forty-one are under design. The approximate value of these projects, either completed, in the design
phase, or under construction at the end of the first quarter of 2012 was $1.02 billion.

A comprehensive financing model has been developed and is being utilized by the Finance Department and Public
Works to manage the finances of the Sanitary Sewer Improvement Program. The first annual 4% sewer user fee
increase was implemented on January 1, 2004. Annual 4% sewer user fee increases will continue to be levied
throughout the life of this program. In order to mitigaie additional increases in the sewer user fee, the City-Parish
will continue to seek low interest loans, federal grants, and state grants. As of December 31, 2011, the City-Parish
had appropriated $1.8 billion for sewer capital improvements, including funding from long-term bonds, impact fees,
 EPA grants, and pay-as-you-go funding. This $1.8 billion represents all capital appropriations since the inception of
the Comprehensive Sewerage System Enterprise Fund in 1985.

One-Half Percent Road and Street Improvement Program

On October 15, 2005, the citizens of East Baton Rouge Parish approved an extension of the current one-half percent
(2%) sales and use tax for road and street improvements. The proposition offered to voters extended the so-called
“pot-hole” tax for an additional 23 years until 2030, and allowed for 70% of the proceeds to be used for the
construction of new roads, widening of existing roads, intersection and signalization improvements, as well as other
tranSportation improvements. In this new road construction program, called the “Green Light Plan”, the long-term

- issuance of debt was authorized, which over time will allow for an accelerated road construction schedule and
alleviate the effects of inflation on project costs,

Through a referendum, voters dedicated 27% of the proceeds to the
recurring road rehabilitation project, and 3% of the tax to the
beautification and street enhancement projects. The road rehabilitation
program functions with projects prioritized on a six-month basis. The
beautification allocation includes projects such as new sidewalks, curb
construgction, repairs and improvements that meet the requirements of the
Americans with Disabilities Act and landscaping.

As of December 31, 2011, twenty-four “Green Light” projects were in an _ T
“active” status ranging from corridor survey/design study through {- ", <. - .. et
construction. During 2011, eleven projects included in the program were [* 7= - .. 0 = %o, 76"




completed: Jones Creek Road (Segment 3), Highland Road, Staring Lane Extension, Brightside Lane, Ford Street,
Central Thruway Phase [ Paving, Siegen Lane, Comite Drive, Central Thruway Phase 1 Bridges Comite River and
Beaver Bayou Bridges, Central Thruway Phase I Bridges Sullivan and ICCN Railroad Bridges, and Central Thruway
Phase 11 Earthwork and Beaver Bayou Bridges. In 2011, construction bids were accepted on five projects and
construction began on three projects.

It is anticipated that approximately 750 miles of additional City-Parish streets and roads will be rehabilitated over a
period of 20 years. Special attention will be given to projects which provide safe pedestrian routes to and from area
schools and other public facilities.

It is estimated that over the 25-year period from January 1, 2006, through December 31, 2030, the tax along with the

issuance of bonds and interest earnings will fund $553 million in road improvement projects. The remainder of the
tax will provide $288 million for the rehabilitation and beautification components of the program.

AWARDS AND ACKNOWLEDGMENTS

a Certificate of Achievement for Excellence in Financial Reporting to the City of Baton Rouge
and Parish of East Baton Rouge for its Comprehensive Annual Financial Report for the fiscal year
ended December 31, 2010, The Certificate of Achievement is a prestigious national award
Cemﬁr ate recogn_izing conformance with the highest standards for preparation of state and local government
A chievement financial reports.
o
Financial Reporting | In order to be awarded a Certificate of Achievement for Excellence in Financial Reporting by
GFOA, a governmental unit must publish an easily readable and efficiently organized comprehensive annual financial
report with contents conforming to program standards. Such reports must satisfy both Generally Accepted
Accounting Principles and applicable legal requirements.

GE The Government Finance Officers Association (GFOA) of the United States and Canada awarded

A Centificate of Achievement is valid for a period of one year only. The City-Parish has received this award each
year for the 23-year period ending December 31, 2010. [ believe our current report conforms to the Certificate of
Achievement Program requirements, and we are submitting it to GFOA to determine its eligibility for a certificate.

In addition, the City-Parish also received the GFOA's Award for Distinguished Budget Presentation for its annual
operating budget prepared for the fiscal year covered by this Comprehensive Annual Financial Report. This was the
eighteenth consecutive year that the department received this award. In order to receive this award, a governmental
unit must publish a budget document that meets program criteria as a policy document, an operations guide, a
financial plan, and a communications device.

The preparation of this report on a timely basis could not have been accomplished without the dedicated services of a
highly qualified staff. I also acknowledge the thorough, professional, and timely manner in which the audit was
conducted by our independent auditors, Postlethwaite & Netterville, APAC. We thank the Mayor-President and the
Metropolitan Council for their support of excellence in financial reporting and fiscal integrity.

Respectfully submitted,

Marsha J. Hanlon
Finance Director
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INDEPENDENT AUDITORS' REPORT

Honorable Mayor-President and Members

of the Metropolitan Council

City of Baton Rouge and Parish of East Baton Rouge
Baton Rouge, Louisiana

We have audited the accompanying financial statements of the governmental activities, the business type
activities, the aggregate discretely presented component units, each major fund, the fiduciary fund, the budgetary
comparison information for each major fund, and the aggregate other (non-major) fund information of the City of
Baton Rouge and Parish of East Baton Rouge, Louisiana (City-Parish) as of and for the year ended December 31,
2011, which collectively comprise the City-Parish’s basic financial statements as listed in the table of contents.
We have aiso audited the financial statements of each of the City-Parish’s non-major governmental, non-major
enterprise and internal service funds, contained within the accompanying combining and individual fond
financial statements as of and for the year ended December 31, 2011 listed in the table of contents as exhibits B-t
through D-3. These financial statements are the responsibility of the City-Parish's management. Our
responsibility is to express an opinion on these financial statements based on our audit. We did not audit the
financial statements of certain component units discretely presented as described in note 1(a) to the financial
statements which represent 96%, 93% and 72%, respectively, of the assets, net assets and revenues of the
aggregate discretely presented component units. Those financial statements were audited by other auditors,
whose reports thereon were furnished to us, and our opinion, herein, insofar as it relates to the amounts included
for these entities, is based upon the reports of the other auditors.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes consideration of internal control over financial reporting as a basis for designing audit procedures that
are appropriate in the circumstances, but not for the purposes of expressing an opinion on the effectiveness of the
City’s internal control over financial reporting.  Accordingly, we express no such opinion. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overali financial statement presentation. We believe that our audit and the reports of other
auditors provide a reasonable basis for our opinion.

In our opinion, based upon our audit and the reports of other auditors, the basic financial statements referred to
above present fairly, in all material respects, the financial position of the govemmental activities, the business-
type activities, the aggregate discretely presented component units, each major fund, the fiduciary fund, the
budgetary comparison information, and the aggregate other (non-major) fiind information of the City of Baton
Rouge-Parish of East Baton Rouge as of December 31, 2011, and the respective changes in financial position
and, where applicable, cash flows thereof for the year then ended in conformity with accounting principles
generally accepted in the United States of America. Also, in our opinion, the financial statements referred to
above present fairly, in all material respects, the respective financial position of each non-major governsental,
non-major enterprise and intemal service funds of the City-Parish as of December 31, 2011, and the respective
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changes in financial position and where applicable, cash flows thereof for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated June 25, 2012, on our
consideration of internal control over financial reporting of the City-Parish and our tests of its compliance with
certain provisions of laws, regulations, contracts, grant agreements, and other matters. The purpose of that report
is to describe the scope of our testing of internal control over financial reporting and compliance and the results
of that testing, and not to provide an opinion on the internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing Standards and
should be read in conjunction with this report in considering the results of our audit.

Accounting principles generally accepted in the United States of America require that the ‘Management’s
Discussion and Analysis on pages 3 through 16, and the Schedules of Funding Progress and Employer
Contributions of the City-Parish’s Postemployment Benefit Plan, exhibit A-18, be presented to supplement the
basic financial statements. Such information, although not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management about
the methods of preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit. We
do not express an opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City-Parish’s financial statements as a whole. The accompanying financial information listed in
the Table of Contents as Supplementary Schedules, exhibits E-1 through F-2, is presented for purposes of
additional analysis and is not a required part of the basic financial statements of the City-Parish. Such
information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
accompanying financial information listed in the Table of Contents as Supplementary Schedules, exhibits B-1
through F-2, is fairly stated in all material respects in relation to the financial statements taken as a whole.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City-Parish’s basic financial statements. The accompanying financial information in the Statistical
Section, exhibits G-1 through G-23, is presented for purposes of additional analysis and is not a required part of
the basic financial statements of the City-Parish. Such information has not been subjected to the auditing
procedures applied in the audit of the basic financial statements, and accordingly, we express no opinion on this
information.

pWi«W

Baton Rouge, Louisiana
June 25,2012



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE, LOUISIANA
MANAGEMENT’S DISCUSSION AND ANALYSIS

As financial management of the City-Parish government, we offer readers of this financial statement an overview and
analysis of the financial activities of the City of Baton Rouge, Parish of East Baton Rouge Consolidated Government.
This narrative is designed to assist the reader in focusing on significant financial issues, identify changes in the
government®s financial position, identify any material deviations from the approved budget documents, and identify
individual fund issues or concerns.

The Management’s Discussion and Analysis (MD&A) is designed to focus on the current year’s activities, resulting
changes, and currently known facts. It should be read in conjunction with the Letter of Transmittal and the financial
statements that begin with Exhibit A-1.

FINANCIAL HIGHLIGHTS
. Assets of the City-Parish primary government exceeded its habilities at the close of the

most recent fiscal year by $1,588.6 million (net assets). Of this amount, $73.0 million
(unrestricted net assets} may be used to meet the government’s ongoing obligations to

citizens and creditors.
. The primary government’s total net assets increased by $0.1 million during 2011
. Governmental activities’ net assets decreased $29.0 million during 2011 primarily as a

result of increased estimates for claims and judgment expenses ($5.7 million), increased
public safety expenses ($6.7 million), other postemployment benefits in excess of
contributions ($42.6 million), offset by an increase in sales tax revenue ($8.9 million),
contributions for capital assets from capital grants and donated infrastructure ($14.9
million), and other miscellanecus increases ($2.2 million).

. Net Assets of business type activities increased $29.1 million during 2011 primarily as
a result of excess of sales tax revenues over debt service expenses on bonded debt in the
sewerage fund ($23.6 million), and contributions from the federal and state
governments, subdivision developers, and impact fees ($18.6 million), offset by an
investment loss ($6.7 million) related to swap agreements, increased depreciation
expense ($5.1 million), and other miscellaneous decreases ($1.3 million) resulted in a
net increase in net assets in business-type activities.

. As of the close of the current fiscal year, the City-Parish’s governmental funds reported
combined ending fund balances of $457.4 million, a decrease of $41.4 million in
comparison with the prior year. Approximately 3.6% of the fund balances, $16.5
million, is available for spending at the City-Parish’s discretion (unassigned fund
balance). The remainder of the fund balances are not available for discretionary
spending because they are either committed or assigned for specific purposes.

OVERVIEW OF THE FINANCIAL STATEMENTS
The City-Parish financial statements focus on the government as a whole (government-wide) and the major individual

funds. Both pers_pectives (government-wide and major fund) allow the reader to address relevant questions, broaden a
basis for comparison (year to year or government to government) and should enhance the City-Parish’s accountability.



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE, LOUISIANA
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

Government-Wide Financial Statements

The government-wide financial statements (see Exhibits A-1 and A-2) are designed to be similar to those of private sector
businesses in that all governmental and business-type activities are consolidated into columns which add to a total for the
primary government. The statements combine all governmental funds and internal service funds’ current financial
resources with capital assets and long-term obligations. Also presented in the government-wide financial statements is
a total column for the business-type activities of the primary government. Component units are separate legal
governmental entities to which the City-Parish Metropolitan Council may be obligated to provide financial assistance and
are presented as a separate column in the government-wide statements and as individual activities within the basic
financial statements.

The Statement of Net Assets (Exhibit A-1) presents information on all the government’s assets and liabilities, with the
difference between the two reported as net assets. Over time, changes in net assets may serve as a useful indicator of
whether the financial position of the City-Parish is improving or weakening.

The Statement of Activities (Exhibit A-2) presents information showing how the government’s net assets changed during
the most recent fiscal year. All changes in net assets are reported as soon as the underlying event giving rise to the change
occurs, regardless of the timing of the related cash flows. Thus, revenues and expenses are reported in this statement for
some items that will result in cash flows only in future fiscal periods. For example, uncollected taxes and earned but
unused vacation leave result in cash flows for future periods. The focus of the Statement of Activities is on both the gross
and net cost of various activities which are funded by the government’s general tax and other revenues. This is intended
to summarize information and simplify the user’s analysis of the cost of various governmental services and/or subsidy
to various governmental and business-type activities and component units.

The governmental activities reflect the City-Parish’s basic services including public safety (fire, law enforcement,
emergency medical services, emergency preparedness, communications), general government services (executive,
legislative, judicial), health and welfare (mosquito control, animal control), sanitation (street-sweeping), transportation
(street and road maintenance), culture and recreation (library), conservation and development (social programs), and
interest and fiscal charges on long-term debt. These services are financed primarily with taxes. The business-type
activities reflect private sector type operations (sewer utilities, airport, parking facility, convention center, solid waste
collection and disposal) where the fee for service typically covers all or most of the costs.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated for
specific activities or objectives.

Governmental Funds are used to account for essentially the same functions reported as governmental activities in the
government-wide financial statements. The governmental major fund (see Exhibits A-3 through A-9) presentation is
presented on a modified accrual basis. This is the manner in which the budget is typically developed excluding certain
timing differences between the budget basis and the generally accepted accounting principle (GAAP) basis. Unlike the
government-wide financial statements, governmental fund financial statements focus on near-term outflows of spendable
resources, as well as on balances of spendable resources available at the end of the fiscal year. Such information may
be useful in evaluating a government’s current financing requirements. The City-Parish has presented the General Fund,
Library Board of Control Special Revenue Fund, Grants Special Revenue Fund, and the Capital Projects Fund as major
funds. All nonmajor governmental funds are presented in one column, titled other governmental funds. Combining

financial statements of the nonmajor funds can be found in the combining and individual fund statements and schedules
that follow the basic financial statements.



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE, LOUISIANA
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

While the total column on the business-type fund financial statements for enterprise funds (see Exhibit A-10) is the same
as the business-type column at the government-wide financial statement, the governmental major funds tatal column
requires a reconeiliation to the government-wide financial statement because of the different measurement focus which
is reflected on the page following each statement (see Exhibits A-4 and A-6). The flow of current financial resources will
reflect bond proceeds and interfund transfers as other financing sources and will show capital expenditures and bond
principal payments as expenditures. The reconciliation will eliminate these transactions and incorporate the capital assets
and long-term obligations into the governmental activities column in the government-wide statements.

Proprietary Funds encompass both enterprise and internal service funds on the fund financial statements. Enterprise funds
are used to report the same functions presented as business-type activities in the govemment-wide financial statements.
The proprictary major fund (see Exhibits A-10 through A-12) presentation is presented on an accrual basis. Internal
service funds are an accounting device used to accumulate and allocate costs internally among the City-Parish’s various
functions. The government uses internal service funds to account for its equipment rental and replacement program and
the Central Garage fleet maintenance and fuel activities. Because both of these services predominantly benefit
governmental rather than business-type functions, they have been included within the governmental activities section in
the govemment-wide financial statements. Combining statements of the nonmajor individual enterprise and internal
service funds can be found in the combining and individual fund statements following the basic financial statements.

Fund financial statements also allow the City-Parish to present fiduciary funds. While these funds represent a trust
responsibility, these assets are restricted in purpose and do not represent discretionary assets ofthe government. Therefore,
these assets are not presented as part of the government-wide financial statements.

Capital Assets

General capital assets include land, improvements to land, noise mitigation costs, easements, buildings, vehicles,
machinery and equipment, infrastructure, and all other assets that are used in operations and that have initial useful lives
greater than two years and exceed the government’s capitalization threshold (see Note 6, Exhibit A-17). The City-Parish
* has capitalized all purchased general capital assets. Donated infrastructure assets accepted into City-Parish maintenance
since year 1980 have been capitalized.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data pi'ovided in the government-
wide and fund financial statements. The notes to the financial statements are a required part of the basic financial
statements and can be found in Exhibit A-17 of this report. :

Other Information

In addition to the basic financial statements and accompanying notes, this report also prasents certain required
supplementary information concerning the City-Parish’s progress in funding its obligation to provide other post

employment benefits to its employees. Required supplementary information can be found on Exhibit A-18.

The audited combining statements referred to earlier in connection with the nonmajor governmental and proprietary funds
are presented in Exhibits B-1 through D-3.

Certain supplementary financial information can be found in Exhibits E-1 through F-2 of this report. These schedules
and the statistical section (Exhibits G-1 through G-23) are included for additional information and analysis and do not
constitute a part of the basic financial statements.

Also included in the report is the Office of Management and Budget A-133 Single Audit auditor reports, findings, and
schedules. This information can be found under the Single Audit section.

5



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE, LOUISTANA
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

Government-Wide Financial Analysis
The following table reflects the condensed Statement of Net Assets for 2011, with comparative figures from 2010:
City of Baton Rouge, Parish of East Baton Rouge

Condensed Statement of Net Assets
December 31, 2011 & 2010

(in millions)

Business-
Governmental Type
Activities Activities Total
2011 2010 2011 2010 2011 2010
Assets:
Current and Other Assets $ 5769 §$ 612.5 $ 451.2 § 4354 $1,028.1 $1,047.9
Restricted Assets - - 586.5 539.2 586.5 539.2
Capital Assets 766.4 721.4 1.167.6 919.2 1.934.0 1.640.6
Total Assets 1.343.3 1,333.9 2,205.3 1.893.8 3.548.6 3.227.7
Liabilities:
Current Liabilities 85.2 91.9 80.1 64.5 165.3 156.4
Non-current Liabilities 596.6 551.5 1,.198.1 931.3 1.794.7 1.482.8
Total Liabilities 681.8 643.4 1,278.2 995.8 1,960.0 1.639.2
Net Assets:
Invested in Capital Assets Net of Debt 533.2 497.6 645.3 541.1 1,178.5 1,038.7
Restricted 256.9 216.4 80.2 41.8 337.1 258.2
Unrestricted (128.6) (23.5) 201.6 315.1 73.0 291.6
Total Net Assets $ 661.5 §690.5 $ 927.1 $ 898.0 $1.588.6 $1.588.5

For more detailed information see Exhibit A-1, the Statement of Net Assets.

2011 NET ASSETS

Unrestricted Net Assets
4.6%

-~ Restricted Net Assets
21.2%

Capital Assets Net of Deb
74.2%




CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE, LOUISTANA
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

Approximately 74.2% ($1,178.5 million) of the City-Parish’s net assets as of December 31, 2011, reflect the
government’s investment in capital assets (land, buildings, noise mitigation costs, infrastructure, machinery and
equipment) less any related outstanding debt used to acquire those assets. The City-Parish government uses these capital
assets to provide services to citizens; consequently, these assets are not available for future spending. Another 21.2%
($337.1 million) of the government’s net assets is subject to external restrictions on how those assets may be used, such
as a property tax approved by the electorate for specific purposes. The remaining 4.6% of net assets, referred to as
unrestricted ($73.0 million), may be used to meet the ongoing obligations of the government to citizens and creditors.

The table below provides a summary of the changes in net assets for the year ended December 31, 2011, with
comparative figures from 2010:

City of Baton Rouge, Parish of East Baton Rouge
Condensed Statement of Changes in Net Assets
For the Years Ended December 31, 2011 & 2010
(in millions)

Governmental Business-Type
__Activities __Activities _ Total
2011 2010 2011 2010 2011 2010
Revenues:
Program Revenues:
Charges for Services $ 514 §$52.6 $131.8 S$1284 S 1832 § 181.0
Operating Grants and Contributions 48.6 62.6 7.6 4.4 56.2 67.0
Capital Grants and Contributions 14.9 25.2 18.6 23.0 33.5 48.2
General Revenues:
Sales Taxes 201.8 192.9 394 374 241.2 230.3
Other Taxes 135.1 134.4 -- -- 135.1 134.4
Grants and Contributions Not
Restricted to Specific Programs 9.4 5.1 -- -- 9.4 5.1
Other 0.9 2.4 3.7 _(12.4) (2.8) (10.0)
Total Revenues 462.1 475.2 193.7 180.8 655.8 656.0
Expenses:
General Government 98.5 94 4 0.8 0.7 993 95.1
Public Safety 2199 213.2 -- -- Z219% 213.2
Transportation 66.1 66.6 25.8 23l 91.9 89.7
Sanitation -- 0.3 126.0 119.4 126.0 119.7
Health and Welfare 9.2 9.4 -- -- 9.2 94
Culture and Recreation 34.6 334 10.9 10.5 45.5 43.9
Conservation and Development 48.3 58.0 -- -- 48.3 58.0
Interest on Long-Term Debt 15.6 15.5 - - 15.6 15.5
Total Expenses 492.2 490.8 163.5 153.7 655.7 644.5
Increase in Net Assets Before
Transfers and Special Item (30.1) (15.6) 30.2 27.1 0.1 11.5
Transfers 1.1 (1.5) (1.1) 1.5 -- --
Increase In Net Assets (29.0) (17.1) 291 28.6 0.1 11.5
Net Assets, January 1 restated 690.5 707.6 898.0 869.4 1.588.5 1.577.0
Net Assets, December 31 $661.5 $690.5 $927.1 $898.0 $1.588.6 $1.588.5




CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE, LOUISTANA
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

Amounts in the 2010 columns in the above schedule have been restated due to implementation of Governmental
Accounting Standards Board Statement Number 61, The Financial Reporting Entity: Omnibus.

2011 Expenses and Program Revenues - Governmental Activities

General government [77]
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The government’s net assets increased by a very slight $0.1 million during the current fiscal year.

Governmental Activities’ net assets decreased $29.0 million in 2011 primarily due to:

D Increased expenses for claims and judgments ($5.7 million) resulting from potential
settlements on lawsuits as estimated by the Parish Attorney.
2) Increased public safety expenses ($6.7) primarily as a result of increased costs for

housing inmates in other parishes, increased contribution requirements for Municipal
Police Employees’ Retirement System, and increased costs of fuel for police and fire
vehicles.
3 Continued reduction in net assets resulting from Other Post Employment Benefits costs
in excess of contributions ($42.6 million)
€)) The decrease in net assets from the changes above were offset by:
. Sales tax revenue increased ($8.9 million) primarily due to the
improving economy.
. Capital grants and contributions of $14.9 million capitalized during
the year from the following external sources: Capital grants from the
State of Louisiana for transportation purposes ($10.0 million), donated
infrastructure from developers and private sources ($2.3 million), and
miscellaneous capital grants for public safety, health and welfare, and
conservation and development from the federal and state governments
($2.6 million).
. Other miscellaneous increases in net assets ($2.2 million).



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE, LOUISTANA
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

2011 Revenues by Source - Governmental Activities

Other Taxes Grants and Contributions Not Restricted
29.2% 2.0%

Other
0.2%

Charges for Services
11.1%

Operating Grants and Contributions

10.5%
Sales Taxes Capital Grants and Contributions
43.8% 2208

Business-Type Activities’ net assets increased by $29.1 million in 2011. The increase in net assets is a result of revenues
exceeding expenses for the year. An analysis of major revenues and expenses is as follows:

(€8] The Comprehensive Sewerage System Fund reported an excess of revenues over
expenses causing an increase in net assets. The primary contributor to the positive
increase in net assets was the sales tax (non-operating) revenues collected in excess of
debt service interest on bonded debt in the sewerage capital improvements program in
the amount of $23.6 million.

2) Enterprise fund contributions from external parties of $18.6 million from the following
sources: airport grants from federal and state agencies ($7.8 million), capital grants
from the State of Louisiana for the Baton Rouge River Center ($7.3 million),
contributions of infrastructure from private developers to the sewerage system ($1.7
million), and sewer impact fees ($1.8 million).

3) These increases were offset by:
. The Comprehensive Sewerage System Fund recognized an investment
loss of $6.7 million related to swap agreements (see note 10(a)12).
. Depreciation expense increased by $5.1 million primarily as the result

of major capital improvement programs to improve infrastructure at
the Airport and the Comprehensive Sewerage System Fund.
. Other miscellaneous decreases in net assets ($1.3 million).



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE, LOUISTANA
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

2011 Expenses and Program Revenues - Business-Type Activities
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE, LOUISIANA
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

Financial Analysis of the Government’s Funds

As noted earlicr, the City-Parish uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements.

Governmental Funds: The focus of the City-Parish’s governmental funds is to provide information on near-terminflows,
outflows, and balances of spendable resources. Such information is useful in assessing the City-Parish’s financing
requirements. In particular, unassigned fund balance may serve as a useful measure of a government’s net resources
available for spending at the end of the fiscal year.

As of the end of the current fiscal year, the primary government’s governmental funds reported combined ending fund
balances of $457.4 million, a decrease of $41.6 million in comparison with the prior year. Approximately 3.6% oftotal
governmental funds fund balance ($16.5 million) constitutes unassigned fund balance, which is available for spending
at the government’s discretion. Of the remaining fund balance, $0.6 million is nonspendable and is not in spendable
form, $322.6 million is restricted and has limitations imposed on its use by external parties, $85.3 million is committed
for specific purposes imposed by the Metropolitan Council, and $32.4 million has been assigned for various purposes
by the Finance Director. Additional information on governmental fund balance can be found in Note 14 of the Notes
to the Financial Statements including information on the specific purpose for amounts restricted, committed and
assigned.

The General Fund is the chief operating fund of the Consolidated Government of the City of Baton Rouge, Parish of East
Baton Rouge, Louisiana, At the end of the cwrent fiscal year, unassigned fund balance of the General Fund was
approximately $16.5 million, while total fund balance was $102.8 million. Compared with total fund balance of $96.9
miltion at the end of 2010, fund balance increased approximately $5.9 million during 2011. The increase in fund balance
was primarily due to increased sales tax revenues resulting from an improving economy and reduced debt service
requirements on city sales tax revenue bonds.

The Library Board of Control Fund collected revenues that exceeded expenditures by $10.6 million in 2011. The
primary source of revenue for this fund is an 11.1 mill property tax, which provides funding for all operating expenses
of the library system and a pay-as-you-go capital improvement program. All revenues remaining after operational
expenditures are funded arc applied to the capital improvement program. During 2011, the Library Fund transferred
$19.0 million to the Capital Projects Fund for the construction of a new 57,000 square-foot library at the current location
of the River Center Branch.

Grants Fund expenditures exceeded revenues and transfers in by $1.3 million primarily due to Community Development
programs spending more program income than was collected during 2011, and the use of local funds to support federal
programs.

Fund balance in the Capital Projects Fund decreased $34.8 million in 2011. This was primarily due to outlays for the
acquisition of right-of-way and construction of major street and intersection improvements ($28.4 million) funded by
the 2006 and 2009 Road and Street Improvement Bonds. Fund balance in the Capital Projects Fund will fluctuate year-
to-year based on the status of projects and the progression of financing to fund those projects.

Proprietary Funds: The City-Parish’s proprietary funds provide the same type of information found in the government-
wide financial statements, but in more detail.

Unrestricted net assets of the Greater Baton Rouge Airport District were $2.8 million at December 31, 2011. Most of
this major fund’s assets are capital assets with an investment in capitai assets net of related debt of almost $226.8
million. The fund reported a net loss of $10.7 million before capital contributions and transfers for the year ended
December 31,201 1. During 2011, the airport recognized depreciation expense of $10.1 million, an increase of almost
$1.1 million from the prior year. This increase in depreciation is the result of a major capital improvement program to
improve infrastructure at the facility in order to maintain the Airport system’s capacity.
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE, LOUISJANA
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

Unrestricted net assets of the Comprehensive Sewerage System Fund were almost $179.8 million at December 31, 2011,
This fund encompasses all assets associated with sewerage operations, maintenance, and capital improvements held by
the City, the Parish, the Consolidated Sewerage District, and the East Baton Rouge Parish Sewerage Commission. Net
assets invested in capital assets, net of related debt totaled approximately $342.2 million, reflecting a heavy investment
in capital assets. The fund realized a net income of approximately $25.3 million before government contributions and
transfers for the year ended December 31, 2011 During 2011, sales tax (non-operating) revenues were collected in
excess of debt service interest on bonded debt in the amount of $23.6 million. These revenues have been pledged as
security on outstanding sewer sales tax revenue bonds and East Baton Rouge Sewerage Commission revenue bonds. In
addition, the government recognized revenue for a federal subsidy from the U.S. Department of the Treasury on its
Series 2010B “Build America Bonds” in the amount of almost $7.4 million. These increascs were offset by an
investment loss ($6.7 million) on derivative instruments (see note 10(a)i2).

Unrestricted net assets of the Solid Waste Collection and Disposal Fund were $13,7 million at December 31, 2011. Most
of this major fund’s assets are capital assets with an investment in capital assets net of related debt of $18.8 million.
The fund reported a net loss of $0.8 million for the year ended December 31, 2011. Operating expenses increased during
2011 by approximately $1.5 million primarily due to the annual adjustment in rates mcluded in the contract with our
provider for collection of solid waste.

General Fund Budgetary Highlights

The 2011 general fund original budget of $298.0 million (inclusive of transfers out) was increased by a net $2.6 million
during 2011 to reflect a final amended budget of approximately $300.7 million. Approximately half of the additional
appropriations were funded by increases in sales taxes, charges for services and other revenues over budgeted amounts.
Committed fund balances were generally used as a source for the risk management appropriations and assigned fund
balances for the commumnity center allocations.

Additional appropriations were made in the following areas:

Medical treatment, housing and transportation of inmates $2.1
Risk compromised judgments and claims settlements from

fimd balance committed to self-insurance purposes 0.9
Community center expenses from fund balance assigned to

culture and recreation 0.1

Local match for Mississippi River flood disaster 0.1

Total additional general fund appropriations $3.2

These increases were offset by a net decrease of $0.6 million in other miscellaneous departmental operating costs.
Material differences between actual results and final amended budgeted amounts in the General Fund are as follows:
’ Sales and use tax collections were collected in excess of budget by
almost $3.6 million. The original General Fund budget used a one

percent growth rate over 2010 anticipated collections and actual sales
tax revenues for the General Fund grew by 4.5 percent during 2011.
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE, LOUISIANA
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

. The risk management budget was underspent by approximately $1.8
million when actual claims for the workers compensation self-insured
program, general liability, and compromised claims were lower than
projected in the operating budget. Excess appropriations were
credited to fund balance committed to self-insurance purposes to
offset increases in future years.

. Approximately $24.5 million of the appropriations for departmental

budgets were not spent during 2011. The Plan of Government allows
for the carry-forward of funds that are allocated to one-time projects

to subsequent years. These appropriations carried forward, in the
amount of $19.0 million, are listed on the General Fund balance sheet
as “assigned to approved continuing projects.” The majority of these
funds are appropriated for nceded police vehicles and other public
safety equipment, to upgrade information services network systems
and computers, provide for replacement of departmental office
equipment, fund needed economic development and urban restoration
programs, and provide funds for public works projects such as
drainage, street improvements, and repairs and rencovations to City-
Parish buildings.

Capital Asset and Debt Administration

Capital Assets: The City of Baton Rouge, Parish of Fast Baton Rouge Consolidated Government’s investment in
capital assets for its governmental and business-type activities as of December 31, 2011, amounts to $1,934.0 million
(net of accumulated depreciation). This investment in capital assets includes land, buildings and system improvements,
machinery and equipment, airport facilities, parking facilities, a convention center, a landfill, wastewater treatment
facilities, roads, highways, bridges, and drainage systems. The total increase in the City-Parish’s investment in capital
assets for the current fiscal year was $293.4 million, a 6.2% increase for governmental activities and a 27.0% increase
for busincss-type activities,

Major capital asset events during the current fiscal year included the following;

. Planning, design, right-of-way acquisition, and construction on
approximately twenty-four major street or intersection improvements
funded by the one-half percent sales and use tax dedicated for street
and road improvements ($28.4 million).

’ Completion of facility improvements for public agencies:
Gus Young Avenue Fire Station ($1.6 million)
Police Evidence Building ($1.3 million)

. Completion and capitalization of several infrastructure projects:
North Boulevard Town Square ($4.3 million) '
Comite Drive (Plank Road to Comite River) ($14.3 million)
Ford Street ($8.2 million)
Highland Road ($19.5 million)
Siegen Lane ($14.9 million)
Jones Creek Road (Segment 3) ($15.7 million)
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE, LOUISIANA
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

. _Capital improvements to the sewerage system, including upgrades to
treatment plants and rehabilitation of major sewer lines ($264.9
million). :

. Renovations and improvements to Airport buildings, runways, and

other Airport improvements ($14.6 million).

+ . Depreciation expense of $36.0 million for governmental activities and
$45.0 million for business-type activities offset the above increases.

City of Baton Rouge, Parish of East Baton Rouge

Capital Assets
{Net of Depreciation)
December 31, 2011 & 2010
(in millions)
_ Governmental Business-Type
—Activities _Activities Total
2011 2010 2011 2010 2011 201
Land and right-of-way $1468 $1399 § 713 $646 § 2181 § 2045
Buildings 80.6 83.2 1259 1094 206.5 192.6
Noise Mitigation Costs - - 57;1 55.5 571 55.5
Improvements (Other Than Buildings) _ .
and Infrastructure 3849 3194 6944 5323 1,079.3 851.7
Machinery and Equipment 20.5 26.1 1.0 12 21.5 273
Construction Work-In-Progress 1336 1528 2179 _156.2 351.5 309.0
Total 7664 $721.4 1,167.6 $9192 $1.9340 $1.640.6

Additional information on the City-Parish’s capital assets can be found in Note 6, Exhibit A-17 of this report.

Long-Term Debt: At the end of the current fiscal year, the City-Parish had total bonded debt outstanding of $1,331.9
million, Of this amount, $62.2 million comprises debt backed by the full faith and credit of the government. The
remainder of the debt represents bonds secured solely by specified revenue sources such as sales tax and user fees.

There were no general obligation bonds outstanding for the City of Baton Rouge or the Parish of East Baton Rouge at
the end of the fiscal year.
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE, LOUISIANA
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

City of Baton Rouge, Parish of East Baton Rouge
Summary of Excess Revenue and Revenue Bonds

December 31, 2011& 2010
(in millions)
Governmental Business-Type
Activities Activities Total

011 2010 2011 2010 2011 2010

_— =11

Excess Revenue Contracts, Loansand Notes $59.9 $605 §$§ 23 § 27 § 622 § 632

Sales Tax Revenue Bonds 248.7 260.8 1.021.0 840.5 1,269.7 1.101.3
Total All Bonds, Contracts, Loans and Notes ~ $308.6 $321.3 §$1.0233 $843.2 $13319 $1.164.5

3

On April 29, 2010, the East Baton Rouge Sewerage Commission authorized the issuance of $8,300,000 Revenue Bonds
(Department of Environmental Quality Project), Series 2010. The bonds were issued through a loan and pledge
agreement with the Louisiana Department of Environmental Quality (DEQ) for the purpose of upgrading, rehabilitating,
extending and improving the sewage disposal system. Qutstanding principal will carry a 0.45% interest ratc and an
administrative fee 0f 0.5% for a total 0£0.95%. Funds will be drawn on a reimbursement basis from DEQ. Interest shall
be payable only on the amount drawn from the date reimbursed. The bonds will mature on February 1 of each year
beginning 2012, through 2031. During 2011, $6,968,654 was drawn from DEQ,

On July 28, 2011, the East Baton Rouge Sewerage Commission issued $202,500,000 Revenue Bonds, Series 2011A
(LIBOR Index), for the purpose of (1) providing funds to finance the costs of upgrading, rehabilitating, improving and
extending the sewcrage disposal system and (2) paying the costs of issuance of the Series 2011A Bonds.

As of December 31, 2011, City-Parish bonds were rated by three of the major rating services as follows:

Underlying Ratings
Moody’s
Investors Standard  Fitch
Service and Poor’s Investors

City of Baton Rouge (2%) Aa? AA+ +
Sales Tax Revenue Bonds At
Parish of East Baton Rouge Sewer No
Improvement (}4%) Sales Tax Al AA rating
Revenue Bonds

Parish of East Baton Rouge

Road and Street Improvements Aa3 Adt AA-
(44%) Sales Tax Revenue Bonds

East Baton Rouge Sewerage Aa3l AA-

Commission Revenue Bonds AA
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE, LOUISIANA
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

In February 2012, Moody’s Investors Service upgraded the underlying rating for the Sewer Improvement Sales Tax
Revenue Bonds from “Al" to **Aa2" and downgraded the Road and Street Improvements Sales Tax Revenue Bonds from
2] Aa3" tO [ 1] Az!l- R

Additional information on debt administration can be found in Note 10 of the Notes to the Financial Statements
including information concerning the computation of legal debt margins for different types of bonds.

Economic Factors and Next Year’s Budget and Rates

The City-Parish’s General Fund receives over 55 percent of its revenues from the 2 percent general sales and use tax
levied by the City of Baton Rouge or the Parish of East Baton Rouge; therefore, economic indicators are very important
in forming the General Fund budget estimates. Dr. James A. Richardson and Dr. Loren C. Scott, expert economists,
prepare an econometric model for Louisiana and its major metropolitan areas each year. Statistics on personal income
growth and employment growth are generated. From these numbers, a range of potential sales and use tax growth is
estimated, Based upon the advice of these experts, the 2012 operating budget assumes a 1.0 percent growth rate for sales
and use tax revenues in 2012 over the 2011 anticipated collections,

The proposed budget for the year 2012 for all funds, exclusive of operating transfers between funds, totals $745.6
million. This is an increase of almost $3.4 million or .45% over the 2011 budget. Although the General Fund budget
increased by approximately $4.6 million mainly as a result of increases in employee benefits, there were decreases of
$40.0 million in the Special Revenue and Capital Project Funds budgets. These decreases were largely the result of one-
time funding for Library capital improvements funded on a pay-as-you-go basis in the 2011 budget. Enterprise Fund
Budgets increased $12.7 million due to debt service requirements for the Sanitary Sewer Overflow Capital Improvement
Program, ‘

Requests For Information
This financial report is designed to provide a general overview of the finances of the City of Baton Rouge, Parish of East
Baton Rouge, Louisiana, for all of those with an interest in the government’s finances. Questions concerning any of the

information provided in this report or requests for additional information should be addressed to the Department of
Finance, Accounting Division, P.O. Box 1471, Baton Rouge, Louisiana, 70821-1471.
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

STATEMENT OF NET ASSETS EXHIBIT A -1
DECEMBER 11, 2011
Primary Government
. Governmental Business-Type Component
Activities Activities Total Units
ASSETS
Cash and cash equivalents (Note 3) $ 299,060,961 207,751,742 506,812,703 27,200,366
Investments (Note 3) 116,279,356 117,199,821 233,479,177 3,276,305
Receivables - net (Note 13) 53,958,923 14,832,151 68,791,074 737,039
Due from other governments (Note 11) 78,981,754 5,262,045 84,243,799 2,060,520
Prepaid items - 176,498 176,498 33,127
Loans receivable 4,206,172 - 4,206,172 300,000
Inventory 968 486 59,709 1,028,195 818,005
Net pension asset - - - 1,705,120
Other assets - - - 24,583
Restricted assets: )
Cash and cash equivalents (Note 3) - 321,828,425 321,828,425 180,736
Investments (Note 3) - 263,566,223 263,566,223 --
Receivables - net (Note 13) - 1,157,046 1,157,046 -
Investent in joint venture (Note 19) - 2,098,958 2,098,958 -
Deferred bond issuance costs 4,304.814 10,818,204 15,123,018 290,236
Deferred outflows on derivative instruments 19,165,616 92,957,386 112,123,002 -
Capital assets (Note 6):
Non-depreciable 280,400,340 346,233,807 626,634,147 130,900
Depreciable, net 485,980,750 821,174,151 1,307,354,901 129,566,113
Total assets 1,343,307,172 2,205,316,166 3,548,623,338 166,823,650
LIABILITIES :
Accounts payable and other current liabilities 40,350,527 56,194,557 96,545,084 2,570,273
Due to other governments 71,036,576 - 7.036,576 252,660
Accrued payables 13,035,043 22,604,251 35,639,294 1,321,200
Unearned revenue 2,953,336 1,329,863 4,283,229 -
Deposits and escrow accounts 21,825,926 - 21,825,926 -
Other liabilities - -- - 623,742
Nen-current ligbilities (Note 10): -
Duc within one year 37,978,974 17,507,818 55,486,792 2,946,199
Due in more than one year 558,597,655 1,180,578,120 1,739,175,775 116,359,301
Tota) liabilities 681,778,037 1,278,214,639 1,959,992.676 124,073,375
NET ASSETS
Invested in capital assets, net of related debt 533,154,280 645,335,322 1,178,489.602 27,660,704
Restricted for (Note 19);
Capital prajects 157,579,975 6,990,266 164,570,24) 827,168
Debt service 15,835,307 27,460,592 43,296,399 15,926,017
Passenger facility charges - 787,532 787,532 -
External legal constraints 83,509,419 44,963,000 128,472,419 1,469,550
Unrestricted ; (128,550,346) 201,564,815 73,014,469 (3,133,164)
Total net assets h 661,529,135 $ 927101527 $ 1.588.630,662 $ 42750275

The accompanying noles are an integral part of this statement.
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CITY OF BATON ROUGE - FPARISH OF EAST BATON ROUGE
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2011

Program Revenues
Operating Capital
Charges for Grants and Grants and
Expenses Services Contributions Contributions
Function/Proprams
Primary governmesnt:
Governmental activities:
General government 3 98,488,264 § 22938885 $ 375,155 -
Public safety 219,503,502 23,777,835 12,019,975 1,146,405
Transportation 66,118,071 268,794 622,842 12,344,423
Sanitation 5,190 41,376 - -
Health and welfare 9,251,163 806,916 280,956 90,159
Culture and recreation 34,556,444 334,612 20,438 --
Conservation and development 43,283,964 3,213,100 35,232,133 1,350,407
Interest and fiscal charges on long-term debit 15,593,900 - -- -
Total governmental activities 492,201,098 51,381,519 48,551,499 14,931,394
Busincss-type activities:
Airport 25,778,317 14,868,586 118,976 7,781,639
Sewer 82,582,044 72,055,782 7.352,245 3,471,153
Convention center 10,908,068 5,803,716 162,382 7,342,852
Parking facilities 815,619 1,088,305 - -
Solid waste collection and disposal 36,367,777 37,981,984 - -
Total business-type activities 163,451,825 131,798,373 7,633,603 18,595,644
Total primary government ) 655652923 % 183,179.892 § 56,185,102 33,527,038
Component units:
Judicial court services $ 55,657,117 § 25,644,037 § 21,813,149 --
Economic development districts 3414,511 2,798,350 2,663,185 --
Mass transit 14,589,187 2,155,375 177,120 3,700,280
Total component units 3 73,660,815 5 30597762 § 24653454 3,700,28

The accompanying notes are an integral part of this statement.

General revenues:
Taxes:
Property
Gross receipis business
Sales

Occupational
Insurance premium
Gaming admissions

Interest and penalties - delinquent taxes
Grants and contributions not restricted to specific programs

Invesiment carnings

Gain (loss) on sale of capital assets
Transfers (to) from other funds
Total general revenues and transfers

Change in net assets

Net Assets - beginning of year, restated (Note 1}

Net Assets - end of year




EXHIBIT A -2

Net (Expense) Revenue and
Changes in Net Assets
Primary Government
Governmental Busintess-type Component
Actlvities Activities Total Units

$ (75,174,224) b} $ {75,174,224) s -

(182,959,287) - (182,959,287 -
(52,882,012) - (52,882,012 -
35,586 - 35,586 -
(8,073,132) - (8,073,132 _ -
(34,201,394) - (34,201,394) -
(8,488,323} - (8,488,323) -
(15,593,900) - (15,593,900) -
(377,336,686) - (377.336,686) -
- (3,009,116) (3,009,116) -

- {6,702,864) (6,702,864) -

- 2,400,882 2,400,882 -

- 272,686 272,686 -

.- 1,614,207 1,614,207 -

- (5,424,205) (5,424,205} -

(377,336,686) (5,424,205} (382.760.891}) -

- - - (8,199,931)
- - - 2,047,024

- - - (8,556,412)

- - - {14,709.319)
89,005,984 - 89,005,984 -
23,333,613 - 23,333,613 -
201,830,876 39,431,509 241,262,385 -
2,064,079 - 2,064,079 1,283,939
9,944,551 - 9,944,551 -
3,580,235 - 3,580,235 -
5,845,261 - 5,845,261 -
1,344,504 - 1,344,504 -
9,420,081 - 9,420,081 9,980,517
888,605 (3,911,895) (3,023,290) 377,245

- 79,535 19,535 -

1,061,778 (1,061,778) —~ -
348,319,567 34,537,371 382,856,938 11,641,701

(29,017,119) 29,113,166 96,047 (3,067,618)
690,546,254 897,988,361 1,588,534,615 45,817,803

$ 661,529,135 3 927,101,527 5 1,588.630,662 3 42,750275
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

ASSETS

Cash and cash equivalents (Note 3)
Investments (Note 3)

Property taxes receivable - net (Note 4)
Gross receipts business taxes receivable
Sales taxes receivable

Interest and penalties receivable on taxes
Accounts receivable - net (Note 13)
Accrued interest receivable

Due from other funds (Note 11)

Due from other governments (Note 11)
Loans receivable

Inventory
Total assets

LIABILITIES AND FUND BALANCES
Liabilities:

Accounts and contracts payable

Due to other funds (Note 11)

Due to other govemments

Accrued payables

Deferred revenue

Deposits and escrow accounts

Total liabilities i

Fund balances (Note 14);
Nonspendable
Restricted
Committed
Assigned
Unassigned
Total fund balances

Total liabilities and fund balances

BALANCE SHEET
GOVERNMENTAL FUNDS
DECEMBER 31, 2011

General
Fund

$ 61,497,740
36,117,721
6,737,983
4,207,126
16,496,769
56,728
1,408,978
25,934
7,312,386
18,131,147
966,124

583,925

$ 153542561

$ 15230440

6,767,008
5,787,254
1,216,585

21,772,802
50,774,089

583,925

55,532
53,160,713
32,408,915

' 16,559,387

102,768,472

$ 153,542,561

'The accompanying notes are an integral part of this statement,
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Library
Board of
Control

$  55712,036
32,719,767
9,713,567

14,027
25,148

26,136,379

$ 124320924

$ 882,206
69,598,906

588,957
794,424

71,864,493

52,456,431

52,456,431

$ 124320924

Grants

$ 3,458,897

1,192,710
1,542

12,449,725
3,240,048

$ 20.342922

$ 5,265,057

535,956
2,004,993

53,124
7,859,130

12,483,792

12,483,792

$ 20342922




Capital
Projects
Fund

$ 99,796,510
43,685,523

2,597,745

237,529
39,921
78,564,417
1,572,878

$ 226494523

§ 148373816

10,139
948,343

15,796,298

183,447,111
27,251,114

210,698,225

—_— .

$ 226,494,523

Other
Governmental
Funds

$ 66,123,883
3,756,345
7.508,972

1,451,145

2,027,082
14,486

19,632,183

§ 100.514,101

$ 3,167,798
16,277,297
269,568
1,103,149
680,534

21,498,946

74,131,851
4,883,304

79,015,155

§ 100,514,101

Total
Governmental
Funds

$ 226,589,066
116,279,356
23,960,522
4,207,126
20,545,659
56,728
4,880,326
107,031
85,876,803
77,922,317
4,206,172

583,925

$ 625215031

§ 39383317
85,876,803
7,036,576
8,025,455
5,644,879
21,825,926

167,792,956

583,925
322,574,117
85,295,131
32,408,915

16,559,387
457,422,075

$ 625215031
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
RECONCILIATION OF THE GOVERNMENTAL FUNDS
BALANCE SHEET TO THE STATEMENT OF NET ASSETS
DECEMBER 31, 2011

Fund balances - total governmental funds

Amounts reported for gov&mnmtal activities in the staternent of net assets
are different because:

Capital assets used in governmental activities are not financial resources
and, therefore, are not reported in the governmental funds

Govemmental capital assets 1,300,610,627
Less accumulated deprecistion . (541,187,028)

Assets used in governmental activities that are not financial
resources and, therefore, are not reported in the
governmmental funds

Deferred bond issuance costs

Some revenues were collected more than sixty days after
year-end and, therefore, are not available soon enough
to pay for current-period expenditures.

Property tax revenue 1,938,0k!
Louisiana revenue sharing 753,532
Emergency Medical Services transport charges 198,697
U.S. Health and Human Services £75,000

Cities of Baker and Zachary 184,437

Long-term liabilities, including bonds payable, are not due and payable
in the current period and, therefore, are not reported in the

governmenta] funds.
Accrued interest payable ' (4,947,093)
Bonds payable (308,629,476)
Net deferred amount on refunding and premium (902,696)
Obligation payable (7.456,774)
Cormpensated absences payable (25,008,980)
Claims and judgments payable (29,611,064)
Employee benefits payable (5,494,649)
Net other post employment benefit obligation (200,115,083)

Internal service funds are used by management to charge the
costs of fleet management and maintenance to individual
funds. The assets and liabilities of the internal service funds
are included in governmental activities in the statement
of net assets.

Net assets of governmental activities
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§ 457422075

759,423,599

4,304,814

3,949,677

(582,165,815)

18,594,785

$ 661,529,135




23



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS

FOR THE YEAR ENDED DECEMBER 31, 2011

REVENUES
Taxes:

Property

Gross receipts business taxes

Sales

Occupancy

Occupational

Insurance premiums

Gaming admissions

Interest and penalties - definquent
Licenses and permits
Intergovernmental revennes
Charges for services
Fines and forfeits
Investment earnings
Miscellaneous revenues

Total revenues

EXPENDITURES
Current;
General govemment
Public safety
Transportation
Health and welfare
Culture and recreation
Conservation and development
Debt service:
Principal retirement
Interest and fiscal charges
Bond issuance costs
Capital outlay
Intergovernmental
Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

OTHER FINANCING SOURCES (USES)
Transfers in (Note 12)
. Transfers out (Note 12)
Issuance of long-term debt
Proceeds of capital asset disposition

Total other financing sources and uses

Net change in fund balances
Fund balances, January | restated

Fund balances, December 31

The accompanying notes are an integral part of this statement.

General
Fund

$ 24671072
23,333,613
154,280,066
1,142,080
9,944,551
3,580,235
5,845,261
1,344,504
4,162,343
17,681,916
23,203,971
2,207,886
197,005
5,991,704
271,586,707

64,139,398
147,550,675
25,746,953
4,247,582
1,907,612
3,515,945

5274
16,576,026

263,689,465

13,897,242
3,030,767
(11,354,387)

343,092
(7.980,528)

5,916,714

96,851,758

§ 102768472
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Library
Board of
Control

$ 37824428

39,904
261,460
195,078

17,446

3833316

27,619,248

155,847

27,775,095

10563221

(19,000,000)

7,305

(18,992,695)
(8,429,474)

60,885,905

$ 52456431

Grants

46,568,198
(852)

3,126,917

49,694,263

430,645
3,954,275
126,636
160,467
20,438
39,381,604

-

7,397,747
51,471,812
(1,777,549)
447,895
410
448,305
(1,329,244)

13,813,036

§ 12483792




Capital Other Total
Projects Governmental Governmental
Fund - Funds Funds
5 - $ 28,082,782 $ 90,578,282
- - 723,333,613
7,765,111 40,006,148 202,051,325
- 921,999 2,064,079
- - 9,944,551
- - 3,580,235
- - 5,845,261
- - 1,344,504
- - 4,162,843
1,714,643 3,093,432 69,058,189
- 16,598,266 29,842,141
- 1,049,014 3,518,360
305,714 172,318 869,263
698,502 206,231 10,040,800
10,483,970 90,130,190 466,233,446
-- 1,785,999 66,356,042
- 34,338,493 185,843,443 -
25,372 15,652,195 41,551,156
- 4,189,146 8,597,195
-- -- 29,547 298
- 1,629,872 44,527,421
. 18,245,357 18,245,357
- 16,142,837 16,142,837
971,228 500 971,728
70,535,926 1,630,571 719,725,365
1,500,000 1,247,200 19,323,226
73,032,526 94,862,170 510,831,068
(62,548,556) (4,731,980) (44,597,622)
25,974,367 6,307,078 35,760,107
- (4,343,942) (34,698,329)
1,500,000 - 1,500,000
228,893 19,350 599,050
27,703,260 1,982,486 3,160,828
{34,845,296) (2,749,494) (41,436,794)
245,543,521 81,764,649 498,858,86%
$ 210,698,225 $ 79015155 $ 457422075
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
RECONCILIATION OF THE STATEMENT OF REVENUES, EXHIBITA -6
EXPENDITURES, AND CHANGES IN FUND BALANCES
OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2011

Net change in fund balances - total governmental funds $ {41,436,794)

Amounts reporied for governmental activities in the statement of activities are
different because:

Governmental funds report capital outlays as expenditures, However, in the
statement of activities the cost of those assets is allocatex over their estimated
useful lives and reported as depreciation expense.

Capital outlay 79,725,365
Depreciation expense (32,455211) 47,270,154

The net effect of various miscellaneous transactions involving capital assets,
such as sales, trade-ins, and donations, is to increase net assets. (401,288)

Because some revenues will not be collected for several months after year-end,
they are not considered "available” revenucs in the povernmental funds.

Property tax revenue (1,572,298)
Motor vehicle sales tax audit (220,449
Louisiana revenue sharing {2,898)
- Emergency Medical Services transport charges (872,032)
U.S. Health and Human Services 714,475 (1,953,202}

The issuance of long-term debt provides current financial resources to governmental
funds, while the repayment of the principal of long-term debt consumes the
current financial resources of governmental funds. Neither transaction, however,
has any effect on net assets. Also, governmental funds report the effect of issuance
costs, premiums, discounts, and similar items when debt is first issued, whereas these
amounts are deferred and amortized in the statement of activities.

Long-term debt issued (1,500,000)

Bond issuance costs 500

Amortization of bond issuance costs (505,801}

Amortization of amount on refunding 283,060

Principal payments 18,245,357

Adjustment for debt recorded in business type activities (4,056,492) 12,466,624

Sotne expenses reported in the statement of activities do not require the use
of current financial resources and, therefore, are not reported as expenditures
in governmental funds.

Net other post employment benefit obligation {42,582,707)

Accrued interest payable 1,314,645

Compensated absences payable (989,371)

Claims and judgments payable (5,652,342)

Employee benefits payable (36,098)

Arbitrage payable ‘ 1,298,778 (46,647,095)

Internal service funds are used by management to charge the costs of certain achivities
to individual funds. The net revenue {expense) of the internal service funds is

reported with governmental activities. 1,684,482
Change in net asscts of governmental activities ] {29.017.119)
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

REVENUES

Taxes:
General propetty taxes
Gross receipts business taxes
General sales and use taxes
Occupancy taxes
Occupational taxes
Insurance premniums taxes |
Gaming admissions taxes
Interest and penalties - delinquent taxes

Total taxes

Licenscs end permits:
Use of streets:
Public conveyances
Bicycle registration fees
Occupational and professional:
Air conditioning and heating
Electrical contractors
Plumbers
House moving
Garbage collectors
Classified employees
Retail clerks
Entertainers
Liquor and beer
Restaurant
Gaming
Chauffeurs
Second hand dealers
Construction permits:
Air conditioning and heating
Electrical
Building
Plumbing and gas
House moving
Fence
Speciat events
Alarm user
Animal conmrol center licenses
Other permits
Total licenses and permits

Intergovernmental revenues:
State grants:

Public safety:
Traffic signal maintenance
Department of Military Affairs
Juvenile meal reimbursement

Transportation:
Street maintenance

Culture and recreation:
Hotel/motel sales tax

GENERAL FUND EXHIBITA -7
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES-BUDGET AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2011
Actual Variance with
Amounts Final Budget -
Budgeted Amounts {Budgetary Positive
Oniginal Final Basis) (Negative)
24485300 § 24,485,300 24671072  § 185,772
23,256,000 23,256,000 23,333,613 71,613
149,460,840 150,681,621 154,280,066 3,598,445
1,000,000 1,093,130 1,142,080 48,950
10,050,000 10,050,000 9,944 551 (105,449)
3,615,000 3,615,000 3,580,235 (34,765)
5,500,000 5,500,000 5,845,261 345,261
1,780,000 1,780,000 1,344,504 {435,496)
219,147,140 220,461,051 224,141,382 3,680,331
13,000 13,000 14,833 1,833
40,000 40,000 37,015 {2,985)
38,000 38,000 33,550 {4,450)
42,000 42,000 36,883 (5,117
39,600 39,000 28,815 {10,185)
600 600 300 (300)
36,200 36,200 41,000 4,800
130,000 130,000 138,325 8,325
69,800 69,800 64,735 (5.065)
6,500 6,500 4,400 (2,100)
530,000 530,000 547,624 17,624
22,100 22,100 24,320 2220
7,300 7,300 6,230 (1,070)
2,500 2,500 3,045 545
1,500 1,500 4,725 3,225
230,600 230,000 239,430 9,430
310,000 310,000 353,027 - 43,027
1,425,000 1,425,000 1,583,811 158,811
310,000 310,000 325918 15,918
2,000 2,000 3,002 1,002
1,000 1,000 1,010 10
30,500 30,500 33,400 2,900
100,000 100,000 101,200 1,200
507,000 507,000 493,521 (13,479
34,600 34,600 42,724 8,124
3,928,600 3,928,600 4,162,843 234,243
634,400 634,400 639,280 4,880
100,000 100,000 179,566 79,566
60,000 60,000 50,525 (9,475)
521.4% 521,490 543,742 22,252
93,130 - - -
Continued

The sccompanying notes are an integral part of this statement,
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

GENERAL FUND EXHIBITA -7
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES (Continued)
IN FUND BALANCES-BUDGET AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2011
Actual Variance with
Amounts Final Budget -
Budgeted Amounts {Budgetary Positive
Original Final Basis) (Negative)
REYENUES (continued) .
Intergovernmental revenues {continued):
State shared revenues: ‘
Beer taxes $ 425000 % 425000 % 404,585 % (20,415)
Insurance company taxes 700,000 700,000 829,162 129,162
Louisiana revenue sharing 1,137,860 1,137,860 1,138,812 952
Mineral royalties 175,000 175,000 91,837 (83,163)
Severance taxes 850,000 850,000 945,721 95,721
Ou-behalf payments for salaries and benefits 8,932,030 8,667,340 8,624,446 (42,894)
Retiree drug subsidy - - 160,525 160,525
Early retiree reinsurance program - - 4,072,178 4,072,178
Payments in lieu of taxes - Federal government - 1,500 1,500 1,537 »
Total intergovernmental revenues 13,630,410 13,272,590 17,681,916 4,409,326
Charges for services:
General government:
City court civil fees 1,495,000 1,495,000 1,463,185 (31,815)
Judiciary court costs 1,000,000 1,000,000 1,040,047 40,047
City court school fees 220,000 220,000 189,230 (30,770)
City court bench warrant fees 1,100,000 1,100,000 1,176,899 76,899
City court miscellaneous fees 500,000 500,000 504,290 4,290
City count credit card payment fees 100,000 100,000 101,666 1,666
City court expungement ' 20,000 20,000 31,500 11,500
City court home incarceration monitoring 10,000 10,000 5,650 (4,350)
City court mortgage recordation fees 15,000 15,000 13,760 (1,240)
City court pre-trial administrative fee 75,000 75,000 92,119 17,119
City constable civil fees 725,000 725,000 088,039 263,039
City prosecutor bond posting fee 2,000 2,000 20,514 18,514
Fiscal management fees 7,500,000 7,500,000 8,615476 1,115,476
Fiscal management fees - inventory 32,800 32,800 60,069 27,269
Fisca! management fees - auction facility 62,750 62,750 34,928 (27,822)
Sales tax collection charges 2,450,000 2,450,000 2,841,495 391,495
Occupancy tax collection charges 12,000 12,000 12,000 -
NSF check fees 3,000 3,000 2,395 (605)
Credit card processing fees 50,000 50,000 44220 (5.780)
Board of adjustment fees 5,000 5,000 5,355 355
Sale of construction codes and plans 37,000 37,000 39,316 2,316
Adult DWI pretrial fees - - 125,168 125,168
Pre-trial diversion fees 425,000 425,000 412,799 (12,201)
Notice of intent 50,000 50,000 74,448 24,448
Adjudicated property 40,000 40,000 30,150 (9,850)
Zoning fees 87,000 87,000 84,988 (2,012)
Planning assistance 81,000 81,000 84,077 3,077
Planning advertising fees 27,000 27,000 30,150 3,150
Miscellaneous 35,500 35,500 48,316 12,816
Public safety:
Subdivision inspection, testing and plan review 9,000 9,000 15,375 6,375
Flood determination fees 19,000 19,000 18,380 (620)
Commercial and residential plan review 300,000 300,000 383,909 83,909
Sale of reports and photos 240,000 240,000 267,447 27447
Sobriety test 20,000 20,000 37,186 17,186
False alarm fees 52,000 52,000 45,820 (6,180}
The accompanying notes are an integral part of this statement, Continued
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

REVENUES (continued)
Charges for services (continued):

Public safety (continued):
Reimbursements for overtime
Traffic safety fees
Prison medical charges
Coroners fees
Juvenile services fees
Miscellaneous
Transportation:
Parking meters
Sanitation:
Weed cutting charges
Health and welfare:
Animal control center shelter income
Animal control center outside sales
Animal control center veterinary services
Animal control credit card payment fees
Culture and recreation:
Summer programs:
North Baton Rouge Community Center
Riverfront docking fees
Conservation and development:
Rent/utilities/donations:
Leo 8. Butler Community Center
North Baton Rouge Community Center
Dr. Martin Luther King, Jr.
Community Center
Chaneyville Community Center
Delmont Community Center
Total charges for services

Fines and forfeits:

City court criminal fines and forfeitures

Ciry court forfeitures

City court traffic fines

Alcoholic Beverage Control Board fines
Total fines and forfeits

Investment eamnings

Miscellaneous revenues:

Rentals;

Land

Buildings

Qil, gas and mineral royalties
Airport note
East Baton Rouge sewerage commission
Condemnations
Juvenile detention meals
Confiscated funds - police
Police - miscellaneous revenues
Juvenile detention reimbursement

GENERAL FUND EXHIBITA -7
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES {Continued)
IN FUND BALANCES-BUDGET AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2011
Actual Variance with
Amounts Final Budget -
Budgeted Amounts (Budgetary Pogsitive
Original Final Basis) (Megative)

$ 288000 § 288,000 % 538462 § 250,462
2,700,000 3,000,000 2,878,263 (121,737
75,000 75,000 56,141 (18,859)

185,000 230,000 240,483 10,483
1,100 1,100 455 {645)
25,000 28,000 17,209 (10,791)
275,000 275,000 263,704 {6,206)

25,000 25,000 41,376 16,376

90,000 71,350 74,943 3,503
10,000 5,830 3,993 {1.837)

41,000 23,920 27,632 372

2,800 2,800 3,038 238

12,000 15,802 15,802 -
750 750 -- (750)
15,000 15,000 14,568 (432)

4,400 12,400 25,458 13,058

5,000 5,000 21,940 16,940

- 3,000 3,846 846

4,160 4,160 31,202 27,042

20,562,260 20,882,162 23,203,971 2,321,309
350,000 350,000 342,911 (7,089)

20,000 20,000 33,940 13,940

1,725,000 1,725,000 1,775,963 50,963

50,000 50,000 55,072 5,072

2,145,000 2,145,000 2,207,886 62,886
200,500 200,500 197,005 {3,495)

19,000 19,0600 19,575 575
314,460 314,460 308,988 (5472)
95,000 95,000 69,443 (25,557
444,680 444,680 444 673 (%))

4,040,080 4,040,080 4,040,080 -
95,000 95,000 52,560 (42,440)

5,500 5,500 6,657 1,157

100,000 100,000 161,599 61,599
350,000 350,000 306,563 (43,437
250,000 250,000 127,732 (122,268)

Continued

The accompanying notes are an integral part of this statemnent.
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

GENERAL FUND EXHIBITA-7
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES {Continued}
IN FUND BALANCES-BUDGET AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2011
Actual Variance with
: Amounts Final Budget -
Budgeted Amounts (Budgetary Positive
Original Final Basis) (Negative)
REVENUES (continued)
Misceltaneous revenues:
Donations and contributions $ 124,000 130,150 § 120,683 (9.467)
Animal control center donations and contributions 210,710 200,710 203,400 2,690
Other 11,500 43,747 129,751 86,004
Total miscellaneous revenues 6,059,930 6,088,327 5,991,704 {95,623)
Total revenues 265,673,840 266,978,230 277,586,707 10,608,477
EXPENDITURES
Current:
General government: .
Metropolitan council 1,177,668 1,175,968 1,079,685 06,283
Council admindstrator 1,312,715 1,917,215 1,899,901 17.314
Council budget office 218,553 218,553 211872 6,681
Parish attorney 7,016,898 6,978,745 6,746,958 231,787
Pubtic information office 318,570 318,570 306,647 11,923
Planning commission 1,516,753 1,508,253 1,427,153 81,100
City court - administration 9,137,830 9,075,814 8,713,983 361,831
City constable 2,475,520 2,453,373 2,438,774 14,599
Justice of peace and ward constables 66,500 66,500 66,413 87
Sheriff - costs of court 190,800 190,800 160,125 30,675
Registrar of voters 798,093 808,093 801,234 6,859
Mayor - president 1,942,489 1,955,949 1,755,983 199,966
Finance 9,142,671 8,733,738 8,270,401 463,337
Collection of funds 3,024,560 3,142,710 3,061,265 81,445
Information services 4,477,560 4,250,038 4,151,850 98,188
Computerizest systems/geographic info 1,074,728 1,260,418 52,379 1,203,039
Purchasing 940,004 034,628 805,489 129,130
Human resources 2,829,030 2,829,030 2,686,046 142,984
Risk management 4,334,220 4,817,853 3,037,030 1,780,823
Municipal fire and police civil service board 69,520 70,820 70,812 8
Public works - administration, engineering,
warchouse, citizen scrvice center,
and building maintenance 16,809,352 16,311,515 15,916,671 394,844
Priority building improvements 137,285 137,285 135,365 1,920
Miscellanecus public works projects 7,092,925 6,952,926 504 833 6,488,093
Capital area legal services 44,000 44,000 33,000 11,000
Municipal associations 119,000 119,000 115,402 3,598
Total general government 76,857,244 76,311,794 64,454,271 11,857,523
Public safety:
Fire protection districts 142,750 142,750 142,699 51
Sheriff - correctional institution 8,266,207 10,180,207 9,151,907 1,028,300
E.B.R. Parish Coroner 1,453,770 1,501,670 1,501,613 57
Police 82,857,509 80,116,335 75,417,346 4,698,989
Fire 43,444,273 43,148,806 42 969,562 179,244
Emergency medical services 3,610,647 3,944,147 3,943,890 257
Juvenile services 5,058,651 4,915,970 4,438,325 477,645
Emergency preparedness 436,986 437,886 383,930 53,956
Public works - inspection and traffic
engineering 10,512,805 10,322,805 9,751,812 570,993
The accompanying notes are an integral part of this statement. Continued
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GENERAL FUND EXHIBITA-7
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES {Continued)
IN FUND BALANCES-BUDGET AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2011
Actual Variance with
Amounts Final Budget -
Budgeted Amounts (Budgetary Positive
Original Final Basis) (Negative)
EXPENDITURES {continned)
Current (continued):
Public safety (continued): '
Demolition program 5 623,517 % 623,527  § 475,231 $ 148,296
Capital Region Planning Commission 53,210 55,271 54,848 423
Crimestoppers 14,000 14,000 14,000 —
Total public safety 156,474,335 155,403,374 148,245,163 7,158,211
Transportation:
Public works - highway division 20,701,080 21,297,436 21,297,434 2
Street lighting 4,625,970 4,535,950 4,359,546 176,444
Federal urban sysiem 150,000 150,000 - 150,000
Street maintenance 90,800 90,800 90,800 -
Road lighting district no. 2 - 4,500 - 4,500
Total transportation 25,567,850 26,078,726 25,747,780 330,946
Health and welfare:
Health unit 512,450 512,450 503,119 9,331
Council on Aging projects 876,300 876,300 874,399 1,901
Crisis Care Center 252,900 252,900 252,886 14
Baton Rouge Area Alcohol and Drug Center 319,000 319,000 312,969 6,031
Animal control center 2,204,799 2,298,300 2,283,011 10,388
O'Brien House 17,100 17,100 17,100 -
Total health and welfare 4,242 549 4,276,149 4,243 434 27,665
Culture and recreation:
Community Centers Summer Programs 12,000 15,802 14,704 1,098
Louisiana Arts and Science Museum 843,000 843,000 842,969 3
Ans Council of Greater Baton Rouge 334,200 338,200 338,180 20
Baton Rouge Symphony Association 95,000 95,000 95,000 -
U.8.8. Kidd 229,500 229,500 229,480 20
Baton Rouge Center for World Affairs 115,000 115,000 115,000 -
Knock Knock Children's Museum 28,457 28,457 13,279 15,178
United States Bowling Congress 234,000 234,000 234,000 -
Louisiana All Veterans Reunion 25,000 25,000 25,000 -
Total culture and recreation 1,916,157 1,923,959 1,907,612 16,347
Conservation and development:
Economic Development Program 1,570,994 1,553,533 632,636 920,397
Urban Restoration Projects 432,300 432,300 - 432,300
Baton Rouge Film Commission 180,700 180,700 142,437 38,263
Community centers 1,239,945 1,380,465 1,247,207 133,258
Human Development and Services 728,461 753,360 733,042 20,318
Baton Rouge Area Chamber 450,000 450,000 450,000 -
Score Chapter 141 - Baton Rouge 19,000 19,000 19,000 -
Earth Day 21,850 21,850 21,850 -
Cooperative Extension Service 59,214 56214 56,485 2,729
Veterans Service Office 63,220 63,220 60,870 2,350
Big Buddy Program 56,050 56,050 56,050 -
Greater Baton Rouge Food Bank 23,000 23,000 23,000 -
CAFC/Children's Coalition 25,000 25,000 25,000 -
Downtown Merchants Association 38,000, 38,000 38,000 -
City Year Louisiana 25,000 25,000 25,000 -
Total conservation and development 4,932,734 5,080,692 3,530,577 1,550,115
The accompanying notes are an integral part of this staternent. Continued




CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

EXPENDITURES {continued)
Capital outlay

Intergovernmental expenditures:
Equivalent three mills on industrial
area assessment
District Attorney of the Nineteenth Judicial
District
Nineteenth Judicial District Court
E.B.R. Parish Family Court
E.B.R. Parish Juvenile Court
E.B.R. Parish Clerk of Court
Capitat Arca Transit System
Total intergovermmental expenditures

Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

OTHER FINANCING SOURCES (USES)
Transfers in:
Fast Baton Rouge Parish Communications
District
Emergency Medical Services Fund
Solid Waste Collection and Disposal Fund
Total transfers in

Transfess out:

City Constable Court Costs Fund

Downtown Development District

Brownsfield Fire Protection District

Chaneyville Fire Protection District

Pride Fire Protection District

Alsen-St. Irna Lee Fire Protection District

Grants Fund

Taxable Refunding Bonds Fund

Excess Revenue and Limited Tax Fund

Capital Projects Fund

Baton Rouge River Center

Solid Waste Collection and Disposal Fund
Total transfers out

Proceeds of capital asset disposition
Total other financing sources and uses
Net change in fund balances

Fund balances, January 1 restated

GENERAL FUND EXHIBITA -7
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES {Continued)
IN FUND BALANCES-BUDGET AND ACTUAL
FOR THE YEAR ENDED DECEMBER 11, 2011
Actual Variance with
Amounts Final Budget -
Budgeted Amounts {Budgetary ~ Pogitive
Onginal Final Basis) - (Negative)
3237326 % 3,365,950 5,274 3,360,676
125,130 142,470 142,470 -
4,774210 4,774210 4,774,210 -
7,291,644 6,311,753 6,145,896 165,857
889,330 £89,330 889,330 -
1,160,480 1,160,480 1,160,480 -
509,800 579,800 514,391 65,409
2,949,330 2,949,330 2,949,249 81
17,699,924 16,807,373 16,576,026 231,347
290,928,119 289,248 017 264,715,187 24,532,830
(25,254,279) (22,269,787) 12,871,520 35,141,307
443,000 443,000 403,167 (39,833)
90,000 90,000 90,000 -
2,537,600 2,537,600 2,537,600 -
3,070,600 3,070,600 3,030,767 (39,833)
= (35,485) (35,485) -
(142,500) (142,500) (142,500) -
{16,250) (16,250) {16,250) -
(35,860) (35,860) (35,860) -
{19,000) {19,000) {19,000) -
(24,510) (24,510) (24,510) -
(128,660) (461,503) (445,394) 16,109
(5,241,020) (5,241,020) (5,241,019) 1
- (85,970) (59,954) 26,016
- (3,870,986) (3,870,867) 119
(1,400,000) (1,400,000) (1,400,000) -
{100,000 {100,000) (63,548) 36,452
(7,107,800) (11,433,084) (11,354,387) 78,697
415,000 453,218 343,092 {110,126)
(3,622,200) {7,909,266) (7,980,528) (71,262)
(28,876,479 (30,179,053) 4,890,992 35,070,045
96,851,758 96,851,758 96,851,758 -
67975279 § 66,672,705 % 101,742,750 35,070,045

Fund batances, Decernber 31

The secompanying notes are an integral part of this statement.

32




CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

LIBRARY BOARD OF CONTROL SPECIAL REVENUE FUND EXHIBITA- 8
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES-BUDGET AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2011
Actual Variance with
Amounts Final Budget -
Budgeted Amounts (Budgctary Positive
Original Final Basis) (Negative)
REVENUES
Taxes: ‘ .

Ueneral property taxes 3 37449920 $ 37449920 3 37824428 $ 374,508
Charges for services: )

Library - copy machine 40,000 40,000 39,904 (96)
Fines and forfeits: :

Fines 250,000 250,000 261,460 11,460
Investment earnings 150,000 150,000 195,078 45,078
Miscellaneous revenues:

Donations 5,000 5,000 2984 {2,016)

Other income 5,000 5,000 14,462 9,462

Total miscellaneous revenues 10,000 10,000 17 446 7,446
Total revenues 37,899,920 37,899,920 38,338,316 438,396
EXPENDITURES
Current:
Culture and recreation:
Operations 34,627,783 34,558,247 27,962,150 6,596,097
Capital outlay 302,261 371,797 217,411 154,386
Total expenditures 34,930,044 34,930,044 28,179,561 6,750,483
Excess (deficiency) of revenues
over {under) expenditures 2,969,876 2,969 876 10,158,755 7,183,879
OTHER FINANCING SOURCES
Transfers out:
Capital Projects Fund (19,000,000} (19,000,000) (19,000,000) -
Proceeds of capital asset disposition - - 7,305 7305
Total other financing sources and uses {19,000,000) (19,000,000} (18,992 695) 7,305
Net change in fund balances (16,030,124) (16,030,124) {(8,833,940) 7,196,184
Fund balances, January 1 60,885,905 60,885,905 60,885,905 -
Fund balances, December 31 781 $ 44_,§§5,78| $ 52051965 | $ 7096184

The accompanying notes are an integral part of this statement,
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

GRANTS SPECIAL REVENUE FUND EXHIBITA-9
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES-BUDGET AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2011
Actual Variance with
Amounts Final Budget -
Budgeted Amounts (Budgetary Paositive
Original Final Basis) {Negative)
REVENUES
Intergovernmental revenues:
Federal grants:
Emergency Management Agency $ 109928 $ 109,893 § 107,942 $ (1,951)
Department of Justice 692,582 692,582 385413 (307,169
Department of Health and Human Services 12,434,376 14,886,207 12,761 344 (2,124,953)
Department of Housing and Urban Development 37.832,487 37,666,673 10,516,827 (27,149,846)
Environmental Protection Agency 399,282 390,282 116,806 (282,476)
Small Business Administration 271,563 271,563 3,368 (268,195)
American Recovery and Reinvestment Act

Department of Health and Human Services 1,828,045 1,684,903 1,684,903 --

Department of Housing and Urban Development 1,801,777 1,801,777 1,469,196 {332,581)

Department of Energy 2,030,981 2,030,981 496,903 (1,534,078)

State grants:
Department of Health and Hospitals 46,375 46,375 25,009 (21,366)
Highway Safety Commission 1,599,916 1,597,770 810,051 (787,719)
Commission on Law Enforcement 232,798 236,322 216,112 (20,210)
Governor's Office of Homeland Security and

Emergency Preparedness 9,978,986 9,552,203 3,970,192 (5,582,011)
Department of Public Safety and Corrections 90,360 188,006 110,911 (77,095)
Louisiana State Supreme Court 66,343 56,843 35,859 (30,984)
Department of Revenue 20,000 20,000 20,000 -
Louisiana Housing Finance Agency 7,500 7,500 - (7,500)
Louisiana Recovery Authority 32,655,132 32,655,132 1,011,073 (31,644,059
Department of Culture, Recreation and Tourism 23,657 23,657 13,656 (10,001)
Louisiana Department of Treasury 636,679 636,679 576,406 (60,273}
Department of Social Services 273,961 273,959 46,788 @271}
Louisiana Workforce Commission 7,842,342 7,963,853 3,660,041 (4,303,812)
Department of Education 2,021,172 1,455,896 868,944 (586,952)
Department of Economic Development 105,510 134,760 82,900 (51,860)
Louisiana Divigion of Administration Office of

Community Development Disaster Recovery Unit 332,363 332,363 - (332,363)
American Recovery and Reinvestiment Act:

Louisiana Highway Safety Commission 35,000 36,000 10,776 (25,224)

Department of Transportation and Development ‘3,961,439 3,961,439 3,620,395 (341,044)

Department of Social Services 821,574 821,574 643,368 (178,206)

Louisiana Workforce Commission 856,643 856,643 708,787 {150,856)

Department of Natural Resources 554,240 554,240 375,013 (179,227)

Other grants:

Capital Region Planning Commission 132,000 120,947 83,199 (37,748)
Entergy 35,285 35,285 12,766 (22,519)
Pennington Foundation 16,911 16,911 16,911 --
Louisiana Association of Community Action Partner 1,364,269 1,363,838 517,556 (846,282)
Southem University Baton Rouge 11,185 11,185 7,500 (3,685)
Cities of Service 171,752 171,752 78,603 (93,149
Lower Mississippi River Port-Wide

Strategic Security Council 55,950 53,531 53,531 -
Ants Council of Greater Baton Rouge 6,782 6,782 6,782 -
Capital Area United Way 30,133 27,314 27814 -
American Alliance for Health, Physical Education,

Recreation and Dance 9,778 9,772 9,772 -
Keep Louisiana Beautiful, Inc, 10,000 10,000 10,060 -
American Recovery and Reinvestment Act:

Louisiana Association of Community Action Partner 1,553,604 1,553,604 1,397,781 (155,823)

Total intergovernmental revenues 122,962,160 124,346,586 46,568,198 (77,778,388)

The accompanying notes are an integral part of this statement. Continued
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

GRANTS SPECIAL REVENUE FUND EXHIBITA -9
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES {Continued}
IN FUND BALANCES-BUDGET AND ACTUAL.
FOR THE YEAR ENDED DECEMBER 31, 2011
Actual Variance with
Amounts Final Budget -
Budgeted Amounts (Budgetary Positive
Oxiginal Final Basis) (Negative)
REVENUES (continued)
Investment eamnings $ 92,166 $ 83,789 § (852) $§ {89,641)
Miscellaneons revenues:
Program income (Housing and Urban Development) 1,184,505 1,210,352 452,576 (757,776)
Insurance reimbursement - Hurricane Gustav 773,914 773914 - (773,914)
Headstart - in kind contributions 2,735,217 2,661,226 2,661,226 -
Scbriety Court fees 40,600 40,000 10,830 (29,170)
Other -- 2,19 2,285 89
Total miscellaneaus revenues 4,733,636 4,687,683 3126,917 (1,560,771)
Total revenues 127,787,962 129,123,063 49,694,263 {79,428,800)
EXPENDITURES
Current:
General government:
Louisiana State Uniform Construction Code Award 54,247 63,024 63,024 -
City Constable - DARE 218,202 218,198 213,083 5,115
Criminal Justice Technology Upgrades 75,935 75,935 75,935 —
Cities of Service Leadership Grant 171,752 171,752 78,603 93,149
Total general govemment 520,136 528,909 430,645 98.264
Public safety:
FEM A-Assistance to Firefighters 128,824 128,781 123,971 4,810
FEMA-Hurricane Gustay 12,325,572 11,138,951 1,337,373 9,801,578
FEMA-Mississippi River Flood 503,569 222,159 222,159 -
Community Policing Unit Grant 35,336 - - -
Patice Bulletproof Vest Program Grant 15,793 15,793 15,793 -
Edward Byme Memorial Justice Assistance Grant 334270 269,526 124 811 144,715
Project Safe Neighborhoods - Anti Gang Act 159,785 159,785 94,188 65,597
State and Local Domestic Preparedness Equipment Program 803,069 290,465 207,836 82,629
Nationa! Institute of Justice - Solving Cold Cases
with DNA 107,935 107,935 14,628 93,307
Title [V-E Reimbursements 156,876 292713 147,704 145,009
Pubtic Safety Interoperability Communications Grant - (56,574) (56,574) -
Citizen Corps Council 14,198 14,198 7,545 6,653
Urban Areas Security Initiative Grant 1,152 307 912,164 611,773 300,391
Metropolitan Medical Response System Grant 415,100 357604 97,533 260,071
Hazard Mitigation Planning Grant 180,340 130,340 50,550 129,790
Constable - State Homeland Security Grant 4,000 4,000 4,000 -
Families In Need of Services 160,772 160,772 119,257 41,515
Juvenile and Underage Drinking Enforcement Task Force 20,000 20,000 20,000 -
Comprchensive Resiliency Pilot Program 332,363 332,363 - 332,363
Juvenile Accountability Incentive Block Grang 149,251 149,251 122,708 26,543
Targeted Violent Offender Program 63,750 59,831 58,406 1,425
Juvenile Detention Alternatives Initiative 10,000 9,950 9,990 -
Juvenile Detention Center Assistance 3,201 3201 2,863 338
Juvenile Tracking 4,287 8,286 8,286 -
City Constable Targeted Violent Offender Program 2,599 2,599 - 2,599
Reduce Underage Drinking 422,191 421,731 124,042 297,689
Police Department Year-Round Overtime Grant 920,097 954,735 577,108 377,676
Baton Rouge City Court DWI Court 307,725 307,725 239,283 68,442
Transportation Planning Study 109,000 97,947 58,999 38,948
The accompanying notes are an integral part of this statement. Continued
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
GRANTS SPECIAL REVENUE FUND
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES

EXPENDITURES (continued)
Current (continued):
Public safety (continued):
Pennington Foundation Police K-9 Grant
American Recovery and Reinvestment Act:
Police Department Year-Round Overtime
Flex Funding Grant
Locsl Energy Assurance Planning
Non-grant funds:
Multi-Jurisdictional Investigative Narcotics
Task Force Program Income
Metropolitan Medical Response System
Total public safety

Transportation;
Flood Property Acquisition
Land Use and Socio-Economic Study
Mass transit local assistance
Total transportation

Health and welfare;
Energy Special Needs Program
Low Income Housing Energy Assistance Program
Low Income Housing Encrgy Assistance Program
Client Education Grant
Federal Emergency Management Agency
~ Emergency Shelter
Non-grant funds:
Weatherization Assistance Program
Summer Food Program
Temporary Assistance to Needy Families
Total health and welfare

Culture and recreation:
Siate Aid to Public Libraries
Decentralized Arts Funding Grant
Total culture and recreation

Conservation and development:

Environmental Protection Agency
Brownsfield Pilot Program

Section 8 Operating Reserve

Sharlo Terrace 11

Section 8 Voucher Program

Neighborhood Stabilization Program Grant

Headstart

Early Headstart

Headstart Expansion

Ryan White HIV/AIDS Treatment Grant

Ryan White Minarity AIDS Initiative

Small Business Investment Initiative Grant

Historic Preservation Grant

Headstart Food Program

EXHIBITA-9

{Continued)

IN FUND BALANCES-BUDGET AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2011
Actual Variance with
Amounts Final Budget -
Budgeted Amounts (Budgetary Positive
Original Final Basis) {Negative)

$ 16911 § 16911 § 16,911 s -
36,000 36,000 10,776 25,224
200,000 200,000 - 164,000 36,000
12,370 12,441 1,460 10,981
267,595 267,595 - 267,595
19,375,086 17,099,268 4,537,380 12,561,888
272,922 272,922 43,100 225,822
36,000 36,000 36,000 -
227,536 227,536 47,536 180,000
536,458 536,458 126,636 400,822
7,500 7,500 - 7,500
1,261,698 799,216 121,114 678,102
51,772 49,928 24,928 25,000
. 15,133 14,814 14,814 -
640 640 - 640
677 677 (389) 1,066
107,832 107,832 - 107,832
1,445,252 080,607 160,467 820,140
13,656 13,656 13,656 -
6,782 6,782 6,782 -
20,438 20438 20,438 -
399,282 399,282 347912 51,370
349,922 349,922 1,428 348,494
112,192 112,192 1,890 110,302
2,480,036 2,414,552 1,760,373 654,179
1,728,274 1,728,274 1,556,428 171,846
8,822,311 9,136,413 9,066,049 70,364
498,150 498,150 -168,728 329,422
463,322 463,322 192,889 270,433
2,135,018 - 4,394,053 3,864,079 529974
491,495 708,761 677,978 30,783
271,563 271,563 3,368 268,195
10,000 10,000 - 10,000
2,021,172 . 1,603,628 1,016,676 586,952
Continued

The accompanying notes are an integral part of this statement.
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
GRANTS SPECIAL REVENUE FUND EXHIBITA -9
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES (Continued)
IN FUND BALANCES-BUDGET AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2011

Actual Variance with
Amounts Final Budget -
Budgeted Amounts (Budgetary Positive
Criginal Final Basis) (Negative)
EXPENDITURES (continued)
Current (continued):
Conservation and development (continued):
Community Services Block Grant 1,496,168 1,651,556 1,244,621 406,935
Louisiana Job Employment Training 93,932 93,932 (160) 94,092
Community Development Emergency Shelter Grants 180,029 180,027 158,052 21,975
Urban Restoration/Jewel J. Newman Center Grants 333,530 325,060 325,060 -
Community Wide Programs 31,018 311,618 311,615 3
Workforce Investment Act:
Aduit Program 1,248,347 1,248,347 426,633 821,714
Youth Program 2,678,360 2,678,860 1,062,954 1,615,906
Dislocated Workers Program 930,620 930,620 327,599 603,021
National Emergency Grant - Hurricane Gustav 33,878 - - -
Louisiana Employment Assistance Program 1,454,469 1,454,469 635,541 818,928
Small and Emerging Business Development Program 116,111 . 145,362 39,350 106,012
Emergency Preparedness Entergy Grant 35,285 35,285 12,766 22,519
Capital Area United Way - Vita Grant 15,000 13,000 13,000 -
Keep Lovisiana Beautiful, Inc. 20,000 20,000 17,520 2,480
Headstart Body Start Play Space Grant 9,112 9,772 9772 -
Weatherization Assistance Program 653,537 653,537 161,255 492,282
Scuthemn University Weatherization Assistance 11,185 11,185 7,500 3,685
Non-grant funds:
Headstart programs 30,117 9,338 2471 6,867
Rental rehabilitation local funds 1,044,986 1,046,986 26,912 1,020,074
Headstart - in kind services : 2,735,217 2,661,226 2,661226 -
Louisigna Job Employment Training 45,728 45,728 4,633 41,095
Community Development Block Grant:
Public improvements, facilities 247,715 247,715 10,079 237,636
Demolition and clearance 274,000 - - -
Publi¢ services 2,529,390 2,396,402 958,313 1,438,089
Relocation assistance 55,000 - - -
Housing rehabilitation 7,529,323 7,196,387 2,429,459 4,766,928
Economic development 720 720 - 720
Planning ‘ 10,000 16,000 - 10,000
Program administration 2,511,366 2,083,666 1,114,187 969,479
Contingencies 326,329 7410 - 7410
Community Development Home Program: ‘
Construction of housing 56,488 56,488 - 56,438
Direct home ownership assistance 5,888,933 5,859,853 3,525,077 . 2,334,776
Housing rehabilitation 1,598,782 1,314,653 548,471 766,182
Program administration 1,395,871 2,263,173 1,300,172 963,001
Community Housing Development Organization 3,964,463 3,727,318 1,263,537 2,463,781
Continuum of Care - Supportive Housing Program:
Public services 1,435,452 1,387,181 710,111 677,070
Program administration 42411 42411 40,453 1,958
Housing Opportunities for Persons with AIDS :
Program:
Public services 4,486,413 4,486,413 2,411,584 2,074,829
Program administration 1,000,383 1,090,383 447,333 643,050
The accompanying notes are an integral part of this statement. Continued
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

EXPENDITURES (continued)
Current (continued):
Conservation and development (continued):
Americen Recovery and Reinvestment Act:
HUD - Homelessness Prevention and
Rapid Re-housing Program
Louisiana - Homelessness Prevention and
Rapid Re-housing Program
Community Devefopment Block Grant
Recovery Funds
Earfy Headstart
Headstart Expansion

Energy Efficiency and Conservation Block Grant
Workforce Investment Act - Discretionary Funds

Workforce [nvestment Act - Adult
Workforce Investment Act - Youth

Workforce Investnent Act - Dislocated Workers
Workforce Investment Act - National Emergency

Grant - On the Job Training
Renew Louisiana Energy Efficiency and
Conservation Block Grant
Weatherization Assistance Program
Louisiana Recovery Act
Total conservation and development

Capital ouilay
Total expenditures

Excess (deficiency) of revenues
over {(under) expenditures
OTHER FINANCING SOURCES (USES)
Transfers in:
General Fund

Emergency Medical Services Fund
Total transfers in

Proceeds of capital asset disposition
Total other financing sources and uses

Net change in fund balances
Fund balances, January 1

Fund batances, December 31

GRANTS SPECIAL REVENUE FUND EXHIBITA -9
STATEMENT OF REVENUES, EXPENDITURES, ANP CHANGES (Continued)
IN FUND BALANCES-BUDGET AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2011
Actual Variance with
Amounis Final Budget -
Budgeted Amounts (Budgetary Positive
Onginal Final Basis) {Negative)

$ 762,905 762905 § 728,180 $ 34,725

821,574 821,574 817,484 4,090

1,038,871 1,038,871 535,438 503,433

837,312 782,077 782,077 -

845,733 902,826 902,826 -

1,830,981 1,830,981 1,149,298 681,683

97,506 97,506 97,506 -

31,540 246,540 246,540 --

194 568 194,568 194,568 --

339,805 124,805 124,805 -

193,224 193,224 42,368 150,856

542,250 92,250 64,602 27,558

1,537,270 1,538,710 1,538,710 -

14,815,672 14,815,672 6,999.010 7.816,662

90,596,476 91,228 702 55,088,396 36,140,306

25,530,226 28,988,198 10,169,644 18,818,554

138,024,072 139,382 580 70,533,606 68,848,974
(10,236,110) (10,259,517) (20,839,343) {10,579,826)

450,034 445,394 445394 -

2,501 2,501 2,501 -

452,585 447,895 447,895 -

-- 410 410 -

452 585 448 305 - 448,305 -
(9,783,525) (9,811,212) {20,391,038) (10,579,826)

13,813,036 13,813,036 13,813,036 -

$ 4029511 $ 4001824 §  (6,578,002) $ (10,579.826)

The accompanying notes are an integral part of this statement.
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
STATEMENT OF NET ASSETS
PROPRIETARY FUNDS
DECEMBER 11, 2011

Business-type Activities - Enterprise Funds

Greater
Baton Rouge . Comprehensive Solid Waste
Airport Sewerage Collection
District System and Disposal
ASSETS
Current assets:
Cash and cash equivalents $ 6,313,801 $ 177,279.974 $ 15,962,678
Investments 3,708,105 104,116,810 9,374,906
Sales taxes receivable - 3,983,976 -
Accounts receivable = net - 385469 6,159,065 3,521,612
Accrued interest receivable 2,735 212,127 6,089
Due from other governments (Note 11) 926,986 3,063,435 -
Prepaid items - - -
Inventory - : - -
Total current assets 11,337,086 294,815,387 28,865,285
Noncurrent assets:
Restricted assets:
Cash and cash equivalents 10,509,275 308,524,351 -
\ Investments 3,395,384 258,528.940 -
: Accounts receivable - net 199,041 - -
Acerued interest receivable 767 954,787 -
Total restricted assets 14,104,967 568,008,087 -
Investment in joint venture (Note 19) - - -
Deferred bond issuance costs 1,113,958 9,704,246 -
% Deferred outflows on derivative instruments ‘ - 92,957,386 -
|
Capital assets (Note 6):
Land 36,360,024 23,120,350 9,174,358
Buildings 117,934,923 - 141,449
Noise mitigation costs 57,059,350 - . -
Improvements (other than buildings) 148,000,739 1,030,164,589 28,347,174
Equipment 3,892.610 6,290,014 89,592
Construction work in progress 16,124,524 199,715,673 -
Total capital agsets 379,372,170 1,259,290,628 37,752,573
Accumulated depreciation (97,275,181 ) {450,162,618) { 18,952,424}
Net capital assets 232,096,989 809,128,010 18,800,149
Total noncurrent assets 297,315,914 1,479,797,729 18,800,149
Totzl assels

308,653,010 1,774,613,116 47,665,434

The accompanying notes are an integral part of this statemnent.
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Business-type Activities - Enterprise Funds

Other
Enterprise
Total

$ 8195280

560,043
1,035
1,271,624
176,498
59,709

10,264,198

2,794,799
1,641,390

2,451

v s e e
4,438,640

2,098,958

2,654,217
100,221,682

7,295,058
1,039,615
2,025,309
113,235,881

(55,653,071)

57,582,810

. 64,120,408

74,384,606

Total

207,751,742
117,199,821
3,983,976
10,626,189
221,986
5,262,045
176,498
59,709

345,281,966

321,828,425
263,566,223
199,041
958,005

586,551,694

2,098,958

10,818,204

92,957,386

71,308,949
218,298,054
57,059,350
1,213,807,560
11,311,831
217.865.508

1,789,651,252
{622,043,294)

1,167,607,958

1,860,034,200

2,205,316,166

Goverumentsl
Activities
Internal
Service
Funds

$ 12,471,895

2,3M

384,561
12,859,290

47,568
2,213,798

7,190
32,296,149

34,564,705
(27,607,219

6,957,491
6,957.491

19,816,781

41

EXHIBIT A - 10

. Continued




LIABILITIES
Current Habilities:

Accounts and contracts payable
Accrued salaries payable
Accrued interest payabl_e

Uneamed revenue

Obligations payable (Note 10}

Bonds payable (Note 10)

Compensatex absences payable
Total current Habilities

Noncurrent liabilities:
Obligations payable (Note 1)

Loans payable

Bonds payable (Net of deferred amount on
refunding and premiums) (Note 10)

Derivative instrument liability (Note 10)

Compensated absences payable

CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
STATEMENT OF NET ASSETS
PROPRIETARY FUNDS
DECEMBER 31, 2611

Business-type Activities - Enterprise Funds

Landfill closure and postclosurc care

liability (Note 17)
Net other postemployment benefit obligation
‘Total noncurrent liabilities

Greater
Baton Rouge , Comprehensive
Alrport Sewersge
District System
5 2,920,764 LY 47,696,352
232,239 562,858
1,199,938 20,439,897
294,167 -
1,325,000 13,360,000
441,263 1,567,551
6,413,371 83,626,658
3.135,000 51,170,000
966,124 -
62,547,031 938,278,441
- 92,957,386
65,138 -
3,892,220 14,201,086
70,605,513 1,096,606,913

Total liabilitics 77,018,884 1,180,233,571
NET ASSETS '
Invested in capital assets, net of related debi 226,763,432 342,188,931
Restricted for capital projects 1,280,002 -
Restricted for debt service - 27,460,592
Restricted Passenger Facility Charges 787,532 -
Restricted for external legal constraints - 44 963,000
Unrestricted 2,803,160 179,767,022

Total net assets

3 231,633,126 5 594,379,545

‘The accompanying notes are an integral part of this statement,
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Solid Waste
Collection

and Dispesal

$ 3,061,601
46,442

149,875
82,529
3,340,447

10,389,773
1,387,580
11,777,353

15,117,800

18,800,149

-
-

13,747,485

8 32,547,634




Business-type Activities - Enterprise Funds

Other
Enterprise
Total

§ 2,515,840
122,877

1,329,393

188,500
98,933
4,256,043

1,231,500

14,974

341,867
1,588,341

5,844,384

57,582,810
5,710,264

5,247,148

§ 68540222

Total

56,194,557
064,416
21,639,835
1,329,893
294,167
15,023,375
2,190,276

97,636,519

54,305,000
966,124

1,002,056,972
92,957,386
80,112

10,389,773
19,822,753

1,180,578,120

1,278,214,639

645,335,322
6,990,266
27,460,592
787,532
44,963,000
201,564,815

927,101,527
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Governmental
Activities
. Internal

Funds

§ 967,210
62,495

192,291

1,221,996

1,221,996

6,957,491

11637294

$ 18,594,785

EXHIBIT A - 10
(Continued)




CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN
' FUND NET ASSETS

OPERATING REYENUES
Charges for services
Misccllancous revenues

Total operating revenues

OPERATING EXPENSES
Personal services
Employee benefits
Supplies
Contractual services
Landfill closure and postelosure care
expense
Cost of materials
Depreciation
Management fee
Total operating expenses

Operating income (loss)

NONOPERATING REVENUES
(EXPENSES)

Taxes pledged as securities for
revenue bonds

Operating grants

Net income (loss) from joint venture

Passenger facility charges (Note 16}

Customer facility charges

Federal subsidy on debt

Investment earnings

Interest expense

Bond issuance costs

Gain (loss) on disposition of capital assets
Total nonoperating revenues

(expenses)

Income (Joss) before contributicns
and transfers

Capital contributions
Transfers in
Transfers out
Change in net assets
Total net assets - January 1, restated (Note 1)

Total net assets - December 31

PROPRIETARY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2011

Business-type Activitles - Enterprise Fands

Grester
Baton Rouge
Alrport
Distriet

$ 11,636,101
335,158
11,971,259

3,611,971
2,512,445

429,946
6,355,060

10,119,865

23,029,287

(11,058,028)

118,976

1,688,473
1,208,854
44,787
(1,948,912
(80,769)
(719,349)

312,060

(10,745,968)

7.781,639
269,808

(2,694,521)
234,328,647

5 231634126

The accompanying notes are an integral part of this statement.

Comprehensive
Sewerage

System

$ 72,028,362
27,420
72,055,782

11,247,531
8,060,944
3,036,418

19,351,132

30,203,343
71,899,368

156,414

39,431,509

7,352,245
(4,032,363)
(16,849,677)
(832,999)

79,360

25,148,075

25,304,489
3,471,153
5257,53:!
28,518,108
565,861,437

$_594379.545

Solid Waste
Collection

and Disposal

$ 37879448
102,536
37,981,984

1,047,149
698,618
316,136

32,488,561
592,696
1,221,419
36,364,579

1,617,405

43,019
(3,198)

39,821
1,657,226

63,548
(2,537,600)

(816,826)
33,364,460

$_ 32547634




Business-type Activities - Enterprise Funds

Other
Enterprise
Total

H 6,034,392
640,554
6,674,946

2,643,155

561,836
1,169,975
3,543,141

3,474,451
312,758
11,705,316

{5,030,370)

162,382
217,075

32,66;
(18,371)

175

393,923

{4,636,447)

7,342,852
1,400,000

4,106,405

64,433,817

3 68540222

Total

$ 127,578,303
1,105,668

128,683,971

18,549,806
11,833,843

4,952,475
61,737,394

392,696

45,019,078
312,758
142,998,550

(14,314,579)

39,431,509
281,358
217,075

1,688,473
1,208,854
7,352,245

(3,911,895)

(18,820,158)
(913,768)

(635.814)

25,893,879

11,579,300
18,595,644

1,733,356
(2,795,134)

29,113,166
. 897,988,361

§ 927,101,527

Governmental
Activities
Internal
Service
Funds

$ 21,400,237
21,400,237
1,340,430

752,971

104,224
3,698,056

10,600,876
3,509,540

20,006,097

1,394,140

19,342

271,000

290,342

1,684,482

1,684,482
16,910,303

$ 18594785
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

CASH FLOWS FROM OPERATING
© ACTIVITIES:

Receipts from customers
Payments to suppliers for goods and services
Payments to employees for services

and benefits
Other operating receipts

Net cash provided by (used for)

operating activities

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES:
Receipts from general property taxes
Receipts from general sales and use taxes
Operating grants received
Transfers in from other funds
Transfers out to other funds
Net cash provided by (used for)
noncapital financing activities

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES:
Proceeds from szle of debt
Proceeds from capital grants
Proceeds from sale of capital assets
Passenger facility charges
Customer facility charges
Acquisition and construction of capital assets
Principal paid on bonds, obligations
and capital leases
Interest paid on bonds, obligations
and capital leases
Payments made for bond issuance costs
Payment made to refunding bonds escrow agent
Federal subsidy on debt
Loans from other funds
Repayment of loans from other funds
Capital contributed by other governments
Capital contributed by private sources
Capital contributed from impact fees
Net cash provided by (used for) capital
and related financing activities

CASH FLOWS FROM INVESTING
ACTIVITIES:
Purchase of investments -
Proceeds from sales and maturities of investments
Cash received from joint venture activity
Cash paid for expenses of joint venture
Interest received on investments
Net cash provided by (used for)
Investing activities

STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2011

Business-type Activities - Enterprise Funds

Greater
Baton Rouge
Alrport

District

11,779,059
(6,812,999)

(5,011,067)

(45,007)

104,556
269,808

374,364

9,365,071
211,146
1,723,143
1,203,705
(15,721,651)

(1,478,833)

(3.061,879)

450,000
(22,500)

.

(7,331,798)

(7,103,989)
8,971,799

46,375

1,914,185

‘The accompanying notes are an integral part of this statement.
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Comprehensive Solid Waste
Sewernpe Collection
System and Disposal

$ 71,639,294 5 38,165,927
(21,361,124) (32,578,553)
(16,453,897) (1,453,664)

27,420 -
33,851,693 4,133,710
503 ' -
39,250,041 -
- 63,548
(257,534) (2,537,600)
38,993,010 (2:474,052)
209,468,654 -
60,113 -
80,720 -

(219,813,559) (11,257)
(16,717,659 {208,500)
(41,445,307) (3,198)
(1.879,222) -
(15,891,750) -
7,352,244 -

418,192 -

‘ 1,789,544 -
(72,578,030) (222,955)
(362,645,759) (9,374,906)
446,786,118 10,020,178
2,912,102 43315
87,052,461 688,587




Business-type Activities - Enterprise Funds

Other
Enterprise
Total

6,013,613
{4.898.271)

(3,105,856)

(1,990,514)

162,382
1,400,000

1,562,382

175

(14.247,83-1.)
(179,500}
(18,371)

6,553,910

(7,891,617)

(1,641,390)
4,732,584
350,022

(79,739)
33.967

3.395.444

Total

$ 127,597,893
(65,650,947)

(26,024,484)
27,420

35,949,882

503
39,250,041
266,938
1,733,356

(2,795,134)
38,455,704

209,468,654
9,425,184
292,041
1,723,143
1,203,705
(249,794,298)

(18,584,492)

(44,528,755)
{1,879,222)
(11,891,750)
7,352,244
450,000
(22,500)
6,553,910
418,192
1,789,544

(88,024,400

(380,766,044)
470,510,679
350,022
(79,739)
3,035,759

93,050,677

EXHIBIT A- 12

Governmental
Actlvities
Internal
Service
Funds

$ 21400237
(14.389,509)

(2,104,452)

4,906,276

+ 280,940

(1533317)

(1,252377)

18,167

18,167

Continued




CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

Net increase (decrease) in cash and
cash equivalents (Note 1)

Cash and cash equivalents, January 1

Cash and cash equivalents, December 31

Classified as:

Current assets
Restricted assets
Totals

Reconciliation of operating income to

net cash provided by (used for)
operating activities:

Qperating income (loss)
Adjustments to reconcile operating income

(loss) 1o net cash provided by (used for)
operating activities:
Depreciation
Landfitl closure and postclosure care
expense
Increase (decrease) in compensated
absences payable
Increase {decrease} in net other post
employment benefit obligation
Change in assets and liabilities:
Decrease (increase) in accounts
receivable
Decrease (increase) in prepaid items
Decrease (increase) in inveniory
Increase (decrease) in accounts
and contracts payable
Increese (decrease) in accrued
salaries payable
Increase {decrease) in uncamed
revenue
Total adjustments

Net cash provided by (used for) operating

activitics

Non cash Investing, capital, and

financing activities:
Gain in fair value of investments
Loss on disposal of capital assets
Contributions/accruals of capital assets
Amortization of joint venture
Swap termination payment
Interest experise on swap obligations

STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2011

Business-type Actlvities - Enterprise Funds

Greater
Baton Rouge
Airport
District

$  (5,088,256)

' 21,911,332
$ 16223076
$ 6,313,801

10,509,275
$ 16823076

$(11,058,028)

10,119,865

41,218

854,243

{26,065)
(27,993)

51,753
11,013,021

$ 45.007

$ 3,500
(930,495)
(1,583,432)

The accompanying notes are an integral part of this statement.
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Comprehensive
Sewerage

. System
$ 87,319,134
398485190
48S 804 325
$ 177219974

308,524,351
§ 485,804,325

$ 156414

30,203,343

73,657

2,851,397

186,269

493,241
(70,476)

{42,152)
33,695,279

s _ 38516

$ 1,166,914
(1,360)
1,260,882
{6,653,290)
(990,740)

Solid Waste
Collection

and Disposal

$ 2,125,290

13,837,388

$ 15,962,678

3 15,962,673
§ 15,962,678

$ 1,617,405

1,221,419
592,696
35016

258,814

183,943

226,144

(1,727)

2,516,305

s 4,133,710




Business-type Activities - Enterprise Funds

Other
Enterprise
Total
$ (4,924,305
15,914,393
$ 10,990,088
$ 8,195,289

2,794,799
3 10,990,088

$  (5.030370)

3,474 451
16,253
74,693

(121,234)
30,906
271
90,426
8,189

540,099)
3,039,856

$  (1,990514)

$ 3,486

-

(62,500)

Total

'$  79.431,863

450,148,304

$ 529,580,167

$ 207,751,742
321,828,425

§ 529.580.167

$  (14,314,579)

45,019,078
592,656
166,144

4,039,147

222913

30,906
6,271

781,818

(12,261)

(582,251
50,264,361

§ 35949882

$ 1,173,902
(931,855)
(322,550)

(62,500)
(6,653,290)
{999,740)

49

Governmental
Activities
Internal
Service
Funds

5 3,672,066

8,799,829

$ 12471895

$ 12,471,895

$ 12471895

$ 1,394,140

3,509,540

(7,430)

15,313
(1,666)

(3,621)

3,912,136

$ 4906276

$ 2,834
(9,940)

EXHIBIT A - 12
{Continued)



STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
DECEMBER 31, 2011

CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE -

Pension
Trust
Fund
ASSETS
Cash and cash equivalents 3 16,472,972
Receivables:
Employee contributions 3,608,380
Employer contributions 802,103
Interest and dividends 525,020
Pending trades 6,416,356
Other contributions 132,729
Total receivables 11,484,588
Investments, at fair value
Fixed income - domestic 301,292,663
Fixed income - international 11,678,686
Equity securitics - domestic 305,198,630
Equity securities - international 251,981,586
Real estate investments 50,832,752
Total investments 920,984,317
Securities lending collateral: -
Short term securities - securitics lending program 4,849,990
Capital assets:
Land 550,628
Buildings 706,345
Equipment 32,034
Accumulated depreciation {697,282)
Total capital assets 591,725
Total assets 954,383,592
LIABILITIES
Accrued expenses end benefits payable 983,953
Pending trade payables 39,011,317
Securities lending obligations: -
Obligations held-securities lending program 4,849,990
Toral liabilites 44,845,260
NET ASSETS
Held in trust for pension benefits 3 909,538 332

The accompanying notes are an integral part of this statement.
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2011

ADDITIONS
Contributions:
Employee
Employer
Severance contributions from employee
Total contributions

Investment income:
From investment activities

Net appreciation (depreciation) in fair value of investments

Interest
Dividends -
Total investment income
Less: investment expense
Net income from investing activitics
From securities lending activities
Securities lending income
Less: Borrower rebate, fees, and expenses

Net income from securities lending activities

" Total net investrnent income

Total additions
DEDUCTIONS
Benefit payments
Refunds and withdrawals
Administrative expenses .

Total deductions

Change in net assets

Net assets - beginning of year

Net assets - end of year

The accompanying notes are an integral part of this statement,
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Pension
Trust
Fund

13,310,441
35,995,830
1,512,701

50,818,972

(18,152,554)
2,895,725
129,199

(15.127,630)

4,738,273

(19,915,503}

15,101
6,062

9,039

(19,906,864)

30,912,108

83,538,041
3,304,186
1,373,310

88,221,537

(57,309,429)

966,847,761

$

909,538,332

EXHIBITA - 14



DECEMBER 31, 2011
District
Attomey
of the Nineteenth EBR
Nineteenth Judicial Parish
Judicial District Family
District Court {1) Court
ASSETS
Cash and cash equivalents $ 3,242,277 $ 15,569,403 $§ 215454
Investments - 3,276,305 -
Sales taxes receivable - - -
Accounts receivable 304,220 144,928 -
Accrucd interest receivable - 15,610 -
Loans reccivable -- - --
Due from other governments - 830,312 -
Prepaid items - - -
Inventory - - -
Net pension asset - -- -
Orher assets - 16,769 -
Restricted assets:

Cash and cash equivalents - - -
Deferred bond issuance costs - 290,236 -
Capital assets: (Note 6)

Buildings - 117,286,973 -

Equipment 1,907,588 5,139,199 89,948

Construction work in progress - - -

Accumulated depreciation (1,306,723) (3,690,478) {39,720)
Total assets $ 4,147,362 § 138,879,257 $ 265,682
LIABILITIES
Accounts payable and other current liabilities 5 33,581 b 945,212 $ -
Due to other governments - -- -
Accrued payables 195,763 496,505 -
Other liabilitics 73,742 -- -
Non-current liabilities: (Note 10)

Dwe within one year - 1,477,595 10,000

Due in more than one year:

Bonds and notes payable - 94,805,000 -
Deferred premium on bonds - 2,388,375 -
Compensated absences payable : - 603,521 108,959
Net other postemployment benefit obligation 4,093,842 4,519,391 625,168
Obligation under capital leases - - -
Claims and judgments payable - - -
Total liabilities 4,396,928 105,235,599 744,127
NET ASSETS
Invested in capital assets, net of related debt 600,865 20,354,960 50,228
Restricted for:

Capital projects - 827,168 -

Debt service - 15,926,017 -

External legal constraints -~ .- -
Unrestricted (850,431) (3.464.,487) {528,673}

Total net assets §  (249.566) b 33.643,658 $ (478.445)

(1) Asof June 30, 2011

CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
COMBINING STATEMENT OF NET ASSETS
ALL DISCRETELY PRESENTED COMPONENT UNITS

The accompanying notes are an integral part of this statemnent.

EBR
Parish
Juvenile

$ 546,314

392,301

(379,494)
s 569,926

$ 7,882

592

173,431
1,289,459

1,471,364

12,807

74,737

(988,982)
3 (901.438)




E.B.R.
Parish
Clerk of

Court (1)
$ 5,853,054

118,329

292,314

8,926,589

(7.115,931)

$ 8,076,903

$ 256,782
252,660
628,340

163,579

-

450,737
2,844,741

4,636,839

1,810,658

-

1,629,406

3 3,440,064

Cyntreniks
East Group
Baton Rouge King Hotel
Redevelop- Special
ment Taxing
Authority District
$ 1,308,612 $ -
- 6,409
800,000 -
358,041 -
8,908 -
214,509 -
5,266 -
186,216 -
130,900 -
52,506 -
$ 2,960,036 $ 6,409
$ 118,207 s 6,409

118,207

264,610 -

1,214,077 -
1,363,142
$ 2841829

53

Capital
Area
Transit

System
s 465,252

147,398

572,193
21,729
603,496
1,705,120

180,736

21,309,228

(13,087,077)

$ 11,918,075
s 1,202,200

550,000

1,295,025

301,939

2,993,793

1,120,945
7.463,902

4,566,576

180,736

(293,139)
b 4,454.173

EXHIBITA- 15

Totals

$ 27,200,366
3,276,305
6,409
715,020
15,610
800,000
2,060,520
33,727
818,005
1,705,120
24,583

180,736
290,236

117,286,973

37,951,069

130,900
{25,671,929)

3 166,823,650

3 2,570,273
252,660
1,321,200
623,742

2,945,199

94,805,000
2,388,375
1,678,587

13,372,601
2,993,793
1,120,945

124,073,375

27,660,704

827,168

15,926,017

1,469,550
(3,133,164

$ 42750275




CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
COMBINING STATEMENT OF ACTIVITIES
ALL DISCRETELY PRESENTED COMPONENT UNITS
FOR THE YEAR ENDED DECEMBER 31, 2011

Judicial Court Services
District
Attomey
of the Nineteenth ) EB.R EB.R.
Nineteenth Judicial . Parish - Parish
Judicial District Family Juvenile
District Court (1) Court Court
EXPENSES $ 12,839,426 $ 24,494,841 $ 1,980,013 $ 2,041,638
PFROGRAM REVENUES: '
Charges for services 3,506,096 9,110,570 101,259 39,689
Operating grants and contributions 8,732,802 9,062,495 1,588,154 1,553,090
Capital grants and contributions - - - -
Net program (expenses) revenue (600,438) (6,321,776) (293,500) (448,859)
GENERAL REVENUES:
Taxes; .
. Occupancy - - - -
Grants and contributions not restricted ‘
to specific programs - 264,072 - 6,119
Investment earnings 12,866 210,743 - 505 4,897
Total general revenues 12,866 1,074,815 505 11,016
Change in net assets {587,572) (5,246,961) (292,995) - {437,843)
Net assets, beginning 338,006 38,890,619 (185,450) {463,595)
Net assets, ending $ (249566 $ 33643658  §_ (478.445) $ _ (901438)

(1) Period ending June 30, 2011

The accompanying notes are an integral part of this statement.
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EXHIBIT A - 16

Economic
Judicial Court Services Development Mass Transit
Cyntreniks
East Group
EBR. Total Baton Rouge King Hotel Capital Total
Parish Judicial Redevelop- Special Total Area All
Clerk of Court ment Taxing Economic Transit Component
Court (1) Services Authority District Development System. Enits
5 14,301,199 55,657,117 § 3,331,665 8286 § 3414511 8§ 14585187 8 73,660,315
12,886,323 25,644,037 2,798,350 - 2,798,350 2,155,375 30,597,762
879,518 21,813,149 2,663,185 - 2,663,185 177,120 24,653 454
- - - - - 3,700,280 3,700,280
(535,358) (8,199,931) 2,129,870 (82,846) 2,047,024 (8,556,412) (14,709,319)

- - - 82,846 82,846 1,201,093 1,283,939
- 870,191 - - - 9,110,326 9,980,517

147,221 376,232 - - - LOI3 377245

147,221 1,246,423 - §2 846 82,846 10,312,432 11,641,701

(388,137 (6,953,508} 2,129,870 - 2,129,870 1,756,020 (3,067,618)
3,828 201 42.407,781 711,959 - 711,959 2,698,153 45,817,393
$ 3440064 35454273 0§ 2841829 § - 3 2841820 § 4454,173 §_ 42750275
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 11, 2011
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
NOTES TO THE FINANCIAL STATEMENTS EXHIBIT A - 17
DECEMBER 31, 2011

NOTE1-S ary of Si ecant Accounting Polici

The Consolidated Government of the City of Baton Rouge, Parish of East Baton Rouge, Louisiana, is both a municipality
(home rule charter) and a parish government (political subdivision of the State of Louisiana). The City of Baton Rouge is
located wholly within the boundaries of the parish. The parish (approximately 472 square miles) is located in the southeastern
portion of the State bordered by the Mississippi River on the west, approximately 80 miles northwest of New Orleans. The
City-Parish is governed by a Mayor-President and 12 single-district Metropolitan Council members.

a Financial Reporting Entity

The Consolidated Government of the City of Baton Rouge, Parish of East Baton Rouge serves as the financial reporting entity
for both the municipality (City of Baton Rouge) and for the Parish (East Baton Rouge Parish). The financial reporting entity
consists of: (1) the primary government (all funds under the auspices of the Mayor-President and the Metropolitan Council),
(2) organizations for which the primary government is financially accountable and a financial benefit’burden relationship
exists; and, (3) other organizations for which the nanre and significance of their relationship with the primary government
are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete.

Section 2100 of the 2011 Governmmental Accounting Standards Board (GASB) Codification of Governmental Accounting
and Financial Reporting Standards, establishes criteria for determining which component units should be considered part
of the Consolidated Government of the City of Baton Rouge, Parish of Eust Baton Rouge for financial reporting purposes.
The basic criteria are as follows:

1. Legal statas of the potential component unit
Financial accountability
a. The primary povernment appoints a voting majority of the potential component unit's governing body (and)
the primary government is able to impose its will on the potential component unit (or)
b. When a potential component unit is fiscally dependent on the primary government regardless of whether
the organization has separately elected officials or boards.
3.  Financial benefivburden relationship between the City-Parish and the potential component unit.
4, Misleading to exclude: Paragraph 111 of Section 2100 covers other potential component units for which the
nature and significance of their relationship with the primary government are such that exclusion would cause
the reporting entity's financial statements to be misleading

Based on the previous criteria, City-Parish management has included the following component units in the financial reporting
entity:

Blended Component Units

The Employees’ Retirement System of the City of Baton Rouge and Parish of East Baton Rouge (CPERS), a cost-sharing
multiple-employer pension plan, is reported as a fiduciary fund in the Basic Financial Statements of the City of Baton Rouge,
Parish of East Baton Rouge. The retirement system, a separate legal entity, was created in accordance with The Plan of
Goverpment in 1949, This retirement system exists for the sole benefit of current and former (primary government,
component units, and related organizations) City-Parish employees who are members of the system. The system is governed
by a seven-member board of trustces. Four members of the seven-member board are elected by the employees who
participate in the system. The system is funded by the investment of contributions received from the City-Parish primary
government, some of the government’s component units, and related organizations, and member employees who are obligated
to make the contributions to the system based upon actuarial valuations. The City-Parish does not serve as trustee for the
retirement system. The fiscal year for CPERS is the calendar year. The separately issued audit report on the retirement

system can be obtained at the following address: Jeffrey R. Yates, Retirement Administrator; P.O. Box 1471, Baton Rouge,
LA 70821-1471. _ o

Discrete Component Units -

The Louisiana State Constitution mandates that parish governments fund a significant portion of the operational budgets of
certain legally separate state constitutionally defined parish officials. These budgets are adopted as part of the City-Parish
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budget process. These judicial elected officials are fiscally dependent on the parish or state government for the issuance of debt and
are included in this report as part of the financial benefit/burden relationship with the Parish. These officials have additional self
statutorily defined sources of funds that are used for operating and/or capital purposes. These agencies have been discretely presented
in the City-Parish Comprehensive Annual Financial Report (CAFR):

District Attorney of the Nineteenth Judicial District (for the pericd ended December 31, 2011)
Nineteenth Judicial District Court {for the period ended June 30, 2011)

E.B.R. Parish Clerk of Court (for the period ended June 30, 2011)

E.B.R. Parish Family Court (for the period ended December 31, 2011)

E.B.R. Parish Juvenile Court (for the period ended December 31, 2011)

The East Baton Rouge Redevelopment Authority was created by the 2007 Louisiana Legislature. It is governed by a five
member board. A level of control is maintained by the City-Parish through appointment of a majority of the Authority's
Board and through fiscal benefit/burden and imposition of will by the Metropolitan Council. The financial statements of the
Authority for December 31, 2011, are included in the discrete component unit columns of the basic financial statements.

Capital Arca Transit System (CATS) - CATS was originally created by the City-Parish Metropolitan Council as a corporation
to provide bus transportation services within the parish. In 2004, the Louisiana State Legislature enacted House Bill 1682.
Act 581 to recognize CATS as a political subdivision which functions under the provisions of an operating agreement with
the City of Baton Rouge and Parish of East Baton Rouge. Any property acquired by the system is for the use and benefit of
the City-Parish. All CATS board members are appointed directly by the Metropolitan Council. Metropolitan Council
approval is required for all transportation fare changes and operating subsidies. Operating subsidies are provided through
a federal grant and by significant local matching funds appropriated by the Metropotitan Council. CATS's financial
statements for the period ended December 31, 2011, are discretely presented in the basic financial statements,

Cyntreniks Group/King Hotel Special Taxing District was created pursuant to Louisiana Revised Statute 33:9038, which
allowed the Metropolitan Council to cstablish a tax incremental financing (TTF) district and appoint a three member board.
The Cyntreniks Group/King Hotel Special Taxing District is anthorized to use the proceeds of the two percent (municipal)
general sales rax and a three percent additional “district” tax within a small section of the City of Baton Rouge for the
improvement of the King Hotel. The district’s annual transactions are presented as a discrete component unit in the basic
financial statements.

Separately issued financial statements of all City-Parish discretely presented component units can be obtained at the Office
of the Legislative Auditor of the State of Louisiana, 1600 North Third Street, P.O. Box 94397, Baton Rouge, LA 70804-9397
(website hitp://app].1la.state.la.us/PublicReports.nsf) or at the following administrative offices:

District Attorney Hillar Moore, 111 East Baton Rouge Parish Clerk of Court
Administrative Office ‘ Doug Welbom

222 §t. Louis Street, Fifth Floor 222 St. Louis Street, First Floor

Baton Rouge, LA 70802 Baton Rouge, LA 70802

Nineteenth Judicial District Court East Baton Rouge Parish Family Court
Ann McCory, Judicial Administrator Ronnie Bullion, Judicial Administrator
300 North Boulevard 300 North Boulevard

Baton Rouge, LA 70802 Baton Rouge, LA 7080

East Baton Rouge Parish Juvenile Court East Baton Rouge Redevelopment Authority
Donna Carter, Judicial Administrator Walter Monsour, Chief Executive Officer
8333 Veterans Memorial Boulevard 801 North Boulevard, Suite 200

Baton Rouge, LA 70807 Baton Rouge, LA 70802
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Financial Reporting Entity (Continned)

Discrete Component Units (Continued)

Capital Area Transit System Cyntreniks Group/King Hotel Special Taxing District
Gary D. Owens, Chief Financial Officer John D. Schoeider, Chairman
2250 Florida Boulevard 447 Third Street, Suite C
Baton Rouge, LA 70802-3125 Baton Rouge, LA 70802
Related Organizations

City-Parish officials arc also responsible for appointing members of the boards of other organizations, City-Parish's
accountability does not extend beyond making the appointments. The following agencies are related organizations to City-
Parish povernment. Each organization’s financial statements can be obtained at their respective administrative offices listed
as follows:

Gas Utility Service District Baton Rouge Recreation and Park Commission
Arlene Norwood, Office Manager , Sheila Blackwell-Savoy, Finance Director
10633 Zachary-Deerford Road 6201 Florida Boulevard

Zachary, LA 70791-9304 Baton Rouge, LA 70806

East Baton Rouge Housing Authority
Joseph F. Johnson, Executive Director
4731 North Boulevard

Baton Rouge, LA 70806

The following three agencies are non-profit corporations established pursuant to State Statutes to finance debt for various

- public purposes within East Baton Rouge Parish, The Metropolitan Council appoints the board members of each respective

agency. Each agency is fiscally independent from the City-Parish, issues its debt, approves its budgets, and sets its rates and
charges. The primary government has no authority to remove board members, designate management, or approve or modify
rates. The City-Parish is not obligated in any manner for the debt issues of these agencies. Financial statements for these
agencies can be obtained at the following addresses:

Hospital Service District No. 1 East Baton Rouge Mortgage Finance Authority
Michael Zimmerman, Chief Financial Officer Matt McKay, Chairman
Lane Memorial Hospital 5555 Hilton Avenue, Suite 200
6300 Main Street _ Baton Rouge, LA 70808
Zachary, LA 70791
Industrial Development Board
{(No Financial Transactions)
Basis of Presentation

The City-Parish’s basic financial statements consist of the government-wide statements on all of the non-fiduciary activities
of the primary povemnment and its component units and the fund financial statements (individual major fund and combined
nonmajor fund). The statements are prepared in accordance with accounting principles generally accepted in the United
States of America as applied to governmental units and promulgated by the Governmental Accounting Standards Board
(GASB) Codification of Governmental Accounting and Financial Reporting Standards. Both the entity-wide financial
statements and the proprictary fund financial statements follow the guidance included in GASB Statement No. 62 -

Codification of Accounting and Financial Reporting Guidance Contained In Pre-Navember 30, 1989 FASB and AICPA
Pronouncements. :




CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

NOTES TO THE FINANCIAL STATEMENTS EXHIBIT A -17
DECEMBER 31, 2011 (Continued)
NOTE 1 - Summary of t Ac Policies (Contin

b.

Rasis of Presentation (Continued)

GOVERNMENT-WIDE FINANCIAL STATEMENTS:

The government-wide financial statements include the Statement of Net Assets and the Statement of Activities for all non-
fiduciary activities of the primary government and the total for its component units, Asa general rule, the effect of interfund
activity has been removed from these statements. Exceptions to the general rule are payments between the enterprise funds
to other various functions of government for charges such as sewer fees and contributions between the primary government
and its component units which are reported as external transactions. The government-wide presentation focuses primarily
on the sustainability of the City-Parish as an entity and the change in aggregate financial position resulting from the activities
of the fiscal period,

Governmental Activities represent programs which normally are supported by taxes and intergovernmental revenues.
Business-Type Activities are financed in whole or in part by fees charged to external parties for goods and services.

The primary government is reported separately from the legally scparate component units as detailed in section (a) of this
note.

The Statement of Activities demonstrates the degree to which the direct expenses of a given function or segment are offset
by program revenues. Direct expenses are those that are clearly identifiable with a specific function or segment. Indirect
costs are not allocated by function for financial reporting in this statement; however, certain indirect costs have been directly
allocated as administrative fees 1o grants and special fund programs. Program revenues include: (1) charges to customers
or applicants who purchase, use, or directly benefit from goods, services, or privileges provided by a given function or
segment, and (2) grants and contributions that are restricted to meeting the operational or capital requirements of a particular
function or segrent. Taxes and other items not properly included among program revenues are reported instead as general
revenues. This includes externally dedicated resources such as a restricted property tax,

FUND FINANCIAL STATEMENTS:

Emphasis of fund financial reporting is on the major fund level in either the governmental or business-type categories.
Nonmajor funds (by category) or fund type are summarized into a single column in the basic financial statements.

The daily accounts and operations of the City-Parish are organized on the basis of individual funds, each of which is
considered a separate accounting entity. The operations of cach fund, both major and nonmajor, are accounted for with a
separate set of self-balancing accounts that comprise its assets, Liabilities, equity, revenues, and expenditures or expenses,
as appropriate. Government resources are allocated to and accounted for in individual funds based upon the purpose
for which they are¢ 10 be spent and the means by which spending activities are controlled. The various funds of the primary
government are grouped into generic fund types and three broad fund categories as follows:

Governmental Activities Presented as Governmental Funds in the Fund Financial Statements:
General Fund — The General Fund is the general operating fund of the City and Parish. The General Fund accounts
for all financial resources except those required to be accounted for in other fonds. The General Fund is always a
major fund.
Special Revenue Funds — Special Revenue Funds are used to account for the proceeds of specific revenue sources
{other than major capital projects) that are legally restricted to expenditures for specified purposes. The two special
revenue funds reported as major funds in the fund financial statements are as follows:

The Library Board of Control Fund accounts for the special property tax levy required to fund the operation,
maintenance and expansion of the East Baton Rouge Parish Library System.

The Grants Fund accounts for the receipts and disbursements of Federal and State grants,

Debt Service Funds -- Debt Service Funds are used to account for the accumulation of resources for, and the payment
of, general long-term debt principal, interest and related costs. There are no debt service fund major funds.

6!




CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

NOTES TO THE FINANCIAL STATEMENTS EXHIBIT A-17
DECEMBER 31, 2011 (Continued)
NOTE 1 - Summary of Significant Accounting Folicies (Continued)
b. Basis of Presentation (Continned)

FUND FINANCIAL STATEMENTS (Continued):

Capital Projects Fund -- The Capital Projects Fund is used to account for financial resources used for the acquisition
or construction of major capital facilities (other than those financed by Proprietary Funds) and is reported as a major

Proprietary Funds:

Enterprise Funds — Enterprise funds are used to account for operations: (a) that are financed and operated similarly
to private business enterprises, where the intent of the governing body is that the costs (expenses, including
depreciation) of providing goods or services to the general public on a contituing basis be financed or recovered
primarily through user charpes; or (b) where the governing body has decided periodic determination of revenues
earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management
control, accountability, or other purposes. Enterprise funds are presenied in the business-type activities column in
government-wide financial statements and the major funds section of the basic financial statements. The three
enterprise funds reported as major funds in the fund financial statements are as follows:

The Greater Baton Rouge Airport District Fund accounts for the operation of the Baton Rouge Metropolitan
Airport, a commercial and geaeral aviation facility principally financed by air carrier fees and airport related
services.

The Comprehensive Sewerage System Fund accounts for the provision of sewer services and sewer treatment
services to the residents of the entire parish. All activities necessary to provide such services are accounted
for in this fund, including, but not limited to, administration, operations, maintenance, billing and collection
of a user fee, and administration of sewerage facilities including long-term capital improvements,

The Solid Waste Collection and Disposal Fund accounts for solid waste collection and disposal services and
operation and improvement of the landfill,

Internal Service Funds — Two internal service finds are used by the government to account for: (1) financing the
replacement of motorized equipment, and (2) to maintain and supply fuel for motorized vehicles and heavy equipment
to various departments or agencies of the City-Parish, or to other govemments, on a cost-reimbursement basis. The
internal service fund totals are presented as part of the proprietary fund financial statements. Since the principal users
of the internal service funds are the City-Parish governmental activities, financial statements of internal service funds
are consolidated into the governmental activities column when presented at the government-wide level. To the extent
possible, the cost of these services are reflected in the appropriate functional activity.

Fiduciary Fund:

Trust Funds —- The City-Parish Employees' Retirement System (CPERS) Pension Trust Fund (a blended component
unit) is used to account for the accumulation of contributions for a defined-benefit cost-sharing multiple-employer
pension plan to provide retirement benefits to qualified employees. The pension trust fund is presented in the basic
financial statements section. Since by definition these assets are being held for the benefit of employees and cannot
be used to address activities or obligations of this government, these funds are not incorporated into the government-
wide statements. :

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues and expenses
generally result fromproviding services and producing and delivering goods in connection with a proprietary fund’s principal
ongoing operations. Operating expenses for enterprise funds and internal service funds include the cost of sales and services,
administrative expenses, and depreciation of capital assets. All revenues and expenses not meeting this definition are reported
as nonoperating revenues and expenses.
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Basis of Accounting and Measurement Focus
GOVERNMENT-WIDE FINANCIAL STATEMENTS:

The government-wide financial statements are reported using the economic resources measurement focus and the accrual
basis of accounting. Revenues are recorded when eamed and expenses are recorded when a liability is incurred, regardless
of the timing of related cash flows. Property taxes are recognized in the year for which they are levied.

FUND FINANCIAL STATEMENTS:

All governmental funds are accounted for using a current financial resources measurement focus, With this measurement
focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements of these
funds present increases (revenues and other financing sources) and decreases (expenditures and other uses) in net current
assets. Governmental funds are maintained on the modified accrual basis of accounting.

Governmental fund revenues resulting from exchange transactions are recognized in the fiscal year in which the
exchange takes place and meets the government’s availability criteria (susceptible to accrual). Available means that
the resources will be collected within ihe current fiscal year or are expected to be collected soon enough thereafier
to be used to pay liabilities of the current fiscal year, Charges for services, fines and forfeits, and most governmental
miscellaicous revenues, including investment earnings are recorded as eamned since they are measurable and available.
The City-Parish definition of available means expected to be received within sixty days of the end of the fiscal year
for all revenues except grants or entitlements on federal or state assistance programs. Theavailability period for these
grant programs is twelve months,

Nonexchange transactions, in which the City-Parish receives value without directly giving value in return, includes
sales tax, property tax, special assessments, grants, entitlements, and donations. Property taxes are recognized as
revenues in the calendar year of the tax levy if collected soen enough to meet the availability criteria. Sales tax and
gross receipts business tax revenues are recognized when the underlying transaction occurs and mects the availability
criteria. Anticipated refunds of such taxes are recorded as fund liabilities and reductions of revenue when they are
measurable and valid. Special Assessments are recognized as revenues only to the extent that individual instailments
are considered current assets in the governmental fund types. Revenue from grants, entitlements and donations is
recognized in the fiscal year in which all eligibility requirements have been satisfied, subject to the availability criteria.
Eligibility requirements inctude timing requirements, which specify the year when the resources can be used.

Expenditures are recopnized in the accounting period in which the related fund liability is incurred, if measurable,
except for the following: (1) principal and interest on long-term debt are recorded when due, and (2) claims and
Jjudgments, group health claims, arbitrage payable, net other post-employment benefit obligation and compensated
absences are recorded as expenditures in the governmental fund type when paid with expendable available financial
resources, Allocations of costs such as depreciation and amortization are not recognized in the governmental funds.

All proprietary funds and pension trust funds are accounted for on an economic resources measurement focus. Proprietary
funds are maintained on the accrual basis of accounting wherein revenues are recognized in the accounting period in which
they are earned and become measurable, and expenses are recognized in the period incurred, if measurable. Revenues
resulting from exchange transactions, in which each party gives and receives cssentially equal value, is recorded on the
accrual basis when the exchange takes place.

Budgetary Data

BUDGET POLICIES AND BUDGETARY ACCOUNTING:

The Plan of Government for the City-Parish outlines procedures for adopting a budget for the General, Special Revenue, and
Debt Service Funds of the primary govermnment: '
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Budgetary Data (Continued)
BUDGET POLICIES AND BUDGETARY ACCOUNTING: (Continued):

The Finance Departrment compiles for the Mayor-President estimates of revenues and requests for appropriations of the
annual budget. No later than November 5, the Mayor-President's budget is submitted to the Metropolitan Council for possible
revision and adoption. The Council conducts public hearings on the budget, which must be adopted by December 15, to
become effective January 1. In no event shall the total appropriations exceed total anticipated revenues taking into account
the estimated surplus or deficit at the end of the current fiscal year. -

Budgets for the Capital Projects Fund do not necessarily follow the time schedule for other funds, since capital projects may
be started and completed at any time during the year. However, the capital project budget must be submitted to the Council
for adequate public hearing and adoption on a project-length basis.

Annual operating budgets are adopted for the following governmental funds: General, Special Revenue, and Debt Service.
All annual appropriations lapse at fiscal year-end. The General Fund, Library Board of Control, and Grants Fund annual
budgets are presented in the basic financial statements. Nonmajor governmental fund budget presentations appear in the
Combining and Individual Fund Statements and Schedules. The original budget column on all budget presentations include
the adjustments necessary to bring forward appropriations for both unspent projects of a continuing nawre and legal
encumbrances at the end of the last fiscal year,

Budgets of the General, Special Revenue, and Debt Service Funds are adopted on a basis consistent with generally accepted
accounting principles (GAAP) except for the following deviations: (1) On the budget basis, encumbrances are considered
expendable from current appropriations and are reported as expenditures in order to reserve approptiations. (2) Housing and
Urban Development (HUD) loans to program recipients are reporied as expenditures on the budget basis to facilitate
reporting in accordance with federal regulations, The loans are recorded as “loans receivable” on the GAAP basis witha
corresponding restriction of fund balance. ‘

In accordance with The Plan of Government, appropriations, inaddition to those contained in any current expenditure budget,
shall be made only on the recommendation of the Mayor-President, and only if the Director of Finance certifies that there
is available anunappropriated cash surplus sufficient to meet such appropriations. Appropriations at year-end normally lapse,
except for those projects of a continuing nature which remain open until the projects are completed or abandoned and are
shown on the Balance Sheet as Fund Balance-Assigned to Approved Continuing Projects or Comnmitted to General Capital
Improvements. Such appropriations for continuing projects carried forward from 2010 to 2011 totaled $21,174,112 for the
General Fund, and $2,784,016 for the Grants Fund, which are included in the original budget column. The level of budget
control is at the fund, department or project level, and expenditures/encumbrances may not exceed appropriations. Should
additionsl appropriations be required, interdivisional transfers may be authorized by the Mayor-President. At year-end,
interdepartmental transfers may be made at the request of the Mayor-President with approval of the Council. Additional
appropriations from fund balance or increases in estimated revenues must be approved by the Council. In accordance with
The Plan of Goverpment, if the Mayor-President shall at any time ascertain that there will not be for the parish, the city, or
the districts, sufficient funds to meet total appropriations, it shall be his duty to revise appropriations.

Formal budgetary integration is used for management control in the accounting records during the year for the governmental

fund types. The Capital Projects Fund project appropriations are initiated by project budgets rather than annual budgets and
accountability is controlled on the project-life basis.

ENCUMBRANCES:

Encumbrances representing purchase orders, contracts or other commitments are recorded in governmental fund-type
budgetary funds to reserve portions of applicable appropriations. Encumbrances are part of the budgetary process and are

included in actual expenditures when a comparison with budget is necessary. Encumbrances at year-end are not considered
expenditures in the financial statements presented on the GAAP basis.
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ENCUMBRANCES: (Continued):

Encumbtances are reported in the governmental fund-type balance sheet in the restricted, committed, or assigned fund balance
classifications. Significantencumbrancesare included in the “construction wosk-in-progress” section of the capital asset note
disclosure.

Assets, Liabilities, and Fund Equity
CASH, CASH FQUIVALENTS, AND INVESTMENTS:

Cash and cash equivalents for the primary government includes the payroll cash account, cash for insurance, cash for juror
and witness fees, cash on hand, petty cash, cash for East Baton Rouge Sewerage Commission, cash for all sinking funds and
debt service reserve funds on all City and Parish Public Improvement Sales Tax Revenue Bonds, and each individual fund's
share of the consolidated cash account.

A single consolidated bank account has been established in a local bank into which monies are deposited and from which
most disbursements are made. In addition, investment purchases are charged and maturities are deposited to the consolidated
bank account. The purpose of this consolidation is to reduce administrative costs and provide a single cash balance available
for the maximization of investment carnings. Each fund shares in the investment earnings according to its average cash and
investmenis balance, prorated between funds. Cash is transferred from those funds with available cash resources to cover
any negative cash balances in other funds at year-cnd. In addition, an imprest bank account is used for disbursements of
payrolls, and separate accounts have been established for certain restricted funds as reqm:ed by the bond indentures for
related bond issues.

The investment policies of the City-Parish are governed by State Statutes and bond covenants. Additional details on
authorized investments of City-Parish primary government and component unit funds are disclosed in Note 3(b).

Cash, Cash Equivalents and Investments for the Employees' Retirement System are not included in the City-Parish's
consolidated bank account. This retirement system is a blended component unit of the City-Parish primary government and
operates a separate bank account and controls its own disbursements and investments.

For purposes of the Statement of Cash Flows, cash equivalents for each fund include demand deposit account balances,

repurchase agreements, certificates of deposit and U.S. government securities with maturities of three months or less from
date purchased.

Investments are reported at fair value except for: (1) short-term and money market investments, consisting primarily of 1.S.
treasury or agency obligations with a2 maturity of one year or less at time of purchase, which are reporied at amortized cost
and (2) the Lonisiana Asset Management Pool (LAMP) investment, which is a local government 2a7-like pool administered
by a non-profit corporation organized under State of Louisiana law, which is permitied to be carried at amortized cost,

Sccurities rraded in a national or international exchange are valued at the last reported sales price at current exchange rates,
Unrealized gains and losses on investments recorded at fair value are included in investment income,

RESTRICTED ASSETS:

Certain bond proceeds and debt service sinking funds of the Comprehensive Sewerage System and the Greater Baton Rouge
Airport District Enterprise Funds are legally restricted as to purpose. These assets have been classified as restricied assets
on the Statement of Net Assets since the use of these funds is limited by applicable bond resolutions. In addition, the Greater
Baton Rouge Airport District Fund shows a net asset restriction for unappropriated passenger facility charges.
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Assets, Liabilities, and Fund Equity (Continned) -
INVENTORIES AND PREPAD ITEMS:

Inventories are stated at cost using the average price method. In the primary government's governmental fund types,
inventoried items are recorded as expenditures when consumed, rather than when purchased,

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid items in both
government-wide and fund financial statements.

INTERFUND RECEIVABLES AND PAYABLES:

Short-term cash borrowing between funds bears interest at the prevailing consolidated cash rate of refurn and is considered
temporary in nature. These amounts are reported as “due to/from other funds.” Any residual balances outstanding between
the governimental activities and business-type activities are reported in the government-wide financial statements as “internat
balances.”

ACCOUNTS RECEIVABLE:

Accounts receivable are reported net of an allowance for uncollectibles in business-type activities, Major accounts reccivable
are recorded for: (1) sewer user fees in the Comprehensive Sewerage System Enterprise Fund; (2) airline landing fees,
rentals, and miscellaneous charges for services in the Greater Baton Rouge Airport Authority Enterprise Fund, and (3) waste
disposal fees at the landfill recorded in the Solid Waste Collection and Disposal Enterprise Fund, Uncollectibie revenues
are estimated at approximately ' percent for the sewer user and solid waste collection fees with uncollectibles written off
on a monthly basis. At December 31, 2011, an uncollectible allowance of 6.8 percent has been recorded for the Greater
Baton Rouge Airport District. Uncollectible amounts for solid waste disposal fees are historically immaterial and no
allowance is recorded. '

Accounts receivable reported at the entity-wide level include receivables for third-party billings of emergency transport fees
accounted for in the Emergency Medical Services non-major special revenue fund. This entity-wide receivable is accrued
net of an uncollectible of approximately 60 percent based upon past trends of collection.

CAPITAL ASSETS:

Capital assets, which include land and land improvements, buildings, equipment, noise mitigation costs, and infrastructure
assets (streets, roads, bridges, canals and sewer and drainage systems) are reported in the applicable governmental or
business-type activities columns in the government-wide financial statements. Capitalization thresholds are defined by the
City-Parish in the official accounting policies and procedures as follows:

« Movable capital asscts with a cost of $5,000 or more per unit and a uscful life of at least two years.

» Land, land improvements and intangible assets purchased with a minimal value of $50,000.

+ Buildings and building improvements with a value of $100,000 that extend the useful life of a building.
« Individual purchased infrastructure improvements with a value of $100,000.

*» Donated infrastructure systems with a value of $500,000.

All agsets are recorded at historical cost or estimated historical cost if purchased or constructed. Donated capital assets are
recorded at estimated fair market value at the date of donation. The costs of normal maintenance and repairs that do not add
value to the asset or materially extend its useful life are not capitalized. Major outlays for capital assets and improvements
are capitalized at substantial completion of construction projects. Transfer of capital assets between governmental and
business-type activities are recorded at the carrying value at the time of transfer. For capitalization purposes, projects are
considered substantially complete when 80% of the project has been constructed. At this point the project costs are moved
out of construction work in progress and capitalized.
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NOTE 1 - Summary of Significant Accounting Policies (Continued)

Assets, Liabilities, and Fund Equity (Continued)
CarITaL ASSETS (Continued):

Depreciation on all capital assets, excluding land and improvements, is calculated on the straight-line method over the
following estimated useful lives:

Type of Capital Assgts Number of Years
Buildings and Building Improvements 2540
Runways and Improvements 25
Land Improvements-Structure 10
Furniture 10
Machinery and Equipment 5-10
Automobiles . 3
Infrastructure 25

All infrastructure assets purchased by the primary government since 1960 are recorded as capital assets and depreciated
accordingly. All donated infrastructure accepted into the City-Parish’s maintenance program since 1980 has been capitalized
and depreciated in accordance with the above capitalization policy.

The City-Parish capitalizes interest cost during the construction phase of major capital projects of proprietary funds in
accordance with GASRB 62 -Codification of Accounting and Financial Reporting Guidance Contained in Pre-November 30,
1989, FASB and AICPA Pronouncements, paragraphs 5-22, The objectives of capitalizing interest are: (a) to obtain a
measure of acquisition cost that more closely reflects the enterprise's total investment in the asset, and (b} to charge a cost
that relates to the acquisition of a resource that will benefit future periods against the revenues of the period benefitted. The
amount of interest cost capitalized on major capital projects acgquired/constructed with proceeds of restricted tax-exempt debt
includes all interest cost of the borrowing less any interest camed on related interest-bearing investments acquired with
proceeds of the related tax-exempt borrowing from the date of the borrowing until the assets are ready for their intended use.
Interest cost capitalized for the period ending December 31, 2011, is disclosed by project in Note 6, Changes in Capital
Assets,

LONG-TERM DEBT:

in the government-wide Statement of Net Assets and in the proprietary fund types' financial statements, long-term debt and
other long-term obligations are reported as liabilities, Bond premiums, discounts, issuance costs, and gains (losses) on
refunding are deferred and amortized over the life of the bonds using the effective interest method. Bonds payable is
reported net of the applicable bond premium or discount. Bond issuance costs are reported as deferred charges and amortized
over the term of the related debt.

In the fund financial statements, governmental fund types recognize bond premiums, discounts, and bond issuance costs
during the current financial period. The face amount of the debt issue is reported as “other financing sources.” Premiums
received on debt issuances are reported as “other financing sources” and discounts on debt are reported as “other financing
uses.” :

Excess revenue contracts, loans, and notes are obligations of the general government and payment of these debts is normally
provided by transfers from the General Fund to a debt service fund. However, if the debt is intended to be repaid by an
entesprise fund it is recorded as a proprietary long-term debt.

Sales tax revenue bonds are secured by sales tax reveres. For those issues not associated with enterprise fund operations,

payment of the debt is provided by sales tax revenue recognized in the appropriate debt service fund. Sales tax revenue bond
issues associated with enterprise funds are accounted for in the relevant enterprise fund.
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NOTE 1 - Summary of 8i cant Accoun Policies {Continned

Assets, Liabilities, and Fund Equity (Continued)
LoNG-TERM DEBT (Continued):

Derivative guidelines were adopted by the Metropolitan Council in 2006, that allows the government to enter into interest
rate swap agreements to manage interest rate risk and reduce debt service costs on debt. The derivative guidelines policy
defines the parameters under which the program operates. The city-parish records derivative instraments at fair value on the
entity-wide financial statements and on the fund level for business-type activities to provide the reader disclosure concerning
the government’s exposure to risk and how these risks are managed.

COMPENSATED ABSENCES:

All City-Parish primary government classified and non-classified regular employees earn vacation leave in varying amounts
according to the employee's rumber of years of continuous service up to 2 maximum of five year's accrual.

All City-Parish primary government classified and non-classified regular employees earn sick leave in varying amounts
according to the employee's number of years of continuous service. Sick leave is accummlated without time limitations. Sick
leave is payable only upon death or retirement,

Payments for accrued sick and vacation leave are limited to a combined 120 days under all circumstances except death. Upon
death, the maximum accrued leave payable is 120 days sick leave and the equivalent of two years of accrued vacation,
Vacation and sick leave may also be converted into time worked for retirement purposes. Per Metropolitan Council
Ordinance 85011 effective January 1, 1988, the Employees' Retirement System assumed partial liability for separation
benefits (accrued sick and vacation leave) for employees who retire or who die. At December 31, 2011, the City-Parish
retains approximately 20.8% of the total liability for accumuiated sick and vacation leave per caleulations performed by an
outside actuary consultant.

City-Parish employees of certain job classifications may accrue compensatory time in lieu of overtime payment up to 30 days
for regular employees and 60 days for public safety employees. Compensatory leave is paid by the City-Parish upon
termination, resignation, retirement or death, up to the maximum accrual amounts, City-Parish retains 100% of the
compensatory leave liability as of December 31, 2011.

GASB Statement No. 16, dccounting for Compensated Absences, requires governments to accrue compensated absences
only to the extent it is probable that the employer will compensate employees for benefits through cash payments conditioned
onthe employees' termination of retirement. The City-Parish has recorded the following liabilities as of December 31, 2011,
for certain salary-related benefils associated with the payment of compensated absences:

1. The actuarially determined percentage of accrued vacation for each employee valued at the employees' current rate
of pay. ’

2. Using the “termination j:ay method,” the value of the City-Parish's liability for sick leave as of December 31, 2011,
i limited to 1/3 of the accumulated sick leave accrued at year-end for DROP participants. No sick leave is recorded
in the financial statements for active employees since the amount applicable as defined in Section C60.105 of the
GASB Codification of Governmental Accounting and Financial Reporting Standards is immaterial.

3. Anotal of 100% of the compensatory leave for each employee valued at the employees' current rate of pay.

4. Applicable percentages of retirement contribution, social security, and Medicare have been added to the above
accried leave.
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HQI- E 1 - Summary of Significant Accounting Policies (Continued)

Assets, Liabilities, and Fund Equity (Continued)
COMPENSATED ABSENCES (Continued):

In the government-wide financial statements and the proprietary fund types fund statements, the total compensated absences
liability is recorded as an expense and a long-term obligation and allocated on a functional basis. A current liability is
recorded for the value of one year's accrual of leave in the proprietary funds fund statements. In accordance with GASB
Interpretation No. 6, Recognition and Measurement of Certain Liabilities and Expenditures in Governmental Fund Financial
Statements, (issued in March of 2000), no compensated absences ligbility is recorded at December 31, 2011, in the
governmental fund financial statements.

Details of the compensated absences liability for the City-Parish discrete component units can be found in the separately
issued audit reports of each component unit, '

MUNICIPAL SOLID WASTE LANDFILL CLOSURE AND POSTCLOSURE CARE COSTS:

Municipal Solid Waste Landfill (MSWLF) Closure and Postclosure Care Costs are accounted for in accordance with
guidelines recommended by Section L10 of the GASB Codification of Gavernmental Accounting and Financial Reporting
Standards. '

The Solid Waste Collection and Disposal Enterprise Fund recognizes (based on MSWLF use) that portion of the estimated
total current cost of MSWLF closure and postclosure care as an expense and as a liability in each period that it accepts salid
waste. A complete explanation of the ligbility and its calculation is referenced in Note 17.

FUND BALANCE POLICY FOR GOVERNMENTAL FUND TYPES:

The City-Parish reports governmental fund equity in accordance with Metropolitan Council Ordinances 150358, adopted
December 8, 2010,and and ordinance 15326, adopted December 13, 2011, which set the following fund balance policy for
all governmental fund types of the consolidated government:

a. Governmental fund balance classification will consist of “nonspendabe,” “restricted”, “committed”, “assigned”, and
“unassigned™.

b. When an expenditure is incurred for purposes for which both restricted or committed and unrestricted fund balance
are available, as a general rule, the City-Parish will consider the restricted or committed amounts to have been spent
first,

c. Restricted fund balance will be reported for all funds that reflect constraints on spending due to legal restrictions
stipulated by external parties, enabling legislation of the state or federal governments, and grant requirements placed
on funds to be used for specific purposes.

d.  Committed fund balance will be reported for the amount of fund balance that reflects the constraints that the City-
Parish has imposed upon itself by formal action of the Metropolitan Council. Committed fund balance will include
amounts set aside in the Insurance Reserve Account and the Budget Stabilization Account as included in the
govermnent’s financial policies of the “Understanding the Budget” section of the annual adopled operating budget.
Committed fund balance will also include any encumbered contracts or ouistanding obligations made by the City-
Parish at year-end.

e The Metropolitan Council authorizes the Director of Finance or designee, to assign fund balance for specific purposes
&t year-end.

A Budget Stabilization Account was originally authorized in the General Fund operating budget of 1999, The Metropolitan

Council officially committed to maintain the budget stabilization account in an amount equal to at least five percent and not
greater than ten percent of the following year’s general fund appropriation in the 2011 Annual Operating Budget adopted
by Ordinance 15058 dated December 8,2010. Per ordinance, the budget stabilization account shall be calculated annually
by the Finance department and included in the Comprehensive Annual Financial Report as committed fund balance.
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e Assets, Lisbilities, and Fund Equity (Continned)
FUND BALANCE POLICY FOR GOVERNMENTAL FUND TYPES (Continued):

The stabilization account may be used with Metropolitan Council approval to balance the current year general fund budget
or immediate subsequent year budget when projected eurrent year tax revenue falls below the budgeted growth raie bymore
than one percent or in the event the government faces an unanticipated extraordinary expenditure increase that cannot be
rectified in a single budget year. The stabilization account shall not be used for revenue shortfulls or expenditure increases
deemed permanent, but rather allow the government time to transition without undue disruption to governmental services.

When the budget stabilization account falls below the minimum five percent level, the Mayor-President shall present the
Metropolitan Council a plan to restore the minimum level with a goal of 36 months afier the year of use.

‘The Insurance Reserve Account was established as a general fund reservation (or designation) by the City-Parish in 1972,
Since that date the managerial fund has been used to pay for risk management activities of the general government.
Metropolitan Council Ordinance 15058 of December 8, 2010, confirmed the policy and use of the insurance reserve account
as follows: The City-Parish will maintain a managerial fimd entitled “Insurance Reserve” as part of committed General
Fund-fund Balance for the purpose of minimizing the financial impact of potential costs that cannot be covered hy the City-
parish’s risk management program annual budget. The managerial fund will be increased by any balance remaining in the
general fund risk management operating budget at eack year-end. The City-Parisk shall seek restitution from companies
and individuals when negligence results in the unexpected use of fumding in accordance with applicable laws.

The committed insurance reserve account may be used as a source for any risk purposes, including costs associated with
purchased insurance or self-insurance programs. The account can also be used for major costs associated with disaster
and other events which may not be reimbursable from insurance or federal or state government sources,

Details of restricted, committed, and assigned fund balances at year-end are presented in Note 14b.
NET ASSETS:

Net Assets represents the difference between assets plus deferred outflows of resources, less liabilities, less deferred inflows
of resources. The net investment in capital assets component of Net Assets consists of capital assets, net of accumulated
depreciation, reduced by the outstanding balance of any debt proceedsused for the acquisition, constraction, or improvements
of those assets.

The restricted component of Net Assets consists of restricted assets reduced by liabilities and deferred inflows of resources
related to those restricted assets. The restricted component of Net Assets is used when there are limitations imposed on their
use of an asset by external partics such as creditors, grantors, laws or regulations of other governments.

The unrestricted component of Net Assets is the net amount of the assets, deferred outflows of resources, liabilities, and
deferred inflows of resources that are not included in the determination of net investment in capital assets or the restricted
component of Net Assets.

When both restricted and unrestricted resources are available for use, it is the government’s policy to use restricied resources
first, then unrestricted resources as they are needed. Details of the restricted component of Net Assets at year-end are
presented in Note 14a,

ACCOUNTING ESTIMATES:

The preparation of financial statements in conformity with accounting principles generally accepted in the United States of
America requires management to make certain estimates and assumptions. Those estimates affect the reported amounts of
assets and liabilities and disclosure of assets and liabilities at the date of the financial statements. They may also affect the
reported amounts of revenues and expenses of proprietary funds and the government-wide financial statements during the
reporting period. Actual results could differ from these estimates.
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N -8 of Significant umting Policies (Continued
f. Current Year Adoption of New Standards and Restatement of Net Assets

The City-Parish adopted the following recently issued GASB Standards in the preparation of this Comprehensive Annual
Financial Report.

GASB Statement No. 54 - Fund Balance Reporting and Governmental Fund Type Definitions
GASBS Statement No. 59 - Financial Instruments Omnibus
GASB Statement No. 61 - The Financial Reporting Entity - Omnibus
GASB Statement No. 62 - Codification of Accounting and Financial Reporting Guidance Contained
In Pre-November 30, 1989 FASB and AICPA Proncuncements
GASB Statement No. 64 - Derivative Instruments: Application of Hedge Accounting Termination Provisions

The net effect to the entity-wide Statement of Net Assets for the prior period from the adoption of GASB 61 is as follows:

Governmental

Brimary Government ctiviti
Tatal net assets, December 31, 2010

s previously reported $688,405,047
Adjustment for fire protection districts previously

reported as component units that are reclassified

as non-major governmental funds 2,141,207
Total net assets, December 31, 2010, restated 90,5

The net effect to the governmental fund statements for the prior period from the adoption of GASB 54 and 61 is as follows:

Non-Major
General Governmental
fund Funds
Total fund balances, December 31, 2010
as previously reported . $96,702,197 $80,549,518
GASB 54 - Reclassification of non-major
governmental fund 149,561 (149,561)
GASB 61 - Reclassification for fire protection
districts - 13 2
Total fund balances, December 31, 2010, restated $96.851.758 $81.764,649
NOTE2 - 1 Compliance, and Accountabili
a. Budget Variance (Non-GAAP Budgetary Basis)

Property tax collections of $198,307 for the Alsen-St. Irma Lee Fire Protection District (a non-major special revenue fund),
were ten percent under the final budgeted property tax estimated revenues of $221,740 for 2011, This exceeded the state
budget requirement far amending the budget for under collections greater than five percent, However, the district had
sufficient beginning fund balance to cover the negative change to fund balance of $4.524.
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NOTE 2 - Stewardship, Compliance, and Accountability {Continued)
b. Budgetary - GAAYP Reporting Reconclliation

Annual budgets are adopted for the major and the nonmajor governmental funds. Budgetary comparisons presented in this
report are on the budgetary basis.

As discussed in Note 1{d) certain adjustments are nemssary to compare actual data on a GAAP versus budget basis.
Adjustments reconciling the excess (deficit) of revenues and other financing sources over (under) expenditures and other uses
at year end on the GAAP basis to the budgetary basis are as follows:

Library Nonmajor
General Board of Grants Governmental
Fund Control Fund Funds
- Net change in fund balances (Budget Basis) $4,890,992 $(8,833,940) $(20,391,038) $(7,255,349)
Adjustments:
To adjust for encumbrances 1,025,722 404 466 19,242 409 4,505,855
To adjust for U.S. Housing and Urban
Development loans receivable = - {180,615} -

Net change in fund balances (GAAP Basis) $5916.714 $(8.420474) $ (1.329244) $12,749.494)

The budgetary basis accounts for encumbrances as expenditures in the ycar in which the funds are encumbered. However,
on the GAAP basis, expenditures for encumbered funds are recognized when the obligation is incurred. Therefore, a timing
difference exists between budgetary practices and GAAP.

NOTE 3 - Cash, Cash Equivalenty, and Inv ents -

The City-Parish maintains a consolidated cash mhnagemmt pool that is available for use by all funds except the Employees'
Retirement System Pension Trust Fund. Each fund type's portion of the consolidated cash pool is displayed on the Statement
of Net Assets as “Cash and cash equivalents” or “Investments.” The City-Parish primary government and all discretely

presented component units adopted Governmental Accounting Standards Board Statement No. 40, Deposit and Investment
Risk Disclosures, during 2004,

a. Deposits - Primary Government

Deposits (including demand deposit accounts and certificates of deposits) at December 3 1,201 1, for the City-Parish primary
government are summarized as follows:

1. Primary government excluding Employees’ Retirement System Pension Trust Fund:

Carrying Bank
Amount Balance
- $196,828,607 $208,846,282
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NOTE 3 - Cash, Cash Equivalents, and Investments (Continued)

a.

b.

Deposits - Primary Government (Continued)
1. Primary government excluding Employees’ Retirement System Pension Trust Fund {Continued):

Certificates of deposit with a maturity of 90 days or more are classified on the Statement of Net Asscts as
“Investments™ ($20,000,000). The remaining carrying amount of $176,828,607 is classified as “Cash and cash
equivalents.”

The City-Parish’s bank balance of deposits at December 31, 2011, is not exposed to any custodial credit risk.
Custodial credit risk is the risk that in the event of a bank failure, the City-Parish’s deposits may not be returned.

The carrying amount of deposits does not include a cash on hand balance of $3,567,167 which is not on deposit with
a financial institution. Cash on hand includes petty cash and cash received but not yet deposited at year-end.

2. Employees’ Retirement System Pension Trust Fund:

AtDecember 31, 2011, the carrying amount of the Retirement System’s deposits was $9,103,065 and the bank balance
was £9,643,175. The Retirement System’s deposits at December 31, 2011, are not exposed to any custodiat credit
risk.

Cash Equivalents and Investments - Primary Government

The City-Parish is autharized by LRS 39:1211-1245 and 33:2955 to invest temporarily idle monies in the following:

1. United States Treasury Bonds

2, United States Treasury Notes

3 United States Treasury Bifls

4 Obligations of U.S. Government Agencies, including such instruments 28 Federal Home Loan
Bank bonds, Government National Mortgage Association bonds, or a variety of *Federal Farm
Credit” bonds.

5. Fully collateralized certificates of deposit issued by qualified commercial banks and savings
and loan associations located within the State of Louisiana,

6. Fully collateralized repurchase agreements.

7. Fully collateralized interest-bearing checking accounts.

8 Mutual or Trust Fund institutions which are registered with the Securities and Exchange
Commission under the Security Actof 1933 and the Investment Act of 1940, and which have
underlying investments consisting solely of and limited to securities of the United States
Government or its agencies.

9, Any other investment allowed by state statute for local governments.

10.  Lovisiana Asset Management Pool (LAMP).

Proceeds from the issuance of sales tax revenue bonds for the City of Baton Rouge and Parish of East Baton Rouge are
invested according to guidelines set forth in the bond resolutions. Authorized investments from the proceeds of the issuance
of the City's 20058 (Taxable), 2007A, 2008A-1, 2008A-2, 20088 (Taxable), 2010A (GO Zone) and 20108 Public
Improvement Sales Tax Revenue Bonds are govermment securities, certificates of deposit coliateralized by government
securities, and bonds issued by any state or political subdivision, provided that the bonds are rated in one of Moody's
Investors Service or Standard and Poor's Corporation's two highest rating categories. All of the qualified investments must
have maturities of five years or less at the time of investient.

Proceeds from the issuance of the Parish's 20054, and 2005B Public Improvement Saiw Tax Revenue Bonds, the East Baton
Rouge Sewerage Commission’s 2006A, 2006B, 20094, 2010A, 2010B (BABs) and 2011 A (LIBOR Index) Revenue Bonds

. and the Road and Street Improvement 2006A, 2008A and 2009A Sales Tax Revenue Bonds are authorized to be invested

in direct obligations of the United States of America, time certificates of deposit secured by direct obligations of the United
States of America, and obligations issued or guaranteed by the federal government,
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E 3 - Cash, Cas uivalents, and Investments {C

Cash Equivalents and Investments - Primary Government (Continued)
City-Parigh investments for the primary government at December 31, 2011, are itemized as follows:

l.  Primary Government excluding Employees’ Retirement System Pension Trust Fund:

Amortized Cost/
Fair Value
Investment Type
U.S. Government Obligations $ 93,110,066
U.S. Agency Obligations 384,587,920
Louisiana Asset Management Pool (LAMP) 648.245.354
ot $L125.943.340

Investments with a maturity of less than 90 days ($648,245,354) are ¢lassified on the Statement of Net Assets as “Cash and
cash equivalents,” $477,045,400 is classified on the Statement of Net Assets as “Investments.” The remaining amount of
$652,586 is included in “Receivables - net” on the Statement of Net Assets. In accordance with Section [50, paragraphs 110
and 111 of the GASB Codification of Governmental Accounting and Financial Reporting Standards, investments in U.S.
Treasury or Agency obligations that have a remaining maturity at time of purchase of one year or less, and investments in
2a7-like pools are stated at amortized cost which is not materially different from fair value. All other investments are shown
at fair value.

Invi iti
Less
Fair Value Than 1 1-5
Investment Type
1.8, Government Obligations $ 93,110,066 $ 93,110,066 $ -
U.S. Agency Obligations 384,587.920 382,575,833 2,012,087
* Total $477.697.986 $475,685,899 $2.012.087

As a means of limiting its exposure to fair value losses arising from interest rates, the City-Parish’s investment policy limits
investments to securities with less than one year from the date of purchase unless the investment is matched to a specific cash
flow. The City-Parish may collateralize its repurchase agreements using longer dated investments not to exceed 10 years
to maturity. Reserve funds may be invested in securities with maturities exceeding one year if the maturity of such
investments are made to coincide as nearly as practicable with the expected use of the funds.

Credit risk is defined as the risk that an issuer or other counterparty to an investment will not fulfill its obligations, The City-
Parish has a written policy for custodial credit risk. The City-Parish’s investment policy requires the application of the
prudent-person rule. The policy states, all investments made shall be with judgment and care, under circumstances then
Dprevailing, which persons of prudence, discretion, and intelligence exercise in the management of their own affairs, not for
speculation, but for investment, considering the probable safety of their capital as well as the probable income to be derived.
However, under all circumstances, the overriding concern shall be safety of the principal amounts invested. The City-
Parish’s investment policy limits investments to those discussed earlier in this section. The City-Parish’s investments in U.S.
Agency Obligations were rated AAA by Fitch Ratings, Aaa/Negative by Moody's Investors Service and AA+/Negative by
Standard & Poor’s. The City-Parish’s investment policy requires that investments be diversified by security type and
institution. With the exception of U.S. Treasury securities and authorized pools, no more than 50% of the City-Parish total
investment portfolio will be invested i a single security type or with a single financial institution. U, S, Agency Obligations
are invested in the Federal Home Loan Bank, Federal National Mortgage Association, Federal Home Loan Mortgage
Corporation, Resolution Funding Corporation which are 15.53%, 8.13%, 10.09% and 0.41% of the City-Parish total
investment, respectively. LAMP has a Standard & Poor’s Rating of AAAm. -
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- Cash, Cash Equivalents, and Investments (Continued
Cash Equivalents and Investments - Primary Government (Contlnued)
1. Primary Government excluding Employees’ Retirement System Pension Trust Fund {(Continued):

For an investment, custodial credit risk i8 the risk that, in the event of the failure of the counterparty, the City-Parish will not
be able to recover the value of its investments or collateral securities that are in the possession of an cutside party. The City-
Parish’s investment policy requires that all repurchase agreement investments be fully collateralized and held by an
independent third party in the name of the City-Parish. Also, the investment policy requires that all security transactions
entered into will seek to be fully collateralized and not subject to custodial credit risk. Investments in extemal investment
pools, mutual funds, and other pooled investments are not exposed to custodial credit risk because they are not evidenced
by securities that exist in physical or book entry form.

LAMP, & local government investment pool, is administered by LAMP, Inc., a non-profit corporation organized under the
laws of the State of Louisiana, which was formed by an initiative of the State Treasurer in 1993. While LAMP is not required
1o be a registered investment company under the Investment Company Act of 1940, its investment policies are similar to
those established by Rule 2a7, which governs registered money market funds, The primary objective of LAMP is to provide
a safe environment for the placement of public funds in short-term, high-quality investments. The LAMP portfolic includes
only securities and other obligations in which local governments in Louisiana are authorized to invest. Accordingly, LAMP
investments are restricted to securities issued, guaranteed, ar backed by the U.S. Treasury, the U.S, Government, or one of
its agencies, enterprises, or instrumentalitics, as well as repurchase agreements collateralized by those securities. The dollar
weighted average portfolio maturity of LAMP assets is restricted to not more than 90 days, and consists of no securities with
a maturity in excess of 397 days. The fair value of invesiments is determined on a weekly basis to monitor any variances
between amortized cost and fair value. For purposes of determining participants' shares, investments are valued at amortized
cost, The fair value of the participant’s position is the same as the value of the pool shares. LAMP is designed to be highly
liquid to give its participants immediate access to their account balances. The $648,245,354 invested in LAMP is held by
the Parish’s Consolidated Cash pool ($620,707,2185), the East Baion Rouge Sewerage Commission ($9,705,605), the City
Sales Tax Bonds Debt Service Fund ($7,323,259) and the Airport Construction Funds ($10,509,275).

2. Employees’ Retirement System Pension Trust Fund:

Section 9.15 of The Plan of Government of the Parish of East Baton Rouge and the City of Baton Rougg authorizes the
Retirement Board to have custody of, and invest the assets of the Pension Trust. As fiduciaries of the Pension Trust, the
Board developed and adopted The Total Plan Statement of Investment Policies and Objectives, in which are set forth the
guidelines for investing the Retirement System’s assets. The document sets forth permissible investments summarized as
follows:

Cash Equivalent Investments - US Treasury Bills, Commercial Paper, Repurchase Agreements, Money Market
Funds, Custodian STIF and STEP Funds

Currency Investments - Forcign Exchange Futures, Forwards, Swaps {(applies to global or non-US
managers for hedging purposes)
Equity Investments — US and Foreign Common and Preferred Stocks, Convertible Bonds, American

Depositary Receipts (ADR’s), and 144a Securities

Fixed Income Investments — Bonds (Treasury, Corporate, Yankee)}, Mortgage-Backed Securities (CMO and
CMB), asset-Backed Securities, Trust Preferred Securities, Medium Term Notes,
144a Securities, and Equity Real Esiate

Additionally, the Retirement System may authorize an agent to participate in securities lending transactions on its behalf.
Investment in derivatives, reverse repurchase agreements and other non-traditional types of investments are not specifically
authorized under the Board’s investment policy. However, in the case of commingled or pooled/mutual accounts, the
provisions of the prospectus or Declaration of Trust takes precedence over the investment policy.

Equity securities shall not exceed 5 percent of cost and 7 percent of market value in any one company, and fixed income sha!l

not exceed 2.5 percent of cost and 3 percent of market value, However, the direct debt of the federal government shall not
be restricted as a percentage of the portfolio.
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(Continued)

Cash Equivalents and Investments - Primary Government (Continued)
2 Employees’ Retirement System Pension Trust Fund (Continued):

No investments in any one organization shall represent 5 percent or more of the net assets available for pension benefits.
There are no investments in loans to, or leases with, parties related to the Plan. Although the Board continued its contractual
relationships with outside third party investment managers during 2011, final oversight of investments and investment
performance for both the original CPERS trust and PGT remains with the Board,

Purchases and sales of investmenis are recorded on a trade date basis. The Retirement System’s Statement of Investment
Policies and Objectives prohibits the use of securities that use any form of leverage, or in which interest or principal position
is tied to any prohibited type of investment.

CPERS utilizes various invesiment instruments, which by nature are exposed to a variety of risk levels and risk types, such
as interest rate, credit and overall market volatility, Due to the level of risk associated with certain investment securities, it
is reasonably possible that changes in the values of investment securities will ocour in the near term, and that such changes
could materially affect the amounts reported in the Statement of Plan Net Assets,

The fair value of the Refirement Systern’s investments as of December 31, 2011 is:

Fair Value

U.S. Treasury Bonds § 29,273,293
U.S. Treasury Inflation-Protected Securities 50,696,652
U.S. Agency Notes 7,699,707
Mortgaged Backed Securities 65,262,670
Corporate Bonds 20,665,907
Asset Backed Securities 3,102,513
International Equitics 181,146,088
Short-Term Investment Fund/Cash Eqmvalems 7,369,907
Domestic Equities 434,640,541
Emerging Markets Equity 82,514,184
Equity Real Estate Fund 50,832,752
Total $933.204 214

The fair value of $925,834,307 is classified on the Statement of Fiduciary Net Assets as “Investments” and “Securities
lending collateral.” $7,369,907 is classificd on the Statement of Fiduciary Net Assets as “Cash and Cash equivalents.”

Interest rate risk is the risk applicable to debt instruments with: fair values that are sensitive to changes in interest rate. One
indicator of the measure of interest rate risk is the dispersion of maturity dates of debt instruments. The following table
shows the Retirement System’s domestic fixed-income investments and maturities in actively managed accounts at December
31,2011:

Investments Maturities {in Y ears)

Less
Fair Value Than One 1-5 5-10 >10
U.S. Treasuries $ 29,273,293 % © - 517,849,738  § 4,599,722  § 6,823,833
U.S. Agencies 7,699,707 - 3,655,978 2,632,918 1,410,811
Mortgage Backed Securities 65,262,670 33,804,751 322,678 704,019 30,431,222
Corporate Bonds 20,665,907 304,677 11,375,768 5,219,869 3,765,593
Asset Backed Securities 3,102,513 - 1,835222 563,639 703,652
Total $126.004.000 $34.100428  $35030384  $13.720.167  $43,135,11t
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Cash Equivalents and Investments - Primary Government (Continued)
2. Employees’ Retirement System Pension Trust Fund (Continued):

Note: The schedule on the previous page does not include Core-Plus, Absolute Retwrn and Treasury Inflation-Protected
Securities (TIPS) fixed-income strategies managed in pooled accounts. Assets in the Core-Plus fund had a December 31,
2011, fair market value of $72,551,648 with an average duration of 4.76 years, while the Absolute Return fund had a fair
market value of 368,568,949 with an average duration of 1. 35 years. The fair value of the TIPS account was $50,696,652
and carried an average duration of 8.05 years.

The Retirement System requires that debt obligations be investment grade at time of purchase (BBB/Baa or higher as rated
by Standard & Poor's and/or Moody’s respectively). Securities that are later downgraded below investment grade are
required to be liquidated unless the investment manager and the investment consultant deem it in the System’s best interest
to continue to hold the securities.

The following table is provided for use in determining the Retirement System's level of exposure to credit risk as of
December 31, 2011, The “not rated™ designation is applicable to medium term notes in default,

S&P/Moody Fair Value
Rating at 12/31/11
Government $ 33,872,122
Agency/AAA 60,394,643
AAA 3,660,586
AA 5,115,829
A 9,594,957
BEB 12,849,719
BB 33,602
CcCC ' 396,723
D 85,779
NR (not rated) _ 30
$126,004.00

Note: The above schedule does not include Core-Plus, Absolute Return and Treasury Inflation-Protected Securities (TIPS)

[fixed-income strategies managed in pooled accounts. Assets in the Core-Plus fund had a December 31, 2011, fair market
value of $72,551,648 and carried an average quality rating of A+, while the Abscluie Return fund had a fair market vaiue
of $68,568,949 and carried an average quality rating of A. The TIPS account had a fair market value of 350,696,652 and
carried a “Government” rating, which equates to AA+.

The Retirement System’s Tozal Plan Statement of Investment Policies and Objectives limits the concentration in any cne

issue to 7 percent of fair value. At December 31, 2011, the System had exposure of less than 5 percent in any single
investment issue.

Foreign currency risk is the risk that changes in exchange rates will adversely affect the fair value of an investment or deposit.
CPERS’ investment policy restricts equity investments to securities that are US dollar denominated and are registered with
the SEC. Although foreign exchange futures, forward, and swaps are permissible for those managers with non-US or global
mandates, at December 31, 2011, CPERS had no investments allocated in foreign currencies in non-pooled accounts of either
fixed income or equity managers.

The System has authorized JPMorgan/Chase Bank to act as agent in lending the System’s actively managed securities to
approved broker-dealers (borrowers) through a Securities Lending Agreement for Non-ERISA Accounts., The terms of the
agreement require the borrowers to deliver collateral against each loan for no less than a.) 102% of the market value of the
loaned securities if the loaned securities were not foreign securities, b.) 105% of the market value of the loaned securities
if the loaned securities were foreign securities, or ¢.) approved letters of credit.
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NOTE 3 - Cash, Cash Equivalents, and Investments (Continued)
b. Cash Equivalents and Investments - Primary Government (Continued)

2. Employees' Retirement System Pension Trust Fund (Continved):

JPMorgan/Chase Bank manages cash collateral received on the securities loaned in a comingled collateral account. The
System owns a pro-rata share of the fund (the CashCo Fund). The income generated from the investment of the cash
collateral is allocated among the bank, the borrower, and the System in accordance with the contract. The System also
receives non-cash collateral including U.S, Treasuries, government sponsored enterprises and federal agencies, mortgage
backed securities (MBS), corporate bonds, asset backed securities (ABS), money market instraments, municipal securities,
and private label mortgage backed securities and ¢ollateralized mortgage obligations (CMO). However, the System does
not bave the ability to pledge or sell thess non-cash securities; even in the event of default. However, the bank does provide
indemnity in this instance. Both the System and the borrowers maintain the right to terminate securities lending transactions.
Therefore, the securitics loaned did not generally match the duration of the investments made with cash collateral.

In December 2008, the System imposed a restriction on JPMorgan/Chase whereby the securities lending limit was capped
at $5,000,000 until further notice. In the event of a failure or default on the part of a borrower, the bank provides indemmity
for the market value of the loaned securities on behalf of the System. There were two names in the collateral account that
defauited in 2008 - Lechman Brothers and Sigma Finance Corporation. There were no new defaults in 2011, and a payout
was received for Sigma for 5.2 percent of the outstanding amount. To protect the interest of its clients, in September of 2008,
JPMorgan/Chase categorized the collateral security holdings and placed them in three newly created funds. The Active Fund
is comprised of securities that continued to be traded and experienced no or little illiquidity. The great majority of CPERS’
holdings are traded from this fund, and the investments of any new securities lending clients are designated exclusively for
this fund. The Seeregated Fund was created for securities that were under liquidity pressure in the investment market. Some
of these securities had been downgraded, but there had been no defaults. These securities are predominantly Asset-Backed
securities and debt of various insurance providers. A larpe percentage of these obligations have matured and paid the face
amount to the holders. The others continge to pay down principal and interest but maturity dates are regularly extended
beyond the original expected maturity dates at the time of issuance. When investments in this fund mature, the proceeds
become part of the Active fund. The Liguidating Fund contains the non-performing or illiquid securities that have defaulted
on the original obligation. At December 31,201 1, these consisted of only Lehman Brothers and Sigma Finance Corporation
in the agprepate amount of $99,140. The inclusion of these securities has a negative impact on both net asset value and
portfolio yield.

At December 31, 2011, the System had no credit risk exposure to borrowers because the bank provides indemnity against
borrower default. The collateral held was valued at $4,849,990 and the market value of the securities on Joan was
$4,760,655. The cash portion of the coliateral is reflected in the Statement of Plan Net Assects.

The following table shows the December 31, 2011, fair value of the securities loaned and the fajr value of the collateral held,
categorized by security type. Cash collateral of 34,849,990 consists of U.S. Treasuries, U.S. Agencies and Corporate bonds.

Fair Value of Fair Value of

Securities Collateral
‘ Loaned Held

Security Tvpe at 12/31/2011 at 12/31/2011
Corporate Bonds $ 786,637 $ 801,675
U.S. Agencies 186,919 189,884
U.S. Treasuries 3.787.099 3.858.431
Total $4.760.655 4.849.990

<. Deposits - Discretely Presented Component Units
The discretely presented component unit agencies are required to invest idle funds within the same state statute as the primary
government. Component unit deposits (including demand deposit accounts and certificates of deposits) at their respective
year ends, are categorized in the table on the following page:

78




N

C.

TE

CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

NOTES TO THE FINANCIAL STATEMENTS EXHIBIT A - 17
. DECEMBER 31, 2011 (Continued)
- Cash. Equivalen Investments (Continued

Deposits - Discretely Presented Component Units (Continued)

Carrying Bank
Amount Balance
District Attorney of the Nineteenth Judicial District $ 1,842,277 § 1,842277
Nineteenth Judicial District Court 15,569,403 15,733,781
E.B.R. Parish Family Court 215,454 215,454
E.B.R. Parish Juvenile Court 546,314 645,926
E.B.R. Parish Clerk of Court 5,853,054 5,993,427
E.B.R. Redevelopment Authority 1,308,612 1,308,612
Capital Area Transit System 643,988 645988
Total Component Units $25.981,102  $26.385.465
The following component unit deposits were exposed to custodial credit risk as explained in section () of this note above:
Uninsured and collateral held b bank's trust depariment not in '3
Nineteenth Judicial District Court $15,233,781
E.B.R. Parish Juvenile Court 395,926
Capital Area Transit System 3195988
Total §16£25=692

Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged

securities within 10 days of being notified by the component unit agency that the fiscal agent has fmled to pay deposited funds
upon demand.

At December 31, 2011, there were no certificates of deposit with a maturity of 90 days or more classified on the Statement
of Net Assets as “Investments.” The carrying amount of $25,981,102 is classified as “Cash and cash equivalents.”

Cash Equivalents and Investments - Discretely Presented Component Units

Investments for component units include a fair value amount of $3,276,303 in securities held by the Nineteenth Judicial
District Court. Cash eguivalents for component units include investments in Louisiana Asset Management Poot with a
carrying value of $1,400,000 for the District Attorney of the Nineteenth Judicial District.

Cash, Cash Equivalents and Investments Summary

1. The following is a reconciliation of the carrying amount of deposits and investments 1o restricted and unrestricted
“Cash and cash equivalents” and “Investments” on the Statement of Net Assets,

A Primary government excluding Employees’ Retirement System Pension Trust Fund

Cash and cash equivalents;
Deposits $ 176,828,607
Cash on hand 3,567,167
Louisiana Asset Management Pool 648,245,354
Sub-total cash and cash equivalents 82 12
Investments:
Deposits 20,000,000
Investments 477,045,400
Sub-total innvestments ‘ 497.045.400
Cash, cash equivalents and investments, December 31, 2011 $1.325,686.528
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NOTE 3 - Cash valents, and Investinen ntinued
e Cash, Cash Equivalents and Investments Summary (Continued)

1. Reconciligtion of the carrying amount of deposits and investments on the Statement of Net Assets. (Continued)
A.  Primary government excluding Employees’ Retirement System Pension Trust Fund (Continued)

Summary of “Cash and cash equivalenis” and “Investments” for the Primary Government on the Statement of Net

Assets
Cash and cash equivalents N $ 506,812,703
Restricted Assets - Cash and cash equivalents 321.828425
Total cash and cash equivalents 828,641,128
Investments 233,479,177
Restricted Assets - Investments . 263,566,223
Total investments 497,045 400
Total cash and cash equivalents and investments $1.325,686,528

B. Component units;

Cash and cash equivalents:

Deposits $25,981,102
Investments ' 4,676,305
Cash, cash equivalents and investments, December 31, 2011 $20.657.407

Summary of “Cash and cash equivalents” and “Investments™ for Component Units on the Statement of Net Assets:

Cash and cash equivalents $27,200,366
Restricted Assets - Cash and cash equivalents ' 180,736
Total cash and cash equivalents 27,381,102
Investments 3.276.303
Tatal cash and cash equivalents and investments $30.657.407

2, The following is a reconciliation of the carrying amount of deposits and investments to “Cash and cash equivalents™
and “Investments” for CPERS pension trust fund on the Statement of Fiduciary Net Assets,

Cash and cash equivalents: :
Deposits $ 9,103,065
Investments 1.369.907
Sub-total cash and cash equivalents 16,472,972
[nvestments ‘ 925,834,307

Cash, cash equivalents and investments, December 31, 2011 $942,307.278
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- Taxes

The 1974 Louisiana Constitution {(Article 7 Section 18) provided that 1and and improvements for residential purposes be
assessed at 10% of fair market value; other property and electric cooperative propertics, excluding land, are to be assessed
at 15%; and public service properties, excluding land, are to be assessed at 25% of fair market value, Fair market value is
determined by the elected assessor of the parish on all property subject to taxation except public service properties, which
are valued by the Louisiana Tax Commission (LRS 47:1957). The correctness of asscssments by the assessor is subject to
review and certification by the Louisiana Tax Commission. The assessor is required to reappraise all property subject to
taxation at intervals of not more than four years. Year 2008 was the last reassessment year.

The Sheriff of East Baton Rouge Parish, as provided by State Law (LRS 33:1435), is the official tax collector of general
property taxes levied by the Parish and Parish Special Districts. By agreement, the Sheriff is also the tax collector for City
property taxes for which he receives a commission of 4.5% of total taxes collected for the City. December tax collections
remitted to the City-Parish by the Sheriff in January are reported as “Due From Other Governments.”

The 2011 property tax calendar is as follows:

Levy date November 23, 2010
Millage rates adopted November 23, 2010
Tax bills mailed November 30, 2011
Due date December 31, 2011
Lien date Jannary 1, 2012

State Law requires the Sheriff to collect property taxes in the calendar year in which the levy is made. Property taxes become
delinquent January 1 of the following vear. If taxes are not paid by the due date, taxes bear interest at the rate of one and
one-fourth percent per month until the taxes are paid {LRS 47:2101). After notice is given to the delinquent taxpayers, the
Sheriff is required by the Constitution of the State of Louisiana to sell the least quantity of property necessary to settle the
taxes and interest owed (LRS 47:2181).

Property taxes are considered measurable each year following the filing of the tax rolls by the Assessor with the Louisiana
Tax Commission. Accordingly, the entire tax roll less an estimate for uncollectible taxes is recorded as taxes receivable in
the current budgeted year. Uncollectible taxes are those taxes which based on past experience will not be collected in the
subsequent year and are primarily due to subsequent adjustments to the tax roll.

At the governmental fund level, property taxes that are measurable and available (receivable within the current period and
collected within the current pertod or within 60 days thereafier to be used to pay liabilities of the current period) are
recognized as revenue in the year of levy. Property taxes that are measyrable, but not available, are recorded, net of estimated
uncollectible amounts, as deferred revenues in the year of levy. Such unearned revenues are recognized &s revenue in the
fiscal year in which they become available.

At the entity-wide level, property taxes are recognized in the year of the levy net of uncollectible amounts.

Property taxes receivable and estimated uncollectible taxes by fund type for the Primary Government are as follows:

Estimated Net
Property Uncollectible Property
Taxes Property Taxes
Receijvable Taxes Receivable
General Fund , $ 7,207,075 $ 469,092 $ 6,737,983
Library Board of Control Fund 10,498,371 784,804 9,713,567
Nonmajor Governmental Funds 8.079.424 $70.452 7.508,972
Total $25,784.870 $1,824,348 $23.960.522
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NOTE § - Federal and State Financial Assistance

8.

Grants From Other Governments and Private Developers

Federal and State grant programs represent an important source of funding to finance housing, employment, construction,
and social programs which are beneficial to the City and the Parish. These funds are recorded in the Special Revenue, Capital
Projects, and Enterprise Funds. A grant appropriation is recorded when an approved contract is authorized with the funding
agency through the “Grants Review Process.” Receivables are established when cligible expenditures are incurred. The
grants normally specify the purpose for which funds may be used and federal grants are audited anoually in accordance with
Office of Management and Budget Circular A-133 under the “Single Audit Concept.” The grant programs are also subject
to audit by agents of the granting authority, the purpose of which is to ensure compliance with conditions precedent to the
granting of funds. Any material contingent liability for reimbursement which may arise as the result of these audits is
recorded in accordance with FASB Statement No. 5, Accounting for Contingencies. During 2011, the following amounts
under various grants and entitlements are recorded as revenues, subsidies, or contributions in the accompanying fund financial
Statements:

Federal and State Private
Operating Grants Capital
and Capital Contributions Contributions
Primary Government:

Governmental activities:
Grants Fund $46,568,198 $ -
Capital Projects Fund 2,413,145 -
Nonmajor governmental funds 2,856,996 --
Business-type activities:
Greater Baton Rouge Airport District 7,900,615 -
Comprehensive Sewerage System Fund 2,535 3,468,618
Nonmajor business-type funds —1.505.234 -
Total primary government $67.246,723 $3.468.618
Component Units:
District Attorney of the Nineteenth Judicial District $ 1,423,196 $ -
Nineteenth Judicial District Court 463,022 -
E.B.R. Parish Juvenile Court 88,069 -
E.B.R. Redevelopment Authority 681,332 -
Capital Area Transit System 3,793,196 -
Total component units $11.448815 $ -

On-Behalf Payments for Salaries and Benefits

GASB State!ncnt No. 24, Accounting and Financial Reporting For Certain Grants and Other Financial Assistance requires
the City-Parish to report and disclose in the financial statements on-behalf salary and fringe benefit payments made by the
State of Louisiana to certain groups of City-Parish employees.

Supplementary salary payments are made by the state directly to certain groups of employees. City-Parish is not legally
responsible for these salaries. Therefore, the basis for recognizing the revenue and expenditure {expense) payments is the
actual contribution made by the state. For 2011, the state paid supplemental salaries to the following groups of employees
of the primary government: fire and law enforcement employees, city court judges, and employees of the Registrar of Voters’
Office. The state also paid supplemental salaries for employees of the Nineteenth Judicial District Attorney, and judges’
salanies and benefits for the three court systems.
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b. On-Behalf Payments for Salaries and Benefits (Continued)

(Continued)

LRS 33:7392 provides for a percentage of property taxes collected in East Baton Rouge Parish to be remitted to the State
Municipal Employees’ Retirement System (MERS). The statute further provides for MERS to distribute a pro-rata share

of these funds back to the City-Parish Employees’ Retirement System,
expenditures {expenses) in the 2011 financial statements are as follows:

On-behalf payments recorded as revenues and

State Total 2011
Supplemental MERS On-Behalf
Salaries Contribution LPavments
Primary Govemment:
Governmental activities $ 7,796,735 $865,096 $ 8,661,831
Business-type activities , 167,770 = 167,770
Total primary goverament —1.964,505 _865.096 —.8,829.601
Component Units:
District Attorney of the Nineteenth
Judicial District 2,369,457 - 2,369,457
Nineteenth Judicial District Court 2,916,599 - 2,916,599
E.B.R. Parish Family Court 695,824 - 695,524
E.B.R. Parish Juvenile Court 347912 - 347912
Total component units 6.329.792 - __ 6,329,792
Total on-behaif payments 314,294,297 $865.096 $15,159.393
NOTE 6 - Capital Assets
8. Primary government capital asset activity for the year ended December 31, 2011, was as follows:
Balance Balance
112011 Increases Decreases ~ Adjustments  12/31/2011
Governmental Activities:
Capital assets not being depreciated:
Land and right-of-way $ 139,394265 3 6,667,510 $ (23000005 423,633 § 146,755,408
Construction work in progress 152,824,050 _ 38.671.515 (2.345,132) (55,505.501) _ 133.644 932
Total capital assets not
being depreciated 292.718.315 _ 45339025 _ (2,575,132) (55,081,868) _ 280.400.340
Capital assets being depreciated:
Buildings . 220,442,956 3,190,389 - 143,900 223,777,245
Improvements (other than buildings) and '
nfrastructure 638,322,024 28,151,068  (1,950,110) 56,933,782 721,446,764

Equipment and equipment under lease 107,978,653 __ 4,700473
Total capital agsets being depreciated 066,743,633 _ 36.041.930
Less accumulate: depreciation for:

Building (137,229,952) (5,942,438)
Improvements (other than buildings)
and infrastructure (318,968,303) (19,493,828)

Equipment and equipment under lease (81,887,579) (10,528,485}
Total accumulated depreciation (538,085.834) _(35.964.751)

Total capital assets being depreciated, net 428.651.799 77.179

Total governmental activities capital assets, net  § 721,376,114 §$ 45.416,204

83

{3.525.997) 397,854 _ 109.550.983
[5.486,107) _ 57,475,536 _1,034,774.992

- - (143,172,390)
1,960,113 -~ (336,502,018)

3,382,530 (86,300} _ (89.119.834)
5,342,643 (86,300) _ (568.794,242)

(143.464) _ 57,389,236 _ 485.980,750
$(2,718.396)% 2307368 § 766,381,090
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N - nti
a. Primary government capital asset activity (Continued):
Balance Balence
1/1/2011 Increases _ Decreases = Adjustments  12/31/2011
Business-Type Activities:
Capital assets not being depreciated:
Land and right-of-way § 64554541 §$ 6,819,824 $ (181,551) $ 116,135 § 71,308,949
Noise mitigation 55,533,880 1,474,309 - 51,161 57,059,350
Construction work in progress 156,160,914 143374339 - {81.669.745)_ 217.865.508
Total capital assets not
being depreciatad 276,249.335 _151.668472 (181,551) (81.502.449)  346,.233.807
Capital assets being depreciated:
Buildings 194,950,758 13,770,663 (973,688) 10,550,321 218,298,054
Improvements (other than buildings) and
infrastructure 1,015,880,575 127,411,814 (1,697,839} 72,213,010 1,213,807,560
Equipment 11,572,328 246088 (506,585) - 11,311,831

Total capital assets being depreciated _1,222.403,661 _141,428565 (3,178,112} _82.763331 _ 1.443.417.445
Less accumulated depreciation for:

Buildings (85,581,207) = (7,458,746) 689,732 - (92,350,221)
Improvements (other than buildings)
and infrastructure (483,557,086) (37,124,032) 1,232,851 - (519,448,267)
Equipment (10313.732) _ (436300) __ 505226 — __ (10,244.806)
Total accumulated depreciation (579.452,025) _(45.019.078) _2.427.809 — _ (622,043.294)
Total capital assets being depreciated, net 642.951.636 __ 96400487 {750,303) _82.763.331 821.374.151

Total business-type activities capital
assets, net $. 219200571 3248077959 § (931.854) § 1.260.882 $1.167.607.958

The adjustments column includes the capitalization of $2,307,368 in governmental activities and $1,260,882 in business-type
activities of donated assets from private sources. The adjustments column also includes $55,505,501 in governmental activities
and $81,669,745 in business-type activities of prior year construction work in progress that was capitalized as assets during 2011.

b. Depreciation expense was charged to functions of the primary government as follows:

Governmental Activities:
Governmental fund-types: ‘
General government $ 1,489,947
Public safety 8,317,606
Transportation 19,643,643
Sanitation 5,79
Health and welfare 318,538
Culture and recreation 2,004,703
Conservation and development 674,984
Internal service fund capital assets
are charged to the various functions based
on their usage of the assets —3.509.540
Total depreciation expense - governmental activities $35.964,751
Business-Type Activities:
Airport $10,119,865
Sewer 30,203,343
Solid Waste Collection and Disposal 1,221,419
Nonmajor business-type activitics —3.474.451
Total depreciation expense - business-type activities $45,019.078
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NOTE 6 - Caplt Co
¢ Construction work in progress for the governmental activities of the primary government is composed of the
following: ‘
Balance in
Construction Estimated
Work In Encumbered Required
Project Capitalized Progress Capital Future
Authorization to Date 12/31/2011 Projects Financing
Capital Projects Fund:
Miscellaneous Capital . .
Improvements $139,483,009 $ 44,137,050 $ 11,534,689 $ 50,428,833 None
Capital Improvement
Roads, Streets, Drainage, Other 42,055,959 24,740,922 5,071,732 1,479,298 None
Road and Street Improvement '
Pay-As-You-Go Dedicated Tax 191,434,758 101,472,188 27,480,044 24,647,466 None
Bonded Dedicated Sales Tax 250,446,233 151,395,443 64,029,833 30,482,447 None
LA DOTD Grants Capital Projects 73,046,701 42,915,091 14,134,632 8,061,702 None
General Capital Expenditures 54,291,908 47,709,094 892,903 1,664,063 None
QOther Governmental Funds:
Parish Transportation 13,997,365 1,182,507 889,645 159,878 None
Generator Programs 2,198,267 - 2,174,150 11,500 5,550 None
Recovery Funds for Construction 27,662,650 10,579 9,390,594 530,392 None
New Progress Headstart Facility 2,100,000 - 209,360 1,780.118 None
- Total $796,716,800 $415,737.024 $133.644,932 119,239,749

d.  Governmental Fund Encumbrances included in restricted, committed, or assigned fund balances at December 31, 2011,

were as follows:

General fund

Library board of control

Grants fund

Nonmajor governmental finds

Capital projects fund

Total governmental fund encumbrances

§ 1,025,722
404,466
19,242,409
4,505,855
116,763,811

£141,042,263

e Construction work in progress at December 31, 2011, for primary government enterprise fands is composed of the

following:

r Baton Rouge Airport Diistrict:
Runways and apton improvements
Land Acquisition
Rotunds and terminal renovations
North end devefopment
Miscellaneous project costs

Total
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Balance in
Construction
Work in
Project Expended to Progress
Authorization Date _Capitalized 12/31/11
$ 23,584,551 $ 13458810 $ 2,875,996 $ 10,582,814
3,664,919 1,106,016 1,096,890 9,126
12,880,155 3,445,031 - 3,445,031
2,087,989 1,322,164 - 1,322,164
1.824.392 765,389 = 765.389
44,042 006 20.097.410 3.972,886 16.124.524
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EXHIBIT A - 17

(Continued)

e. Constrnction work in progress at December 31, 2011, for primary government enterprise funds (Continued)

Balance in
Construction
Work in
Project Expended to Progress
Authorization Date Capitalized 12/31/11
mprehensi werapge und:
South wastewater treatment plant
wet weather improvements $123.410,028 $125,693,827 $111,521,221 $ 14,172,606
Rehabilitation construction 110,495,886 44,272,346 15,590,351 28,681,995
Sanitary sewer overflow corrective
action plan 504,995,242 182,458,944 31,980,381 150,478,563
Telemetry system 1,185,628 48,873 - 48,873
Rehabilitation of pump stations __28578.821 6,418,305 84,667 6,333.638
Tatal _1768,665.605 358,892,295 159.176,620 199.715.675
Baton Rouge River Center F lmd
Miscellaneous building improvements —27.943.854 10,021,889 8,040,080 1.981.809
Greater Baton Rouge Parking Authority:
Other downlown garages 43,500 43,500 - 43.500
Total-all enterprise funds $840.694.965 $389,055,094 $171,189,588 $217,865.508

Total construction period interest costs were capitalized in 2011 in the Comprehensive Sewerage System Fund ($14,817,229)
and the Greater Baton Rouge Airport District ($1,071,766). Construction period interest costs of $35,184,065 for the
Comprehensive Sewerage System Fund and $2,124,120 for the Greater Baton Rouge Airport District from the current and
previous fiscal years remain in Construction Work in Progress at December 31, 2011. These costs canmot be depreciated
because they have been allocated to projects that are not substantially complete.

EPA Consent Decree

During 2001, the City-Parish entered into a Consent Decree with U.S. Environmental Protection Agency {EPA) to remedy
violations of the Clean Water Act and National Pollution Discharge Elimination System (NPDES) permits issued to the City-
Parish for its sewerage treatment plants, The Consent Decree requires the City-Parish to achieve and maintain compliance
with its NPDES permits and the Clean Water Act. The Consent Decree requires the City-Parish to complete a construction
program to reduce sanitary sewer overflows by December 31, 2014. The City-Parish and EPA have agreed to extend the
construction deadline to December 31, 2017, but this has not yet been approved by the U.S. District Court.

In July 2007, EPA and DEQ formally approved the City-Parish’s request to revise the origina] Remedial Measures Action
Plan 2 (RMAP2) Sanitary Sewer Overflow Capital Improvements Program from a complex tunnel system with some
rchabilitation and pump station upgrades to a program which emphasizes system wide rehabilitation, conveyance and
pumping upgrades and wet weather improvements ta the South Wastewater Treatment Plan. The concept and cost for this
modification has been analyzed by the sewer system’s program manager, CH2M HILL, Inc. Their program delivery plan
(PDP) was delivered to the City-Parish in November 2007, and updated in October 2009. CH2M HILL’s estimated cost for
completing the revised RMAP?2 is $1.4 billion. The deadline for completing the program is still officially December 31,
2014, but that deadline may be extended to December 31, 2017, as cited above,

The PDP also recommends the closure of the Central Wastewater Treatment Plant, and routing its flows to the South
Wastewater Treatment. This recommendation has many positive aspects including eliminating a discharge point into the
Mississippi River, removing a treatment plant from the downtown area, providing additional dry weather flows to the South

Wastewater Treatment Plant which will assist in the biclogical treatment process, and providing long-term savings in
operations and maintenance costs,
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NOTE 6 - Capital Assets (Continued)
f. A summary of changes in capital assets for component units is as follows
Balance Adjustments
Beginning and
of Year Additions Deletions
» A . - i -s - t '
Equipment $ 1901623 § 161,967 §  (156,002)
Less: accumulated depreciation 236,961
Total District Atiorney of the
Nineteenth Judicial District P 564,662
Ni icial Distri
Buildings $ 2333022 $114948951 § -
Equipment 731,863 4,828,732 {421,396)
Construction work in progress 106603364 -~ 603
Total 109,673,249 119,777,683 (107,024,760}
Less: accumulated depreciation 608,945
Total Nineteenth Judicial
District Court $109.064.304
E.B.R. Parish Family Court .
Equipment $ 221236 $ 43,701 § (174.989)
Less: accumnlated depreciation {197,457)
Total E.B.R. Parish Family Court § 23719
E Parj il
Equipment $ 392301 3§ - 8 -
Less: accumulated depreciation 373.099
Total EB.R. Parish Juvenile Court ~ $ __19.202
E.B.R. Parigh Clerk of Court
Equipment $ 8692479 $ 234110 -
Less: accumulated depreciation —{6.519.699
Totat E.B.R. Parish Clerk of Court § 2172780
BR Parish Redovelopm: '
Equipment $ 155154 % 31,062 8 -
Construction work in progress = 130,900 -
Total 155,154 161,962 -
Less: accumnlated depreciation (19.912)
Total EBR Redevelopment Authority $___ 135,242
Equipment $ 19132975 $ 3,044810 $ (868,557
Less: accumulated depreciation (12,631,109
Total Capital Area Transit System $ 6501870
Total component units capital assets $140,169,017  §123424233 §$(108 8
Less: total accumulated depreciation _(21,587,178)
Total component units capital assets, net $118.581 830
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EXHIBIT A - 17
(Continued)

Balance
End of
Year

$ 1907588
(1,306,723)

$.__600.865

$117,286,973
5,139,199

122,426,172
—(3.690.478)

$118,735.694

$ 89,948
—(39.720)
$ 50228

$ 392301
— (379494
12807

$ 8,926,589
{7.115931)
$ 1810658

$ 186,216

130.900
317,116

{52.506)
5264610

$ 21,309,228
_(13.087.077)
$ 8222151

$155,368,942

{25.671,929)
129,697,013
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DECEMBER 11, 2011 {Continued)

NOTE 7 - Employees' Retirement Systems

a.

Primary Government
1.  Plan Description and Provisions

The City of Baton Rouge and Parish of East Baton Rouge Employees’ Retirement System (CPERS), a separate legal entity,
administers a cost-sharing multiple-employer defined benefit pension plan. The participating local government employers
include:

City of Baton Rouge, Parish of East Baton Rouge

District Attorney of the Nineteenth Judicial District

E.B.R. Parish Family Court

E.B.R. Parish Juverile Court

$t. George Fire Protection District *

E.B.R. Parish Fire Protection District No. 6*

Eastside Fire Protection District *

East Baton Rouge Recreation and Park Commission (BREC) * *Not City-Parish component units

The CPERS Retirement Plan is reported as a blended component unit of City-Parish as defined in Section 2100 of the
GASB Codification of Governmental Accounting and Financial Reporting Standards. Since the Retirement System is part
of the City-Parish's reporting entity, its financial statements are included as a Fiduciary Fund (pension trust fund) in the basic
financial statements of the primary govemment.

The Retirement System was created by The Plan of Government and is governed by a seven member Board of Trustees. The
board is responsible for administering the assets of the system and for making policy decisions regarding investments. The
trustees are members of the Retirement System, except as noted below, and are selected in the following manner: 1) two are
elected from non-police and non-fire department employees; 2) one trustee each is elected from the Police and Fire
Departments; 3) two people with business and accounting experience are appointed by the Metropolitan Council; 4) one is
appointed by the Mayor-President  The two trustees appointed by the Metropolitan Council and the one appointed by the
Mayor-President may or may not be members of the Retirement System. This is dependent on whether or not the appointees
are City-Parish employees. All adminisirative expenses of the Retirement System are paid from funds of the system.

The Retirement System issues a publicly available financial report that includes financial statements and required
supplementary information. All CPERS trust accounts are administered by the CPERS Board, The financial report may be
obtained by writing to: ‘

Jeffrey R. Yates, Retirement Administrator
City-Parish Employees’ Retirement System (CPERS)
P.O. Box 1471

Baton Rouge, LA 70821-1471

The Retirement System reports its financial activities under the provisions of Section Pe of the GASB Codification of
Governmental Accounting and Financial Reporting Standards. All required disclosures are included in their separately
issued report. The primary government (City-Parish), as stated previously, reports the Retirement System as a Pension Trust
Fund and has adopted the reporting requirements for an employer under Section P20 of the GASB Codification of
Governmenial Accounting and Financial Reporting Standards.

Any person who becomes a regular full-time employee of one of the member employers becomes a member of the Retirement
system as a condition of employment, except in the case of newly hired employees of certain participating employers who
are mandated to enroll in a statewide retirement system. An employee’s benefit rights vest after the employee has been a
member of the Retirement System for 10 years (Ordinance 10779).
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NOTE 7 - | ' Retirement § Continued
a. Primary Government (Continued)

1. Plan Description and Provisions (Continued)

Benefit payments are classified into two distinct categories which are full retirement benefits and minimum eligibility
benefits, The service requirements and benefits granted for each category are:

L. Full retirement benefits -
a. Granted with 25 years of service, regardless of age.
b. Defined as 3% of average compensation times the number of years of service.

2. Minimum eligibility benefits -
a. Granted with 20 years of service regardless of age, or at age 55 with 10 years of service.
b. Defined as 2.5% of average compensation times the number of years of service.

Average compensation is determined by the highest average compensation in 36 successive months, In the case of interrupted
service, the periods immeciately before and after the interruption may be joined to produce 36 successive months. In the
cages of 20 or more and less than 25 years of service, the computed benefit amount is reduced by 3% for each year below
age 55. Benefits paid to employees shall not exceed 90% of average compensation.

2, Summary of Significant Accounting Policies
is unti

The financial statements of the Retirement System are prepared using the accrual basis of accounting. Contributions from
participating plan employers and their employees are recognized when due, pursuant to ordinance requirements, formal
commitments and statutory contractual requirements. Benefits and refunds are recognized when due and payable in
accordance with the terms of the plan.

Method Used to Value Investments

The investments of the Retirement System are reported at fair value. Short-term investments are reported at cost, which
approximates fair value. Securities traded on a national or intemnational exchange are valued at the last reporied sales price
at current exchange rates. Investments that do not have an established market are reported at estimated fair value, as
determined bythe custodian bank and verified by the Retirement System s investment consultant. The fair vatue of real estate
investments is based on quarterly independent appraisals.

3. Concentrations of Investments

The Retirement System has no investments in any one organization representing 5% or more of the net assets available for
pension benefits except for obligations of the federal government. There are no investments in loans to or leases with parties
related to the pension plan. The investment activity of the Retirerent System is subject to an investment policy adopted by
the Board of Trustees and to oversight by the Board.

4, Funding Policy

The Plan of Government requires that the Retirement System be funded on an actuarially sound basis. Under the current plan,
both employee and employer contributions are set by the CPERS board on an annual basis to properly fund the system. In
2011, employees made a mandatory contribution of 9.5% of gross earnings, while the employer contributed 24.9% of active
payroll. The total employer contributions to CPERS for the year ended December 31, 2011, 2010 and 2009 were
$27,939,544; $25,748,467 and $22,525,322, respectively, and were equal to the CPERS Board required contributions for
each year. The City-Parish has no net pension obligation with respect to CPERS under Section P20 of the GASB
Codification of Governmental Accounting and Financial Reporting Standards at December 31, 2011,
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NOTE 7 - loyees' Retirement Systems (Continue

a,

Primary Government (Continned)
5 Police Guarantee Trust Account

The police guarantee trust account was established as part of CPERS on February 26, 2000, by the City-Parish and the City
of Baton Rouge and Parish of East Baton Rouge Employees’ Retirement System (CPERS) as the result of the voluntary
transfer of 637 public safety employees from CPERS to the Municipal Police Employees’ Retirement System (MPERS).
As a part of the transfer agreement, each officer signed a “Police Guarantee Agreement” with CPERS whereby each officer
receives the same henefit he/she would have received if they had remained with CPERS. The CPERS Board of Trustees
established & Police Guarantee Account to administer benefits (o the transferred officers. The benefits paid from the trust
will equal the difference between the benefit the employee would have received from CPERS if the transfer had not taken
place, and the benefit acmally paid by MPERS.

6. Municipal Police Employees’ Retirement System (MPERS)

Plan Description: The City-Parish contributes to the Municipal Police Employees’ Retirement System (MPERS) Pension
Plan, a cost sharing multiple-employer defined benefit pension plan administered by the MPERS Board of Trustees. MPERS
covers any full-time public safety officer employed by a participating municipality of the State of Louisiana and engaged in
law enforcement, empowered to make arrests, providing said officer does not have to pay social security. Section 5 of this
note describes the transfer of 637 public safety officers from CPERS to MPERS, effective February 26, 2000. All new public
safety officers hired by the City-Parish after February 26, 2000, are required to join MPERS as a condition of employment.
MPERS benefits are established by state statutes and may be amended at the discretion of the State Legislature. MPERS
issnes a publicly available financial report that includes financial statements and required supplementary information. That
report may be obtained by writing to the Board of Trustees of the Muaicipal Police Employees’ Retirement System, 7722
Office Park Blvd,, Suite 200, Baton Rouge, Louisiana 70809-7601.

Funding Policy: Contributions for all members and employers are established by state statute and may be amended by state
statute when necessary. MPERS employee members contributed 7.5% of eamed compensation January through June 2011,
and 10.0% of earned compensation July through December 2011, Employers contributed 25.0% from January through June,
and 26.5% from July through December 2011, Eamed compensation in the MPERS system excludes certain overtime, but
includes state supplemental pay. The City-Parish’s contributions to MPERS for the years ended December 31, 2011, 2010
and 2009, were $9,915,922, $6,764,365 and $3,938,694; respectively, and were equal to the statutorily required contributions
for each year. The City-Parith had no net pension obligation with respect 1o MPERS at December 31, 2011.

7.  Loulsiana State Employees’ Retirement System (LASERS)

Plan Description: The City-Parish contributes to the Louisiana State Employecs’ Retirement System (LASERS) Pension
Plan, a cost sharing multiple-employer defined benefit plan administered by the LASERS Board of Trustees. LASERS is
a statewide public retirement system for the benefit of state employees. All elected City Court Judges are participating
members. The system provides retirement and disability benefits, an annual cost-of-living adjustment, and death benefits
to plan members and beneficiaries. The system was established and provided for within Louisiana Revised Statute Title 11
Chapter 401. LASERS issues a publicly available financial report that includes financial statements and required
supplementary information. The report may be obtained by writing te Louisiana State Employees’ Retirement System, P.O.
Box 44213, Baton Rouge, Louisiana 70804-4213.

Funding Policy: Contributions for all members and employcrs are established by state statute and may be amended by state
statute when necessary. During 2011, Plan members contributed 11.50% of eamed compensation while employers
contributed 22.0% from January through June and 31.8% from July through December . The City-Parish’s contributions to
LASERS for the year ended December 31, 2011, 2010 and 2009 were $125,466, $92,652 and $74,377, respectively, and
were equal to the statutorily required contributions for each year. The City-Parigh had no net pension obligation with respect
to LASERS at December 31, 2011,
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Component Uniis

1.  Capital Area Transit System Pension Plan

Plan Description: Employeces of Capital Area Transit System (CATS) are members of the Capital Area Transit System
Pension Trust Fund (“Plan”), a defined-benefit single employer pension plan. The Plan is administered by a local actuarial
consulting company under the direction of a Board of Trustees. CATS issues a Comprehensive Annual Financial Report
(CAFR) which includes the financial statements and required supplementary information for CATS’s Pension Trust Fund.
CATS has adopted the reporting provisions under Sections Pe and P20 of the GASB Codification of Governmental
Accounting and Financial Reporting Standards. CATS’s financial reports may be obtained by writing to: Capital Area
Transit System, Gary Owens, Chief Financial Officer, 2250 Florida Boulevard, Baton Rouge, LA 70802-3125. Because
CATS issues its own CAFR with detailed disclosures on the operations of its Pension Trust Fund and because said fund is
imematerial to the Primary Government, the City-Parish has chosen to provide limited disclosure in accordance with the
reporting provisions of the applicable section of the GASB code. CATS pension trust fund is not reported in the fiduciary
fund statements inchuded as a basic financial statement of the primary government.

Summary of Significant Accounting Policies: The financial statements of CATS’s Pension Trust Fund are prepared using
the accrual basis of accounting. Contributions from CATS and their employees are recognized in the period in which
employees provide services to the entity. Benefits and refunds are recognized when due and payable in accordance with the
terms of the plan. CATSs Pension Trust Fund investments, consisting of mutual funds, are reported at fair value. Short-term
investments are reported at cost, which approximates fair value. Securities traded on a national or international exchange
are valued at the last reported sales price at current exchange rates.

The Systern’s annual pension cost and net pension asset for the year ended December 31, 2011, was as follows;

Annual required contribution $ 264,644
Interest on net pension asset (118417)
Adjustxﬁenl to annual required contribution ]169.644
Annual pension cost 31587
Contributions made {inciuding interest) (329321
Increase (decrease) in net pension asset 13,450
Net pension asset beginning of year 1.691.670
Net pension asset end of year $1,705.120

Trend Information for the Capital Area Transit System’s Pension Trust Fund

Fiscal Annual Percentage Net

Year Pension of APC Pension
Ending Cost (APC) Contributed Asset
12/31/11 $425,166 140.0% $1,705,120
12/31/10 315871 111.0 1,691,670
12/31/09 400,624 106.0 1,740,774

£l
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Component Units (Continued)

2.  District Attorney of the Nineteenth Judicial District Defined-Beneflt Pension Flans

Lonisiana Distr] ' Retj t S LD

Plan Description: The district attorney and assistant attorneys, whose salaries are paid by the State of Louisiana and the
Office of the District Attorney, are members of the Louisiana District Attorneys’ Retirement System. This retirement system
is a multiple employer cost sharing, defined-benefit, statewide public employee retirement system administered and controlled
by a separate board of trustees. The Louisiana District Attorneys’ Retirement System (LDARS) provides retirement benefits
as well as disability and survivor benefits. Benefits are established and amended by state statute. The LDARS issues a
publicly available financial report that includes financial statements and required supplementary information for the LDARS.
That report may be obtained by writing to the Louisiana District Attorneys’ Retirement System, 1645 Nicholson Drive, Baton
Rouge, Lonisiana 70802, or by calling (225) 267-4824.

Funding Policy: Plan members are required to contribute 7.0% of their annual covered salary and the district attorney is
required to contribute at an actuarially determined rate which was 9.75% beginning July 2011. Member contributions and
employer contributions for the LDARS are established by state law and rates are established by the Public Retirement
Systems’ Actuarial Committee. Employer contributions for 2011, 2010 and 2009 totaled $187,145, $122,477 and $40,379,
respectively, and were equal to the required contribution for each vear,

3. Nineteenth Judicial District Court Pension Plans

Pian Descnpuan The employees of the Commlssmncrs oﬂices whose salaries are paid from appropriations from the State
of Louisiana, court reporters hired after June 30, 2003, and all other District Court employees hired after January 1, 2009,
are members of the Louisiana State Employees' Retirement System (“‘Systemy”), a cost-sharing, multiple-employer defined-
benefit public employee retirement system (PERS). The System is a statewide public retirement system for the benefit of
state employees which is administered and controlled by a separate board of trustees. The system provides retirement and
disability benefits, an annual cost-of-living adjustment, and death benefits to plan members and beneficiaries. The system
was established and provided for within Louisiana Revised Statute Title 11 Chapter 401, The Louisiana State Employees®
Retirement System issues a publicly available financial report that includes financial statements and required supplementary
information. The report may be obtained by writing to Louisiana State Employees’ Retirement System, P.O. Bax 44213,
Baton Rouge, Louisiana 70804-4213, or by calling 1.800.256.3000,

Funding Policy: Plan members are required by state statute to contribute 7.5% , 3% for employees hired after July 1, 2006,
of gross salary to which District Court added an 22.0%, 18.6% and £8.6% contribution as an employer’s match for the years
ended June 30, 2011, 2010 and 2009, respectively. The contribution requirements of plan members and the District Court
are cstablished and may be amended by the System’s Board of Trustees. The District Court and Commissioners® offices
statutory and actual contributions for the years ending June 30,2011, 2010 and 2009 were $343,679,$227,280 and $146 237,
respectively, which were equal to the required contributions for each year

Louisi lerk of Retirement and Relief Fund

Plan Description: Other court employees, whose salaries are expenditures of the Judicial Expense Fund are members of the
Louisiana Clerk of Court Retirement and Relief Fund, a multiple-employer, cost sharing public employee retirement system,
controlled and administered by a separate Board of Trustees. See section b(5) of this note for further dlsclosure on this
multiple-employer cost-sharing PERS.

Funding Policy: Plan members are required by state statute to contribute 8.25% of their annual covered salary and the
Nineteenth Judicial District Court was required to contribute 17.25%, 14,75% and 14.75% of annual covered payroli for the
years ended June 30, 2011, 2010 and 2009, respectively. The amount of employer contributions to the system for the years
ended June 30, 2011, 2010 and 2009, were $557,581, $567,766 and $498,172, respectively, which were equal to the required
contributions for each year.
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TE 7 -E rees! Retirement Svstems
b. Component Units (Continued)

4, East Baton Rouge Parish Clerk of Court Pension Plan

LOUIS1aL4 p LT NG == NGRS ely

Plan Description: Substantially all Clerk of Court employees participate in the Louisiana Clerk of Courts Retirement and
Relief Fund (“Fund™), a multiple-employer (cost-sharing), defined-benefit public employee retirement system (PERS),
controlled and administerad by a separate Board of Trustees, Employees who retire at or after age 35 with at least 12 years
of credited service are entitled to a retirement benefit, payable monthly for life, equal to 3% of their final-average salary for
each year of credited service prior to July 1, 1959, and 3.33% for each year of credited service after June 30, 1999, not to
exceed 100% of their final average salary. Effective January 1, 2011, the retirement age increased to 65 and the amount paid
monthly for life will be equal to 3 percent of their final average salary for cach vear of credited service, not to exceed 100
percent of their final average salary. The system also provides death and disability benefits. Benefits are established and
amended by state statute. The System issues an annual publicly available financial report that includes financial statements
and required supplementary information for the System. That report may be obtained by writing to the Louisiana Clerks of
Court Retirement and Relief Fund, 11745 Bricksome Avenue, Suite B1, Baton Rouge, LA 70816.

Funding Policy: Plan members are required by state statute to contribute 8.25% of their annual covered salary and the E.B.R.
Clerk of Court is required to contribute at an actuarially determined rate. The employer required contribution rate was
17.25% of annual covered payroll for the period ended June 30, 2011. The employer contribution rate was 11.75% of annual
covered payroll for the two years ended June 30, 2010. Contributions to the system also include one-fourth of 1% of the
taxes shown to be collectible by the tax rolls of each parish. The contribution requirements of plan members and the Clerk
arc established and may be amended by state statute. AsprovidedbyR.S. 11:103, the employer contributions are determined
by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The
Clerk's Contributions to the System for the years ended June 30, 2011, 2010 and 2009, were $1,108,224, $970,117 and
$777,768, respectively, and were equal to the required contributions for each year.

Effective July 1, 1999, the East Baton Rouge Parish Clerk of Court could elect to pay all or a portion of the 8.25% employee
retitement contribution which would otherwise be deducted from the employees® salaries. This election can be changed
annually by the Clerk. The Clerk elected to implement this policy for the years ended June 30, 2011, 2010 and 2009, The
Clerk’s contributions to the System under this election were $456,379, $479,355 and $507,331, respectively. for the years
ended in 2011, 2010 and 2009.

NOTE 8 - Othe¢r Pos

All classified and unclassified employees of the City-Parish primary government, and certain employees of the District
Attorney of the Nineteenth Judicial District, the Nineteenth Judicial District Court, EBR Parish Family Court and EBR Parish
Juvenile Court discretely presented companent units may at their option participate in the employees' group life, health, and
dental insurance programs sponsored by the government and administered by the City-Parish Human Resources Department
along with outside third-party insurance providers or administrative agents. Both employee/retiree premiums and the
employer contribution toward the premiums are set each year in the Metropolitan Council approved budget.

The City-Parish OPEB Plan is a single-employer defined benefit “substantive plan” as understood by past practices of the
employer and its employees. Although no written plan or trust currently exists or is sanctioned by law, the OPEB plan is
reported based on communications to plan members. The OPEB plan does not issue a stand-alone financial report.

Retirees may continue personal health and dental insurance coverage in accordance with Parish Resolution 10179 adopted
by the Parish Council on December 13, 1972, and amended by Metropolitan Council Resolution 42912 adopted November

12,2003, Based on current practices, upon retirement, a totally vested employee may continue his coverage paying the same
premiums and receiving the same benefits as active employees.
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The government pays the following percentages of the employer portion of scheduled premiums on employees hired after
January 1, 2004.
| Years of Service Vested Percentage

Fewer than 10 25%

10-15 years 50%

15-20 year 75%

Over 20 vears 10%

The contribution requirements of the employees/retirees and the participating City-Parish emplovers are established in the
annual operating budget and may be amended in subsequent years. During 2011, the dental plan was funded with employees
and retirees contributing 48 percent of the dental premium and the City-Parish contributing 52 percent of the dental premium.
One hundred percent of required premiums on the $5,000 retiree life insurance policy is funded by the employer. The
government’s health plen is a self-insured program with a third party administrator. During 2011, employees and retirees
contributed 13% - 44% of the annually adopted premium base, dependent on the type of coverage chosen and the nnmber
of family members covered. The government contributed the corresponding 56% - 87% of the premium base, Effective
January 1, 2003, the employer portion of pay-as-you-go OPEB insurance premiums are allocated over all employers and
funds that participste in the OPEB Plan.

The employer contribution to the OPEB plan for 2011 totaled $20,019,053; or approximately 9.50% of gross payroll as
approved by the Metropolitan Council in the 2011 operating budget. There is no retiree contribution to the OPEB plan other
than the retirec share of heatth insurance premiums paid monthly which totaled $6,363,900 for 2011. Approximately 3,500
active employees and 2,500 retirees along with applicable dependents were covered by the plan in 2011.

Annual OPEB Cost and Net OPEB Obligation:
The City-Parish’s annual OPEB cost (expense) was calculated based on the annual required coniribution of the employer
{ARC), an amount actuarially determined in accordance with the parameters of Section P50 of the GASB Codification of
Governmental Accounting and Financial Reporting Standards. . The ARC represents a level of funding that, if paid on an
ongoing basis, is projected to cover normal cost each year and amortize any unfunded actuaria! liabilities over the actuarial
amortization period. The ARC was calculated as part of the January 1, 2011, biannual actuarial valuation performed by
an outside actuary consultant. The following table shows the components of the govemment s annual OPEB cost for the year
and the amount actually contributed to the plan during the year:

City-Parish Plan
Governmental  Businesstype  Total Primary =~ Component Total
Activities Activities Government Units PEB Plan

Annusl required contribution (ARC) $ 59,990,738 $ 5,709,770  $§ 65,700,508 $ 3,126,064 § 68,826,572
Interest on net QPEB obligation 6,331,848 602,650 6,934,498 329,947 7,264,445
Adjustment to ARC {6.290.837) (598,746) __ (6.885.383) (327.810) _ (7.217.393)
Anmual OPEB cost (expense) 60,031,749 5,713,674 65,745,423 3,128,201 68,873,624

Less: Contributions made (17.449.042)  _(1.660,756) {19.109.798) (909,255) (20,019,053)
Increase in net OPEB obligation 42,582,707 4,052,918 46,635,625 2,218,946 48,854,571
Net OPEB obligation-beginning of year _157,532.376 15,769,835 _173.302211F  _ 83080915 181.611,126

Net OPEB obligation-end of year £200,115 083 $19.822.753  $219.937.836 $10,527.861  $230.465.697

The Primary Government’s portion of the Plan’s OPEB cost, the percentage of annuel OPEB cost contributed to the
plan, and the net OPEB obligation for 2011 and the preceding two years were as follows:

Fiscal Ammoal Percentage of Increase (Decrease) Net

Year OPEB Annua] OPEB to net OPEB OPEB
Ending Cost Cost Contributed Obligation Obligation
12/31/11 $65,745,423 29.1% $46,635,625 $219,937,836
12/31/10 57,493,310 329 38,558,311 173,302,211
12/31/09 57,449,764 2238 44,362,360 134,743,900




CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

NOTES TO THE FINANCIAL STATEMENTS EXHIBIT A-17
DECEMBER 31, 2011 {Continued)
NOTE 8 - Other 1 nt B ts Continu
Disclosure for those discretely presented component units listed at the beginning of this note and belonging to the City
Parish OPEB Plan were as follows:
Fiscal Annual Percentage of Increase (Decrease) Net
Year - OPEB Anmal OPEB to net OPEB OPER
—Ending ——Cost Lost Contributed ~  _Obligation _Obligation
12/31/11 $3,128,201 29.1% $2,218,946 $10,527,861
123110 2,710451 329 1,817,785 8,308,915
12/31/09 2,736,895 228 2,111,575 6,491,130

ROCITIE Stass 8l TUNINEG greas:

As of January 1, 2011, the most recent actuarial valuation date, the plan was zero percent funded, The actuarial
accrued liability for benefits was $1,048.3 million, resulting in an unfunded actuarial accrued liability (UAAL) of
$1,048.3 million. The ratio of UAAL to the covered payroll amount of $163.3 million was 641.9 percent. Actuarial
valuations of an ongoing plan involve estimates of the value of reported amounts and assumptions about the
probability of eccurrence of events far into the future. Examples include assumptions about future employment,
mortality, and the healthcare cost trend. Amounts determined regarding the funded status of the plan and the annual
required contributions of the employer are subject to continual revision and actual results are compared with past
expectations and new estimates are made about the future. The schedule of funding progress, presented as required
supplementary information following the notes to the financial staternents, presents multi-year trend information about
whether the actuarial value of plan assets is increasing or decreasing over time relative to the actuarial accrued
liabilities for benefits.

Acwarial Methods and Assumptiops:

Projections of benefits for financial reporting purposes are based on the substantive plan and include the types of
benefits provided at the time of each valuation and the historical pattern of sharing of benefit costs between the
employer and the plan members at that date. The actuarial methods and assumptions used include techniques that are
designed to reduce the effects of short-term volatility in actuarial accrued liabilities and the actuarial value of assets,
consistent with long-term perspective of the calculations.

The unit credit actuarial cost method was used for the January 1, 2011, actnarial valuation. Because the government
currently finances OPEB using a pay-as-you-go approach, the discount rate is based on the historical (and expected
investments that are expected to be used in financing the payment of benefits). The actuarial assumptions included
a four percent investment rate of return, compounded anmually. Life expectancies were based on the Sex Distinct 2000
Combined Healthy Mortality Table projected to 2012 using Scale AA, Tumover rates were based on the
government’s historical data and modified based on years of employment. Probabilities of disability, retirement rates,
and withdrawal rates are based on the government’s historical data using probabilities from the government’s
retirement systems,

Both historical retiree claim costs and year 2011 retiree health insurance premiums were used as the basis for
calculation of the present value of tota) benefits to be paid. The plan assumes a medical inflation rate of 7.2 percent
beginning in 2011, decreasing to a rate of 4.3 percent in 2082. The actuarial valuation also assumes that (1) Seventy-
five to eighty-five percent of members are assumed to elect retiree medical coverage upon retirement; (2) female
spouses are assumed to be three years younger than males; (3) Fifty-five percent of employees are assumed to be
married at retirement and elect spouse’s coverage; (4) zero percent of employees will have dependent children at
retirement; (5) one hundred percent of members will elect medicare coverage when they are first eligible; and (6) Ten
percent of participants hired prior to April 1, 1986, are assumed to be ineligible for medicare upon reaching age sixty-
five. However, all spouses of retirees are assumed to be medicare eligible upon reaching age sixty-five.

The amortization method for the plan is a level percentage of payroll wnh a thirty-year open amortization. The

expected long-term payroll growth rate was estimated at 3.0 percent, compounded annually. The remaining
amortization period at January 1, 2011, was thirty years.
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NOTE - Risk Management

d.

Types of Risk

The City-Parish is self-insured for unemployment compensation, workers’ compensation, general liability, automobile
liability, and police liability, including liability for probation officers and constables.

For fire and extended coverage, the Ciiy-Parish is'self-insured for buildings and contents owned by the City-Parish witha
combined value of less than $1,000,000 and carries an insurance policy for losses with a combined $1,000,000 deductible.
There were no settlements that exceeded insurance coverage for the past three vears.

Accounting for Risk

Inaccordance with Section C50 of the GASB Codification of Governmental Accounting and Financial Reporting Standards,
the City-Parish accounts for and reports risk management activities in the General Fund within the constraints of the modified
accrual basis of accounting.

Claims paid under the City-Parish self-insurance risk program are recorded as expenditures against the General Fund, Annual
fees based on reduced market premiums are charged to special revenue funds and proprietary fund types, with corresponding
credits to General Fund expenditures. Long-term obligations that are not expected to be liquidated with expendable available
financial resources are reported in the Goverament-wide Statement of Net Assets under governmental activities. In order
to provide for a method of paying judgments and claims in 2 manner to permit reasonably current payments, encourage
compromise, reduce or eliminate interest and court costs, and permit budgeting without rigk of reducing funds needed for
necessary services and programs, the City-Parish Metropolitan Council adopted a compromised judgements “only” policy
on November 26, 2002. The policy was designed to minimize the effect of increasing judgements against the City of Baton
Rouge and Parish of East Baton Rouge, to balance the claims of each individual against the needs of the public interest and
common good of the parish, and to avoid overburdening the local economy and its taxpaying citizens with new or increased
taxes that are already needed for essential programs and services.

There were no major changes in outside insurance coverage for the year ended December 31, 2011,
Contingent Liabilities - Claims and Judgments

The City-Parish is a defendant in various tort claims and lawsuits involving general Liability, automobile liability, personnel
suits, and confractual matters. Litigation and other claims against the City-Parish for which there is at Jeast a reasonable
possibility of loss are estimated by the Parish Attorney as of the balance sheet date.

The estimated amount of liability is based on current Louisiana laws and judgments rendered in similar matters. Paragraph
110 of Section C50 GASB Codification of Governmental Accounting and Financial Reporting Standards, requires the
accrual of a loss contingency if it is probable that an asset has been impaired or a liability incurred, whether or not it has been
reported, and that the amount of loss can be reasonably estirnated. Claims liabilities are based on an estimated ultimate cost
of scttling the claims, considering the effects of inflation, recent claim settlement trends and other social and economic
factors, including the effects of specific incremental claim adjustment expenses, salvage and subrogation.

An amount of $29,611,064 has been recorded as a long-term obligation on the Government-wide Statement of Net Assets
for estimated claims and judgments for risk management purposes. Incremental claim costs account for approximately 2%
of that total. Subject to the aforementioned policy, it is the government's practice to pay claims and judgments against the
City-Parish from availabie financial resources of the General Fund.

Employee Benefits
The City-Parish maintains a premium plan for the group health program, providing medical and prescription drug coverage
to those City-Parish employees/retirees who choose to participate. During 201, the minimum premium plan was funded

with employees and retirees contributing 13%-44% of the premium and the City-Parish contributing 56%-87% of the
premium, dependent upon the number of family members covered.
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NOTE 9 - Risk Management {Continued)

Employee Benefits (Continued)

" The government’s health plan is a self insured program with & third party administrator. The government's share of the health

premium in the seif-insured program is charged to individual budget accounts. Claims paid by the government in excess of
the premium base for any given year are covered 100% by the General Fund. Any surplus of premiums over claims within
a single fiscal year are recognized as “transfers in” to the General Fund and increase fund batance committed for self
insurance purposes. .

The value of self-insured claims incurred but not reported or paid as of December 31, 2011, for group health are estimated
by the government’s third party health care provider as follows:

Self-funded medical 5,494,649
This amount has been included in the Government-wide Statement of Net Assets for December 31, 2011.

Changes in Liabilities for Claims

The following is a reconciliation of changes in long-term claims payable for the years ended December 31, 2011, 2010, and
2009:

2011 : 2010 2009

Clai judgments payable:
Beginning balance $23,058,722 $27,346,473 § 28,625,116
Additions: o

Claims incurred and new estimates 9,950,528 5,367,460 4,698,892
Deductions:

Claims paid (2,932,212) (2,570,700) {2,295,342)

Claims dismissed and changes in esiimates {1.365.974) (5.184.511) {3.682.193)
Ending balance $290.611.064 §23,958,722 $27,346473

mp! able;

Beginning balance $ 5,458,551 $ 5,533,399 $ 5,179,761
Additions:

Claims incurred 57,211,015 59,877,056 © 55,503,468
Deductions:

Claims paid (57,174.917) {59.951,904) (55,149.830)
Ending balance § 5454649 $ 5458551 $ 5.533.3%

Fund Balance Committed to Self-insurance purposes

The City-Parish Metropolitan Council maintains a practice of committing a portion of General Fund fund balance for self-
insurance purposes. The amount committed for insurance at December 31, 2011, was determined as follows:

Fund balance committed 1o self insurance, January 1, 2011 $33,336,312
Less: Appropriations from self insurance commitment for risk management purposes (1,381,418)
Plus: Additional amount committed for insurance by authority of the Budget Ordinance 1,780,823
Plus: Federal government subsidies for employee/retiree insurance purposes 4,232,703
Interest eamed on designated funds during 2011 71.969
Insurance Commitment, December 31, 2011 ' $38,040.380
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'DECEMBER 11, 2011 (Continued)
NOTE 18 - Long-Term Debt
2. Primary Government
1.  Summary of Changes in Long-Term Debt
Following is & summary of changes in long-term debt for the primary government for year 2011:
Balance Balance Due Within
11411 Additions Reductions 12/31/11 One Year
Governmental Activities:
Excess revenue contracts, loans and notes $ 60,514,000 3 1,500,000 3 2,085357 § 59928643 $ 2,252,086
Deferred premium on bonds 3,862,929 - 652,895 3,210,034 -
Deferred amount on refunding (2,677,173) - (369,835) (2,307,338) -
Revenue bonds payable, gross 268,290,000 - 16,160,000 252,130,000 17,545,000
Less: Intragovernment payable (7,485,659) - (4,056,492) (3,428,167) (294,167)

Obligation payable (off-market swaps) 8,504,130 - 1,047,356 7.456,774 -
Derivative Instrument Liability 8,069,099 11,096,517 - 19,165,616 -
Compensated absences payable 24,219,330 8,995,257 8,013,316 25201,271 11,667,640
Claims and judgments payable (Note 9) 23,958,722 9,950,528 4,298,186 29,611,064 1,313,766
Employee benefits payable (Note 9) 5,458,551 57,211,015 57,174917 5,494,649 5,494,649
Arbitrage payable for governmental activities 1,298,778 - 1,208,778 - -

Net other postemployment benefit obligatiog 157,532,376 60,031,749 17.449.042 200.115.083 -
Total governmental activities $55L545083 $148.785066 §103753.520 § 596576620 $37978974

Business-Type Activities:

Excess revenue contracts, loans and notes $ 2679259 § - § 388000 $§ 2291259 $ 338375

Revenue bonds payable 833,013,145 209,468,654 24,940,000 1,017,541,799 14,685,000
Net deferred amount on refunding and premiums ~ (2,937,156) 100 (184,345) (2,752,111) -
Revenue bonds payable from City issues 7,485,659 - 4,056,492 3,429,167 294,167
Obligation payable {off-market swaps) 16,955,968 52,160,740 17,946,708 51,170,000 -
Derivative instrument liability 45970329 74,297,000 27,309,943 92,957,386 -
Loans payable 538,624 450,000 22,500 066,124 -
Landfill closure and postclosure

care liabitity (Note 17) 9,797,077 592,696 - 10,389,773 - --
Compensated absences payable 2,104,244 604,077 437,933 2,270,388 2,190,276
Net other postemployment benefit obligation 15.769.835 3,713,674 1,660.756 19,822,753 -

Total business-type activities $931,376.984 $343.286941 § 76577987 $1,198.085938 $17.507.818

Internal service funds serve predominantly the governmental funds, Accordingly, long-term liabilities for them are included
as part of the above totals for governmental activities. At year end, $192,291 of compensated absences for internal service
funds is included in the above amount. Also, for the governmental activitics, compensated absences are liquidated by the
governmental fund in which the liabilityis incurred. Claims and judgments payable, employee benefits payable, and net other

post-employment benefits obligation are liquidated by the General Fund.
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NOTE 10 - Long-Term Debt {Continued)

a. Primary Government (Continued).
2.  Schedule of Bonds Payable

The following is a schedule of bonds payable for the primary government at December 31, 2011

Final Original
Interest Issue Matyrity Authorized
Dates Date _Date and Issnied Qutstanding
Governmental Activities:
Excess revenue contracts, loans and notes
City of Baton Rouge: ‘
2002A Fixed Rate Taxable Refunding 01/15-07/15  05/17/2002 01/01/202%9 & 25900,000 § 20,010,000
2002B Fixed Rate Taxable Refunding 01/15-07/15  10/01/2002  01/15/2029 47,550,000 37,885,000
LA Community Development 2000A Program
Baton Rouge Convention and Visitors Monthly 09/01/2007  11/30/2029 750,000 676,500
Parish of East Baton Rouge:
LA Community Development Authority 1999
Lighthouse for the Blind Monthly 08/11/1999  05/31/2018 1,500.000 1,357,143
Total excess revenue contracts, loans and notes 75,700.000 59,9238 643
Revenue bonds
City of Baton Rouge:
2007A Public Improvement Sales Tax 02/01-08/01  03/28/2007 08/01/2018 30,395,000 20,675,000
2010B Public Improvement Sales Tax 02/01-08/01 09/28/2010 08/01/2026 19,045,000 18,755,000
Less: debt recorded in business-
type activities {34,090,346) (3,429,167)
Parish of East Baton Rouge: .
Road and Strest Improvement:
2006A Sales Tax Bonds 02/01-08/01  05/03/2006  08/01/2015 32,760,000 16,120,000
2008A Sales Tax Bonds (Variable) 02/01-08/01  04/17/2008 08/01/2030 93,440,000 93,440,000
2009A Sales Tax Bonds 02/01-08/01  02/12/2009  08/01/2030 110.000.000 103,140,000
Total revenue bonds 251.549.654 248,700 833
Total governmental activities ' 327,249,654 308.629.476
Business-Type Activities:
conl 1 d no|
Parish of East Baton Rouge: ‘ ‘
LCDA loan 1999 Program _ Monthly 08/11/1999  05/31/2018 9,323,030 2,291,259
Total excess revenue contracts, ,
\ loans and notes 9.323.030 2,291,259
R bon
City of Baton Rouge:
Airport;
2005B Public Improvement Sales Tax
{Taxable) 02/01-08/01  04/19/2005  08/01/2029 2,100,000 1,750,000
2008A-1 Public Improvement Sales Tax  02/01-08/01  01/24/2008  08/01/2012 1,885,000 15,000

2008A-2 Public Improvement Sales Tax  02/01-08/01  01/24/2008  08/01/2037 47,205,000 47,205,000
2008B Public Improvement Sales Tax

{Taxable) 02/01-08/01  01/24/2008 08/01/2022 9,505,000 7,705,000

2010A Public Improvement Sales Tax
(GO Zone) 02/01-08/01 01/28/2010  08/01/2039 6,000,000 6,000,000
Revenue bonds payable from City issues 34,090,346 3,429,167
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NOTES TO THE FINANCIAL STATEMENTS EXHIBIT A - 17
DECEMBER 31, 2011 (Continued)
10 - Long- bt {Contin
a. Primary Government (Continued)
2. Schedule of Bonds Payable (Continued)
Final Original
Interest Issye Maturity Authorized
Dates Date —Date and Issued Outstanding
Business-Type Activities {Continued):
Revenue bonds {Continued)
Parish of East Baton Rouge:
Sewer sales tax revenue bonds:
2005A Public Improvement Sales Tax 02/01-08/01 05/05/2005 02/01/2024 § 33,255,000 $ 29,760,000
2005B Public Improvement Sales Tax 02/01-08/01 11/03/2005 02/01/2014 25,855,000 -
Sewerage Commission:
2006 A/B Revenue Refunding bonds 02/01-08/01 08/17/2006 02/01/2036 196,930,000 179,695,000
2009A Revenue bonds 02/01-08/01 ~ 05/14/2009  {2/01/2039 164,965,000 164,965,000
2010 Revenue Bonds (DEQ) 02/01-08/01  04/29/2010  02/01/2031 7,036,799 7,036,799
2010A Revenue Bonds - 02/01-08/01  05/27/2010  02/01/2014 17,140,000 13,070,000
2010B Revenue Bonds (Taxable Direct
Pay Build America Bonds) 02/01-08/01  05/27/2016  02/01/2045 357,840,000 357,840,000
2011A Revenue Bonds (LIBOR Index) 02/01-08/01  07/28/2011  02/01/2046 202,500,000 202 500,000
Total revenue bonds 1.106307,045 _1.020,970.966
Total business-type activities 1,115.630.175 _1.023262.225
Total all bonds, contracts, loans and notes $1442879.820 §$1.331.891,701
The City-Parish is in compliance with all legal debt covenants at December 31, 2011.
3. Changes in Bonds Payable
Outstanding Outstanding
January 1, December 31,
2011 Issued _ Retired 2011
Governmental Activites:
Excess revenue contracts, loans and notes
City of Baton Rouge: :
2002A Fixed Rate Taxable Refunding $ 20,725,000 $ - $ 715000 § 20,010,000
2002B Fixed Rate Taxable Refunding 39,090,000 - 1,205,000 37,885,000
LA Community Development 2000A Program
Baton Rouge Convention and Visitors - 699,000 - 22,500 676,500
Parish of East Baton Rouge:
LA Community Development Authority 1999 -
Lighthouse for the Blind - 1,500,000 142,857 1,357,143
Total excess revenue contracts,
loans and notes 60,514,000  _1.500,000 2085357 59,928,643
Revenue bonds
City of Baton Rouge:
2007A Public Improvement Sales Tax 29,500,000 - 8,825,000 20,675,000
2010B Public Improvement Sales Tax 19,045,000 - 290,000 18,755,000
Less: debt recorded in business-
type activities (7,485,659) - (4,056,492) (3,429,167)
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NOTES TO THE FINANCIAL STATEMENTS EXHIBITA- 17
DECEMBER 31, 2011 {Continued)
NOTE 10 - Long-Term Debt (Continued)
a, Primary Government (Continued)
3 Changes in Bonds Payable (Continuned)
Outstanding Outstanding
January 1, December 31,
2011 Issued —Retired 2011
Governmental Activities: (Continned)
Revenue bonds (Continued)
Parish of East Baton Rouge:
Road and Street Improvement:
2006A Sales Tax Bonds $ 19,685,000 $ - $ 3565000 § 16,120,000
2008A Sales Tax Bonds (Variable) 93,440,000 - - 93,440,000
2009A Sales Tax Bonds 106,620,000 —_— 3480000 __103,140.000
Total revenue bonds — 260,804,341 _— = 12,]03.508 __ 248,700,833
Total governmental activities 321318341 — 1,500,000  _14,188.865 __ 308629476
Business-Type Activities:
Excess revenue contracts, loans and notes
Parish of East Baton Rouge:
LCDA loan 1999 Program 2,679,259 - 388 2.291.259
Total excess revenue contracts,
loans and notes 2,679,259 - 388000 ___ 22901259
Revenue bonds
City of Baton Rouge:
" 2005B Public Improvement Sales Tax
(Airport -Taxable) 1,805,000 - 55,000 1,750,000
2008A-1 Public Improvement Sates Tax 575,000 - 560,000 15,000
2008A-2 Public Improvement Sales Tax 47,205,000 - ‘ - 47,205,000
2008B Public Improvement Sales Tax (Taxable) 8,245,000 - 540,000 7,705,000
2010A Public Improvement Sales Tax (GO Zone) 6,000,000 - -- 6,000,000
Reveme bonds payable from City issues 7,485,659 - 4,056,492 3,429,167
Parish of East Baton Rouge: ' :
Sewer sales tax revenue bonds: )
2005A Public Improvement Sales Tax 31,280,000 - 1,520,000 29,760,000
2005B Public Improvement Sales Tax 14,055,000 -- 14,055,000 -
Sewerage Commission: .
2006 A/B Revenue Refunding Bonds 183,835,000 - 4,140,000 179,695,000
2009A Revenue Bonds . 164,965,000 - - 164,965,000
2010 Revenue Bonds (DEQ) 68,145 6,968,654 - 7,036,799
2010A Revenue Bonds 17,140,000 - 4,070,000 13,070,000
2010B Revenue Bonds (Taxable Direct Pay
Build America Bonds) 357,840,000 - - 157,840,000
20i1A Revenue Bonds (LIBOR Index) ' - 202,500,000 -~ 202500000
Total revenue bonds 840,498 804 209,468,654 28.996.492 1,020,970.966
- Total business-type activities 843,178,063 209.468.654 29,384,492 1,023.262.225
Total all bonds, contracts, loans and notes $1.164,496.404 $210.968,654 £43,573357  $1,331.891,701
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NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2011

NOTE 19 - Long-Term Debt {Continued)
a. Primary Government (Continued)

4,  Interest Requirements to Maturity

EXHIBIT A-17
{Continued)

The following is a summary of bonded debt at December 31, 2011, and interest requirements to maturity:

Governmental Activities:

Excess revenue contracts, loans and notes
City of Baton Rouge: )
20024 Fixed Rate Taxable Refunding (5.65%)*
2002B Fixed Rate Taxable Refunding (5.73%)*
LA Community Development 2000A Progtam
Baton Rouge Convention and Visitors
Parish of East Baton Rouge:
LA Community Development 1999 Program
Lighthouse for the Blind
Total excess revenue contracts, loans and notes

Vi bon
City of Baton Rouge:
2007A City Sales Tax (3.82%)*
2010B City Sales Tax (3.02%)*
Less: Debt recorded in business-type activities

Parish of East Baton Rouge:
Road and Street Improvement:
2006A Sales Tax Bonds (4.09%)*
2008A Sales Tax Bonds (Variable)
2009A Sales Tax Bonds (4.83%)*
Total revenue bonds
Total governmental activities
Business-Type Activities:
cess ue con loans notes '
Parish of East Baton Rouge:
LCDA loan 1999 Program

Total excess revenue contracts, loans and notes

Interest
Debt Payable Requirements
~12/31/201% —to Maturity Total
$ 20,010,000 $ 11,480,126 $ 31,490,126
37,885,000 22,952,171 60,837,171
676,500 127,130 803,630
1,357,143 70,104 1.427.247
59,928,643 34,629,531 94,558,174
20,675,000 2,276,650 22,951,650
18,755,000 5,294,754 24,049,754
{3,429,167) (679,017) (4,108,184)
16,120,000 1,986,220 18,106,220
93,440,000 45,913,595 139,353,595
103,140,000 60,103,904 163,243 904
248,700,833 114.896.106 363,596,939
8.629.476 149,525,637 458,155,113
2,291,259 149,136 2,440,395
— 2291259 — 149,136 — 2440395

During 1998, the City-Parish changed its policy for awarding competitive bids for sales tax revenue bonds from net interest cost

to true interest cost.
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NOTES TO THE FINANCIAL STATEMENTS EXHIBIT A- 17
DECEMBER 31, 2011 (Continued)
NOTE 10 - Long-Term Debt (Continued)
a Primary Government (Continued)
4. Interest Requirements 1o Maturity (Continued)
. Interest
Debt Payable Requirements
—12/31/2011 Ao Maturity Total
Business-Type Activities (Continued):
Revenue bonds
City of Baton Rouge:
2005B Public Improvement Sales Tax
(Airport -Taxable) (5.65%)* $ 1,750,000 $ 1,097,780 2,847,780
2008A-1 Public Improvement Sales Tax (4.59%)* 15,000 675 15,675
2008A-2 Public Improvement Sales Tax (4.59%)* 47,205,000 38,164,684 85,369,684
2008B Public Improvement Sales Tax (Taxable) (4.59%)* 7,705,000 2,626,999 10,331,999
20104 Public Improvement Sales Tax (GO Zone) (4.36%) 6,000,000 4,373,176 10,373,176
Revenue bonds payable from City issues 3,429,167 679,017 4,108,184
Parish of East Baton Rouge
Sewer sales tax revenue bonds
2005A Public Improvement Sales Tax (4.45%)* 29,760,000 11,282,845 41,042,845
Sewerage Commission:
2006 A/B Revenue Refunding Bonds (4.65%)* 179,695,000 121,715,850 / 301,410,850
2009A Revenue Bonds (5.33%)* 164,965,000 179,727,193 344,692,193
2010 Revenue Bonds (DEQ) 7,036,799 358,268 7,395,067
2010A Revenue Bonds (1.69%)* 13,070,000 £60,750 13,960,750
2010B Revenue Bonds (Taxable Direct Pay
Build America Bonds) (3.94%)* 357,840,000 562,193,024 920,033,024
2011A Revenue Bonds (LIBOR Index) (Variable) 202,500,000 184,637,344 387,137,344
Total revenue bonds 1.020,970.966 1,107.747.605 2,128.718,571
Total business-type activities 1,023.262.225 1,107,896,741 2,131,158.966
Total all bonds, contracts, loans and notes glggl 891,701 $1,257,422.378 $2.589.314,079

During 1998, the City-Parish changed its pollcy for awarding competitive bids for sales tax revenue bonds from net interest cost
to true intergst cost, * True interest cost (TIC)

s. Debt Service Requirements to Maturity

The annual requirements to amortize all bonded debt outstanding, including principal and interest, are as follows:

Governmental Activities:
Year Excess R e Contracts, Lo d Rev. s Total
Governmental

Principal  Inferest Total Erincipal Inferest Total Activities
2012 $ 2,252,086 $ 3,258,589 § 5510675 § 17250833 5§ 10965644 § 28216477 § 33,727,152
2013 2,354,186 3,153,237 5,507,423 10,998,750 10,191,389 21,190,139 26,697,562
2014 2465686 3,036,516 5,502,202 11,433,750 9,765,877 21,199,627 26,701,829
2015 2,595,686 2,908,419 5,504,105 12,010,833 9,236,914 21,247,747 26,751,852
2016 2,722,685 2,773,398 5,496,083 12,101,667 8,653,266 20,754,933 26,251,016
20172021 14,856,014 11,585,954 26,441,968 55,590,000 36,250,257 91,840,257 118,282,225
2022-2026 19410900 6,805,997 26,216,897 68,380,000 23,010,116 91,390,116 117,607,013
2027-2031  13.271400 _ 1,107.421 _14.378.821 60,935,000 6,822,643 67.757.643 82,136,464
Total $59.928 643 $34.620.531 $94.558.174 § 248.700.833 § 114,896,106 § 363,596939 §$ _458.155.113
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s, Debt Service Requirements to Maturity (Continued)
Business-Type Activities:
Year Excess Revenue Con Loans and N Revenue Bonds Total
: Business-Type
Principal Interest Total Principal Interest Total JActivities
2012 $ 338375 § 33932 § 372,307 § 14,979,167 § 49,380,738 § 64,359,905 $ 64,732212
2013 204,500 29,960 234,460 15,877,410 61,031,566 76,908,976 77,143,436
2014 215,500 26,562 242,062 16,565,414 51,486,020 68,051,434 68,293,496
2015 222,500 23,041 245,541 17,256,411 49,705,287 66,961,698 67,207,239
2016 230,500 19,412 249912 17,938,712 48,975,303 66,914,015 67,163,927
2017-2021 1,079,884 16,229 1,096,113 104,764,623 231,566,189 336,330,812 337,426,925
2022-2026 - - - 125,806,828 203,748,304 329,645,132 320,645,132
2027-2031 - - - 143,168,080 171,323,444 314,491 524 314,491,524
2030-2036 - - - 162,914,321 133,304,751 296,219,072 296,219,072
2037-2041 - - - 205,995,000 83,654,399 289,649,399 289,649,399
2042-2046 - = = 195615000 _ 23.571.604 __ 219,186,604 __219,186.604
Total $ 2201259 8 149136 $ 2440395 1,020.9 6 $1,107.747,605 $2,128 718,571 $2.131,158.9
6. Future Year Obligations
Principal and interest requiremenis of various bond jssues for ihe year 2012 are as follows:
Total
Principal Interest Requirements
2002A Fixed Rate Taxable Refunding $ 750,000 $ 1,111,159 " § 1,861,159
2002B Fixed Rate Taxable Refunding 1,265,000 2,115,105 3,380,105
LA Community Development 2000A Program
Baton Rouge Convention and Visitors 22,800 12,056 34,856
LA Community Development 1999 Program
Lighthouse for the Blind 214.286 20,269 234 555 -
Total excess revenue contracts, loans and notes —2.252.086 3,258,589 5,510,675
City of Baton Rouge:
2007A City Sales Tax 9,265,000 960,975 10,225,975
2010B City Sales Tax 940,000 620,662 1,560,662
Less: Debt recorded in
business-type activities (294,167) (114,784) (408,951)
Parish of East Baton Rouge:
Road and Street Improvement;
2006A Sales Tax Bonds 3,745,000 775,350 4,520,350
2008 A Sales Tax Bonds {Variable) - 3,725,513 - 3,725,573
2009A Sales Tax Bonds 3.595.000 4.997.868 8,392 868
Total revenue bonds 17,250,833 10,965,644 28.216477
Total governmental activities 19.502.919 14,224,233 33.727.152
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TE 10 -

Primary Government (Continued)

6.

Fuature Year Obligations (Continued)

Business-Type Activities:
Excess revenue contracts, loans and potes
Parish of East Baton Rouge:

LCDA loan 1999 Program

Total excess revenue contracts, loans and notes

Revenue
City of Baton Rouge:
2005B Public Improvement Sales Tax (Taxable-Airport)
2008A-1 Public Improvement Sales Tax
20:08A-2 Public Improvement Sales Tax
2008B Public Improvement Sales Tax (Taxable)
2010A Public Improvement Sales Tax (GO Zone)
Plus: Reverme bonds payable from City issues
Parish of East Baton Rouge
Sewer sales tax revenue bonds

2005A Public Improvement Sewer Sales Tax

Sewerage Commission:
2006 A/B Revenue Refunding Bonds
2009A Revenue Bonds

20
20
20

20

10 Revenue Bonds (DEQ)

10A Revenue Bonds

10B Revenue Bonds (Taxable Direct Pay
Build America Bonds)

11A Revenue Bonds {LIBOR Index)
Total revenue bonds

Total business-type activities

Total

7.

all bonds, contracts, loans and notes

Legal Debt Margin - General Obligation Bonds

Principal

3 2338375
338375

60,000

15,000
565,000
560,000
125,000
294,167

1,555,000
4,315,000

4,190,000

—3.300,000
-14.979,167
15.317.542

34,820,461

Interest

331932
33932

98,392
675
2,131,662
404,774
244,344
114,784

1,424,618

4,181,900
8,405,219
31,665
463,450

21,006,412
10,872,843

-49.380.738
49,414,670
$63,638.903

EXHIBIT A - 17
(Continued)

Total
Reguirements

$ 372307
~—-372,307

158,392
15,675
2,696,662
964,774
369,344
408,951

2,979,618

8,496,900
8,405,219

11,665
4,653,450

21,006,412
14,172,843
64.359.903
64,732,212

£98.439,364

- Computation of legal debt margin for general obligation bonds payable from ad valorem tax is as follows:

Governing Authority: City of Baton Rouge

Ad valorem taxes:
Agsessed valuation, 2011 tax rolls

Debt limit: 10% of assessed valuation (for any one purpose)
Debt limit: 15% of assessed valuation {for sewerage purposes)
Debt limit: 35% of assessed valuation (aggregate, all purposes)

472
% 167,547,232
251,320,848
586,415,312

There are no cutstanding bonds secured by ad valorem taxes of the City of Baton Rouge at this time.

Governing Authority: Parish of East Baton Rouge

Ad valorem taxes;

Assessed valuation, 2011 tax rolls $4.067,422.542
Debt limit: 10% of assessed valuation (for any one purpose) $ 406,742,254
Debt limit: 15% of assessed valuation (for sewerage purposes) 610,113,381

There are no outstanding bonds secured by ad valorem taxes of the Parish of East Baton Rouge at this time.
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a. Primary Government (Continued)

7. Legal Debt Margin - General Obligation Bonds (Continued)

Governing Authority:

Ad valorem taxes;

Assessed valuation, 2011 tax rolls $4.067.422,542
Debt limit: 15% of assessed valuation (for sewerage purposes) $ 610,113,381

There are no outstanding bonds secured by ad valorem taxes of the East Baton Rouge Sewerage Commission at
this time,

The Louisiana Constitution gives East Baton Rouge Parish, any municipal corporation in the parish and any sewerage district
in the parish the power to incur debt and issuc bonds for sewerage purposes up to a maximum of 15% of the assessed
valuation of the taxable property in such subdivision. Louisiana Revised Statutes limit the Parish's bonded debt for other
purposes to 10% of the assessed valuation of the taxable property for one purpose and 35% for all purposes.

Excess revenue contracts, Ioans and notes are secured by the excess of any general property tax and other revenues that were
levied for aperation of the General Fund. They are payable through excess revenues of the General Fund budget and required
approval by the Louisiana State Bond Commission. The debt obligations are issued on the authority of the Metropolitan
Council and do not require a referendum from taxpayers.

8. 2% Sales Tax Revenue Bonds

The City of Baton Rouge and the Parish of East Baton Rouge, each levy a two percent sales and use tax on goods and
services within their respective taxing districts. Since 1989, both the City of Baton Rouge and the Parish of East Baton
Rouge have authorized the issuance of Public Improvement Sales Tax Revenue Bonds secured by this sales tax for the
purpose of constructing and improving public facilities, advance refunding outstanding parity bond issues when market rates
made it advantageous, providing a debt service reserve when required, for each respective issue, and paying the issuance
costs thereof.

Act No. 328 of the 1988 Regular Session of the Louisiana Legisiature, House Bill No. 1599, Section 8(a) imposes a limit
on the debt service obligations that can be outstanding of 40% of the gross avails of the sales and use tax for both the city
and the pari;h 2% sales and use tax. The legal debt calculation as of December 31, 2011, is as follows:

City Parish

Actual 2011 Revenues $ 87,456,353 75,032,120
Debt Capacity Before Outstanding Bonds (40%) 34,982 541 30,012,848
Highest Annual Debt Service on Outstanding Bonds 15,991,486 ' -
Debt Capacity $ 18,991,055 $ 30,012,348
Interest factor for $1 of debt, 5.0%, 25 years 0.070952457 0.070952457
Additional Bond Capacity (25 Years at 5.5%) $267.658.877 $422.999.418
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8. 2% Sales Tax Revenue Bonds (Continued)

These bonds are paid through the City Sales Tax Revenue Bonds Debt Service Fund and the Parish Sales Tax Revenue Bonds
Debt Service Fund, Sinking fund payments are made monthly with bond interest and/or principal payments due February
1 and August 1 of each year. As of December 31, 2011, the following issues are outstanding:

. Outstanding
Bond Issug 12/3112011 Primary Purpose of Issue

City of Baton Rouge:

Govemnmenisl type activities:
$30,395,000; Series 2007A  $ 20,675,000 Current and advance refunding parity bond issues
$19,045,000; Series 2010B 18,755,000 Advance refunding parity bond issue

$ 2,100,000; Series 2005B 1,750,000 Provide capital improvement funds for airport projects
$ 1,885,000; Series 2008 A-1 15,000 Provide capital improvement funds for airport projects
$47,205,000; Series 2008 A-2 47,205,000 Provide and restructure prior District Indebtedness

$ 9,505,000; Series 2008B 7,705,000 Provide and restructure prior District Indebtedness

$ 6,000,000, Series 2010A

(GO Zone) 6,000,000 Provide capital improvement funds for airport projects
Total : $102,105.000
Parish of East Baton Rouge:

As of 12/31/11, there are no Parish Sales Tax Revenue Bonds outstanding,

All of the above sales tax revenue bonds issued by the City of Baton Rouge are complete parity bonds and are secured by
the net revenues from the city's two percent sales and use tax. The business type activity bonds are recorded in the Greater
Baton Rouge Airport District Enterprise Fund.

9. ' 1/2% Sewer Sales Tax Revenue Bonds

In Apnil 1988, the general electorate authorized an additional parish-wide one-half percent sales and use tax specifically for
sewerage purposcs. The Parish of East Baton Rouge is authorized to issue debt secured by this additional one-half percent
sewer sales tax for the purpose of constructing sewerage related capital improvements, advance refunding outstanding parity
bond issues when market rates make it advantageous, providing a debt service reserve for each respective issue, and paying
the issuance costs thereof.

- Louisiana Revised Statute 39:698.5 requires that the maturities of the bonds shall be so arranged that the total amount of
principal and interest falling due in any year, together with principal and interest falling due in any year on sl parity bonds
theretofore issucd, and then outstanding, shall never exceed 75% of the amount of sales tax revenues estimated by the
govemning authority to be received by it in the calendar year in which bonds are issued. Provided however, in the Fifth
Amendatory Intergovernmental Agreement between the City of Baton Rouge, the Parish of East Baton Rouge, and the
Greater Baton Rouge Consolidated Sewerage district, the Parish pledged the Sales Tax Revenues (after payment of Debt
Service on the Outstanding Sales Tax Revenue Bonds) as security for and for the payment of debt service on the revenue
bonds to be issued by the East Baton Rouge Sewerage Commission under the Agreement. The Parish is no longer authorized
to issue additional 1/2% Sewer Sales Tax parity bonds.

Anticipated revenues based on 2012 annual operating budget $39.350.500
Debt Capacity Before Qutstanding Bomds (75%) 29,512,875
Less: 2012 Debt Service on Outstanding Bonds (2,979,619)
Less: Sales Tax Collection Costs (based on 2012 budget) J (550.000)
Debt Capacity Pledged for E.B.R. Sewerage Commission Revenue Bonds 5 56
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Primary Government {Continued)
9, 1/2% Sewer Sales Tax Revenue Bonds (Continued)
These bonds are accounted for in the Comprehensive Sewerage System Enterprise Fund. Sinking fund payments are made

monthiy with bond interest and/or principal payments due February 1 and August 1 of each year. AsofDecember 31,2011,
the following issues are outstanding:

Outstanding
Bond Issue 1213172011 Primary Purpose of Issue
Parish of East Baton Rouge:
Sewer Sales Tax Revenue Bonds:
$33,255,000; Series 2005A $29,760,000 Advance Refunding Parity Bonds

All of the above proprietary fund sales tax revenue bonds issued by the Parish of East Baton Rouge are complete parity bonds
and are secured by the net revenues from the special one-half percent sales and use tax dedicated to sewerage purposes.

10. 1/2% Road and Street Sales Tax Revenue Bonds

On October 15, 2005, Ezast Baton Rouge Parish voters approved a 23 year exicnsion of the one-half percent sales and use
tax, previously set to expire on December 31, 2007, specifically for the purpose of public road and street repair within East
Baton Rouge Parish. The Parish of East Baton Rouge is authorized to issue debt secured by this additional one-half percent
road and street sales tax for the purpose of building new roads and widening existing roads, advance refunding outstanding
parity bond issues when market rates make it advantageous, providing a debt service reserve when required, for each
respective issue, and paying the issuance costs thereof,

Louisiana Revised Statute 39:1430(A) requires that the annual debt service payments for revenue bonds secured by sales tax
revenues may not be in excess of seventy-five percent (75%) for the sales tax revenues estimated by the governing authority
to be received by it in the calendar year in which the bonds are issued.

Anticipated revenues based on 2012 annual operating budget $25443.410
Debt Capacity Before Qutstanding Bonds (75%) 19,082,558
Highest Annual Debt Service on Outstanding Bonds 17,133.815
Debt Capacity $ 1,948,743
Interest factor for $1 of debt, 5.00%, 19 years 0.08274501
Additional Bond Capacity (19 Years at 5.00%) $23.551,185
Qutstanding
Bond [ssue 12/31£2011 Primary Purpose of Issue
Parish of East Baton Rouge: -
Road and Street Sales Tax
Revenue Bonds:
$ 32,760,000; Series 2006A $ 16,120,000 Road and Street Capital Improvements Program
$ 93,440,000; Series 2008A 93,440,000 Road and Street Capital Improvements Program
$110,000,000; Series 2009A 103,140,000 Road and Street Capital Improvements Program
Total $212.700,000

Highest Annual Debt Service on Outstanding Bonds was calculated using the fixed SWAP rate for the 2008A Variable Rate Bonds.
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East Baton Rouge Sewerage Commission Bonds

EXHIBIT A -17
{Continued)

In the Fifth Amendatory Intergovernmental Agreement between the City of Baton Rouge, the Parish of East Baton Rouge,
and the Greater Baton Rouge Consolidated Sewerage district, the Parish pledged the Sales Tax Revenues (after payment of
Debt Service on the Outstanding Sales Tax Revenue Bonds) as security for and for the payment of debt service on the
revenue bonds to be issued by the East Baton Rouge Sewerage Commission under the Agreement.

Louisiana Revised Statute 39:1430(A) requires that the annual debt service of revenue bands secured by sales tax revenues
may not be in excess of seventy-five percent (75%) of the amount of sales tax revenues estimated by the governing authority
to be received by it in the calendar year in which the bonds are issued, plus additional funds made available from Sewer User

Fees,

Debt Capacity Provided by 1/2% Sewer Sales Tax Revenue Before Outstanding Bonds

Budgeted 2012 Sewer User Fees and Cther Revenues

Less: Operating and Maintenance Expense
Debt Capacity Before Outstanding Bonds
Highest Annual Debt Service on Outstanding Bonds (Net of Build America Bonds Direct Subsidy Payment)

Debt Capacity

Interest factor for $1 of debt, 4.5%, 40 year
Additional Bond Capacity (40 Years at 4.5%)

Bond Issue

East Baton Rouge Sewerage Commission:

$154,915,000; Series 2006A,
$ 42.015,000; Series 2006B
$164,965,000; Series 2009A

$  8,300,000; Series 2010 DEQ

$ 17,140,000; Series 2010A

$357,840,000; Series 2010B BABs
$202,500,000; Series 2011A (LIBOR Index)

Total

12.

Derivative Instruments

Ouistanding
12 1

$137,680,000
42,015,000
164,965,000
7,036,799
13,070,000
357,840,000
202,500,000

$925,106,799

$ 25,983,256
74,117,200

(46.042.800)
54,057,656

53935225
$ 122431
0.054343147

3 2252924

Primary Purpose of Issue

Sewerage Capital Improvements Program
Sewerage Capital Improvements Program
Sewerage Capital Improvements Program
Sewerage Capital Improvements Program
Scwerage Capital Improvemenis Program
Sewerage Capital Improvements Program
Sewerage Capital Improvements Program

Governmental Accounting Standards Board Statement No. 53, Accounting and Financial Reporting for Derivative
Instruments, requires derivative instruments (such as interest rate swap agreements) to be reported at fair value in the

financial statements.
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12.

Derivative Instruments (Continued)

As of December 31, 2011, the swap agreements can be summarized as follows:

Govi ivities:

Cash Flow Hedges:

Pay-fixed; receive variable
interest rate swaps

Cash Flow Hedges:

Pay-fixed; receive variable
interest rale swaps

Tupe

Govermmental Activities:
Cash Flow Hedges:

Pay-fixed; receive variable
interest mte swap
Pary-fixed; receive variable
inferest rate swap

Business-Type Activities:
Cash Flow Hedge:

Pay-fixed; reccive variable
inlereat rate swap

Pay-fixed; receive variable
interest mte swap

Pay-ficed; receive variable
intarest ratz swap

in Fair Value

Clagsification Amgount
Deferrod outflows on § 11,096,517
derivative instruments :
Amortization of {1,047,356)
off-market swap
Deferred outflows on 73,557,059
derivative instruments
Investment Loss 6,653,290
Amortization of 990,740
off-market swap

Terms and Objectives of Hedging Derivative Instruments

Notional

$45,120.000

46,120,000

92.500,000

92,500,000

110,000,000

Cbiective

1o lower bommowing costs on the
Rd & Str Series 2006 Bonds

10 lower bofrowing casts on the
Rd & Str Series 2006 Bonds

ta lower borrowing casts on the
Series 2011 A East Baion
Rouge Sewerage Commission
(LIBOR Incex) Bonds

10 pratect against the potential
of higher future interest rates in
connection with anticipated
isayance of bonds

16 kower bomrowing costs on the
Series 201 1 A East Baion
Rouge Sewerage Cottimission
(LIBOR [ndex) Bonds

Effective

_Date

5372006

5/3/2006

w2011

¥1/2013

1201

*Credit tatings - Moody's Investors Service, Standand & Pooe’s, and Fitch Ratings, respectively.
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EXHIBIT A - 17
{Continued)
Fair Vglue at December 31, 2011
Classification _Amown  _Notional
Non-current liability 3 (26,622,3%0) § 92,240,000
Derivative instrument (92,957,386). 295,000,000
liability
Obligation Payable (51,170,000)
Counterparty
Maturity Credit
Datc Tems —Rating*
812030 Pay 3.325% (imputed at-the market rate); AlLFATA
Receive 70% of 1 month USD-LIBOR
/172030 Pay 3.253% (imputed st-the market rate); Baal /A-/ A
Receive T0% of 1-manth USD-LIBOR.
2172046 Pry 4.149%; Baal/A-TA
Receive 70% of 1-month USD-LIBOR
2172049 Pay 2993% (imputed at-the market ratel;  Aa3/A+/ A+
’ Reseive 70% of 1-momb USD-LIBOR
2112032 Pay 2.332% {impuicd al-the market rate); Aa3 [ A+ ] A+
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Derivative Instruments (Continued)
a. Governmental Actlvitles
Multiple Pay-Fixed, Recelve-Variable Interest Rate Swap Agreements effective May 3, 2006

As a means to lower the Parish’s borrowing costs, when compared against fixed-rate bonds at the time of issuance in
May 2004, the Parish entered into two separate but substantially identical interest rate swaps with Citibank, N.A., New
York (346,120,000 notional amount) and Merrill Lynch Capital Services, Inc. ($46,120,000 notional amount)
(collectively, the “Counterparties™) in connection with its $92,240,000 Variable Rate Road and Street Improvement
Sales Tax Revenue Bonds, Series 2006B. The intention of the swap agreements was to effectively change the Parish’s
interest rate on the 2006B Bonds to a synthetic fixed rate of 4.072%, excluding liquidity, remarketing, and other fees
associated with the Bonds. Under the terms of the swap agreements effective May 3, 2006, the Parish pays a fixed
rate of 4.072% and the Swap Counterparties will pay a variable rate based upon an index of 70% of one-month USD-
LIBOR-BBA. Financial Guaranty Insurance Company (FGIC} provided a municipal bond insurance policy for the
Series 2006B Bonds. FGIC was downgraded by the rating agencies and, as a result, the variable interest rate on the
Serics 2006B Bonds increased significantly and was at a rate that was unacceptable to the Parish. To remedy the
situation, the Parish decided to replace FGIC with a letter of credit. The only way to affect the change in the
municipal bond insurer was o issue refunding bonds. On April 17, 2008, the Parish of East Baton Rouge issued
$93,440,000 Variable Rate Road and Street Improvement Sales Tax Revenue Refunding Bonds, Series 2008A to
current refund the Parish’s Road and Street Improvement Sales Tax Revenue Bonds, Series 2006B. The Swap
Agreements entered into to hedge exposure to variable interest rates on the Series 2006B Bonds, remained in place
and were amended to relate to the Series 2008A Bonds. GASB 53 guidance requires that this transaction be treated
and reported as a termination of the original swaps and the execution of new swaps. The new swaps are considered
off-market swaps because the fixed rate of each swap is higher than the at-the-market rate for a similar swap on the
date of the deemed termination. The off-market swaps consist of an imputed at-the-market swap with Citibank at a
fixed rate of 3.325%, an imputed at-the-market swap with Merrill Lynch at a fixed rate of 3.253% and above-market
swaps with cach counterparty. The above-market swaps are treated as imputed borrowings and accrue interest over
the life of the swaps. The imputed borrowing amount for each swap is equal to the fair value of the swep on the date
of the deemed termination of the original swap. The remaining balance of the Series 2008A Bonds, specifically
$1,200,000 will not be hedged by the Swap Agreements. The bonds and the related swap agreements mature on
August 1,2030, Settlement payments on these swaps are made semiannually corresponding with the interest payment
dates of the related bonds. As of December 31, 2011, the swaps had a combined negative fair value of $26,622,360.
This mark-to-market valuation was established by market quotations obtained by the Counterparties and separately
verified by an independent third party. The valuation represents estimates of the amounts that would be paid or
received forreplacement transactions. As of December 31, 2011, the Parish determined that these swaps successfully
meet the criteria for effectiveness. Accordingly, the fair value of the swaps are recorded as non-current liability and
the change in fair value is recorded as deferred outflows on derivative instruments and a reduction in the off-market
swap recorded as a non-current liability, both on the entity-wide Statement of Net Assets.

As of December 31, 2011, the Parish was not exposed to credit risk on the swaps because the swaps had negative fair
value. However, should interest rates change and the fair values of the swaps become positive, the Parish would be
exposed to credit risk in the amount of the derivatives’ fair value, The swap agreements require collateral 1o be posted
in varying amounts depending on the counterparties credit rating, No collateral has been required to date.

The Parish will receive from the counterparties 70% of one-month USD-LIBOR-BBA and will pay the bond rate to
its bondholders set by the remarketing agent. The Parish is exposed to basis risk when its Series 2008A Bonds trade
at a yield which exceeds 70% of one-month USD-LIBOR-BBA. At December 31, 2011, the varigble rate on the
bonds was 0.11% and 70% of one-month USD-LIBOR-BBA was 0.21%. When the Series 2008 A Bonds trade higher
than 70% of one-month USD-LIBOR-BBA, the Parish will experience an increase in debt service above the fixed rate
on the swap agreements.
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Derivative Instruments (Continued)
a. Governmental Activities (Continued)
Muldple Pay-Fixzed, Recelve-Variable Interest Rate Swap Agreements effective May 3, 2006 (Continued)

The derivative contract uses the International Swap Dealers Association Master Agreement, which includes standard
termination events, including but not limited to failure to pay, bankruptcy, and rating downgrade. Either party may
terminate the swap if the other party fails to perform under the terms of the contract. If either swap is terminated, the
variable-rate bonds would no longer carry a synthetic interest rate. Also, if at the time of termination the swap has
a negative fair value, the Parish would be liable to the counterparty for a payment equal to the swap’s fair value.

Using interest rates as of December 31, 2011, debt service requirements of the variable-rate debt and net swap
payments, assuming current interest rates remain the same for their term are as follows. As rates vary, variabie-rate
bond interest payments and net swap paymenis will vary.

Citibank Merrill Lynch

Year Ending —_ Varisble-RateBonds .  InterestRate  Interest Rate

December 31 Principal Interest* Swap, Net**  Swap, Net*** Total
2012 - $ - $ 103,066 $ 1,437,010 $ 1,403,803 § 2943879
2013 - 102,784 1,437,273 1,404,067 2,944,124
2014 - 102,784 1,437273 1,404,067 2,944,124
2015 - 102,784 1,437,273 1,404,067 2,944,124
2016 4,565,000 100,961 1,407,903 1,375,369 7,449,233

2017 - 2021 26,070,000 422,042 5,903,900 5,767,495 38,163,437

2022 - 2026 12,000,000 263,407 3,689,236 3,604,000 39,556,643

2027 - 2030 30,805,000 72343 _1.014,595 991,155 32,883,003
Total $93,440.000 $1.270,171 17,7 $17354023  $129,828.657

* Computed using 12/31/11 variable rate (0.11%)
** Computed using (imputed fixed swap rate (3.253%) - 70% of 12/31/11 LIBOR (0.21%)) x (846,120,000 - annual reduction)
**+ Computed using {(imputed fixed swap rate (3.325%) - 70% of 12/31/11 LIBOR (0.21%)) x ($46,120,000 - annual reduction)

The imputed borrowings, required by GASB Statement No. 53, associated with the refunding in 2008, resulted inan obligation payable
listed as a non-current liability on the entity-wide Statement of Net Assets for governmental activities. Scheduled maturities and
interest on the imputed borrowings are as follows:

Imputed borrowing Imputed borrowing

Citibank Menill Lynch
Fiscal Year Ending
December 31 Principal Interest Principal Interest Total
2012 5 261,523 $ 82,993 $ 237455 $ 140,268 $ 722,239
2013 267,440 77,0717 246,684 131,039 722,240
2014 273,490 71,027 256,271 121,451 722,239
2015 279,677 64,840 266,232 111,491 722,240
2016 286,004 58.512 276,579 101,144 722,239
2017 - 2021 1,253,091 202,066 1,241,342 354,071 3,050,570
2022 - 2026 853,550 79,959 876,936 143,548 1,956,993
2027 -2030 279,421 11,213 — 298079 20574 609,287

$3754,196  §647.687 $3702,578  $1,123.586 $9.228,047
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NOTE 10 - Long-Term Deb

a.

Primary Government (Continned)

12.

Derivative Instruments (Continued)
b. Business-Type Activities
1. Multiple Pay-Fixed, Receive-Variable Interest Rate Swap Agreements effective August 1, 2011

In order to protect against the potential of higher future interest rates, the Parish entered into $110,000,000 noticnal
amaount interest rate swaps dated July 26, 2006. The Parish determined that it would not issue variable rate obligations
and decided to transfer by novation to the East Baton Rouge Sewerage Commission all rights, liabilities, duties, and
obligations of the Parish under and in respect of the original hedge agreement. On August 27, 2009, the Parish, the
East Baton Rouge Sewerage Commission and Deutsche Bank (the “Counterparty™) entered into a novation agreement
to remove the Parish as the hedge counterparty. The resulting agreement between the East Baton Rouge Sewerage
Commission and Deutsche Bank bas an cffective date of August 1, 2011, and a maturity date of August 1, 2032,
Under the terms of the swap agreement the Sewerage Commission will pay a fixed rate of 4.945% and the
counterparty will pay a variable rate based upon an index of 70% of three-month USD-LIBOR-BBA. GASB
Statement No. 533 guidance required that this transaction be treated and reported as a hybrid instrument consisting of
an imputed at-the-market swap and a borrowing equal to the fair value of the swap on the date of the novation.

On July 28, 2011, the Sewerage Commission issued $202,500,000 Revenue Bonds Series 2011A (LIBOR Index).
The Deutsche Bank swap agreement will provide for the payment of a synthetic fixed rate with respect to
$110,000,000 of the Series 201 1A Bonds. On August 17, 2011, the agreement with Deutshce Bank was revised to
correspond with the terms of the Series 2011A Bonds. The counterparty will pay a variable rate based upon an index
of 70% of one-month USD-LIBOR-BBA and the maturity date was moved from August 1, 2032, to February 1,2032.
GASB Statement No. 53 guidance requires that this transaction be treated and reported a5 a termination of the original
swap and the execution of a new swap. The new swap is considered an off-market swap because the fixed rate of the
swap is higher than the at-the-market rate for a similar swap on the date of the deemed termination. The off-market
swap consists of an imputed at-the-market swap at a fixed rate of 2.332%, and an above-market swap. The above
market swap is treated as an imputed borrowing and accrues interest over the life of the swap. The imputed borrowing
amount i3 equal to the fair value of the swap on the date of the deemed termination of the original swap. Settlement
payments on the swap are made semiannally corresponding with the semiannual payments on the related bonds.

As of December 31, 2011, the swap had a negative fair value of $40,569,765. This mark-to-market valuation was
established by market quotations obtained by the counterparty and separately verified by an independent third party.
The valuation represents estimates of the amounts that would be paid or received for replacement transactions. At
December 31, 2010, hedpe accounting was not applied to this swap. The issuance of bonds associated with this swap
in 2011, allows hedge accounting to be applied to this transaction from the effective date of the swap. As of
December 31, 2011, the Sewerage Commission determined that this swap successfully met the criteria for
effectiveness. Accordingly, the Comprehensive Sewerage System Fund reports the change in fair value from
December 31, 2010, through August 1, 2011, as a reduction to investment earnings on the Statement of Revenues,
Expenses, and Changes in Fund Net Assets and a reduction in the off-market swap recorded as an obligation payable
on the Statement of Net Assets. The change in fair value from August 1, 2011, through December 31, 2011, is
recorded as deferred outflows on derivative instruments on the Statement of Net Assets for the Comprehensive
Sewerage System Fund. The fair value of the swap is reported as derivative instrament liability and obligation payable
on the Statement of Net Assets for the Comprehensive Sewerage System.
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- Long-Term Debt (Continu
Primary Government {Continued)
12. Derivative Instruments (Continued)

b. Business-Type Activities (Continned)
1. Multiple Pay-Fixed, Receive-Varinble Interest Rate Swap Agreements effective August 1,2011 (Continued)

In order to protect against the potential of higher interest rates, the East Baton Rouge Sewerage Commission entered
into a $92,500,000 notional amount interest rate swap with Merrill Lynch Capital Services, Inc. dated July 26, 2005,
On April 21, 2011, Mermill Lynch transferred by novation to Bank of America, National Association (the
“Counterparty”), all the rights, liabilitics, duties and obligations under and in respect of the original hedge agreement
creating a new agreement with identical terms. Under the terms of the swap agreement, the Commission will pay a
fixed rate of 4.149% and the swap counterparty will pay a variable rate based upon an index of 70% of one-month
USD-LIBOR-BBA.

On July 28, 2011, the Sewerage Commission issued $202,500,000 Revenue Bonds Series 2011A {(LIBOR Index).
The Deutsche Bank swap agreement previously mentioned will provide for the payment of a synthetic fixed rate with
respect t0 $110,000,000 of these bonds and the Bank of America swap agreement will provide for the payment of a
synthetic fixed rate with respect to the remaining $92,500,000 of the Series 2011A Bonds. The notional amounts of
the Bank of America swap correspond with the maturity schedule of the Bonds with a final maturity date of February
1,2046. Settlement payments on the swap are made semiannually corresponding with the semiannual payments on
the related bonds.

As of December 31, 2011, this swap had a negative fair vatue of $47,177,559. This mark to market valuation was
established by market quotations obtained by the counterparty and separately verified by an independent third party.
The valuation represents estimates of the amounts that would be paid or received for replacement transactions. As
of December 31, 2011, the Sewerage Commission determined that this swap successfully met the criteria for
effectiveness. Accordingly, the Comprehensive Sewerage System Fund reports the change in fair value as deferred
outflows on derivative instruments on the Statement of Net Assets. The fair value of the swap is reported as derivative
instrurnent liability on the Statement of Net Assets for the Comprehensive Sewerage System.

AsofDecember 31, 2011, the Sewerage Commission was not exposed to credit risk on these swaps because the swaps
each had negative fair value. However, should interest rates change and the fair value of the swaps become positive,
the Sewerage Commission would be exposed to credit risk in the amount of the derivatives’ fair value. The swap
agreements require collateral to be posted in varying amounts depending on the counterpartics credit rating. At
December 31, 2011, collateral of $14,963,000 and $30,000,000 was posted with Deutsche Bank and Mexrill Lynch
respectively. '

Since the Sewerage Commission will receive from the counterparties 70% of one-month USD-LIBOR-BBA and will
pay 70% of one-month LIBOR plus & fixed spread to its bondholders, there is no basis risk associated with these
transactions,

The derivative contracts use the Intemational Swap Dealers Association Master Agreement, which includes standard
termination events, including but not limited to failure to pay, bankruptcy, and rating downgrade. Either party may
terminate the swap if the other party fails to perform under the terms of the contract. If either swap is terminated, the
anticipated variable-rate bonds would not carry a synthetic fixed interest rate, Also, if at the time of termination the
swap has a negative fair value, the Sewerage Commission would be liable to the counterparty for a payment equal to
the swap’s fair value.
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NOTE 10 - Long-Term Debt (Continued)
a. Primary Government (Continued)
12, Derivative Instruments {Continued)
b. Business-Type Activities (Continned)
L. Multiple Pay-Fixed, Receive-Variable Interest Rate Swap Agreements effective Augnst 1,2011 (Continned)
Using interest rates as of December 31, 2011, debt service requirements of the variable-rate debt and net swap
payments, assuming current interest rates remain the same for their term are as follows. As rates vary, variable-rate

bond interest payments and net swap payments will vary.

Deutsche Bank of America

Year Ending Variable-Rate Bonds Interest Rate Interest Rate
December 31 Principal Interest* Swap, Net**  Swap, Net+*+* Total
2012 $ 3,300,000 $ 1,988,051 $ 2265034 § 3,644,320 % 11,197,405
2013 3,440,000 1,963,501 2,192,599 3,644,849 11,240,949
2014 3,590,000 1,932,779 2,116,370 3,644,849 11,283,998
2015 3,750,000 1,895,062 2,036,743 3,644,849 11,326,654
2016 3,915,000 1,864,115 2,005,651 3,644,320 11,429,086
2017 - 2021 22,295,000 §,648,586 8,687,311 18,223,716 57,854,613
2022 - 2026 27,640,000 7,374,958 6,061,866 18,223,716 59,300,540
2027 - 2031 34,285,000 5,795,121 2,894,822 19,502,991 62,477,934
2032 - 2036 14,600,000 4,600,502 104,523 21,269,483 40,574,508
2037 - 2041 38,535,000 3,211,859 - 15,559,043 57,305,902
2042 - 2046 47.150.000 1.027.584 - 5672074 53,854,658
Total ' $202.500,000 $40.302,118 $28.364919 $116.679.210 $387,846,247

* Computed using (70% of 12/31/11 LIBOR (0.21%) + fixed spread of 0.15%,0.35%,0.65% or 0.80% besed on year of maturity)
*+ Computed using (imputed fixed swap rate (2.332%) - 70% of 12/31/11 LIBOR (0.21%)) % (5110,000,000 - annual reduction)
+++ Computed using (fixed swap rate (4.149%) - 70% of 12/31/11 LIBOR (0.21%)) x ($92,500,000 - annual reduction)

The imputed borrowing with Deutsche Bank, required by GASB Statement No. 53, associated with the deemed
termination in August 2011, is recorded as an obligation payable on the Statement of Net Assets for the
Comprehensive Sewerape System Fund. Scheduled maturities and interest on the imputed borrowing is as follows:

Irmputed borrowing
Deutsche Bank
Fiscal Year Ending
December 31 Principal Interest Total
2012 $ 2,196,289 3 666,832 $ 2,863,121
2013 2,133,760 609,368 2,743,128
2014 2,090,721 ' 560,559 - 2,651,280
2015 2,042,615 512,768 2,555,383
2016 1,989,127 466,113 2,455,240
2017 -2021 8,934,302 ‘ 1,679,636 10,613,938
2022 - 2026 6,600,139 764,292 - 7,364,481
2027 - 2031 3,162,441 171,418 3,333,859
2032 -2035 100.556 1,156 101,712

$29,250.000 $5.432,142 $34,682,142
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NOTE 10 - Long-Term Debt {Continued)
a. Primary Government (Continued)

12,

Derivative Instruments (Continued)
b. Business-Type Activities (Continued)
2. Pay-Fixed, Receive-Variahle Interest Rate Forward Swap Agreements effective Angust 1, 2013

In order to protect against the potential of higher future interest rates in connection with its anticipated issnance of
Variable Rate debt, the East Baton Rouge Sewerage Commission entered into an interest rate swap with Citibank,
N.A., New York ($92,500,000 notional amount) dated July 26, 2006. The intention of the swap agreement was to
effectively change the Commission's interest rate on future variable rate debt to a synthetic fixed rate. The anticipated
debt is expected to be structured with a maturity date which corresponds with the related swap agreements. The
notional amount of the swap was structured to correspond with the anticipated maturity schedule of the future debt.
Settlement payments on the swap will be made semiannually corresponding with the interest payment dates of the
related debt.

On July 27, 2011, the Sewerage Commission, Citibank and Deutsche Bank entered into a novation agreement to
remove Citibank as the hedge counterparty. The resulting agreement between the Sewerage Commission and
Deutsche Bank has an effective date of August 1, 2013, and a maturity date of February 1, 2049. Deutsche Bank paid
a novation fee to Citibank on behalf of the Sewerage Commission of $21,920,000, Under the terms of the swap
agreement the Sewerage Commission will pay a fixed rate 0f 4.525% and the counterparty will pay a variable rate
based upon an index of 70% of one-month USD-LIBOR-BBA. GASB Statement No. 53 guidance requires that this
transaction be treated and reported as a hybrid instrument consisting of an imputed at-the-market swap and a
borrowing equal to the $21,920,000 payment made on behalf of the Commission. The imputed borrowing accrues
interest over the life of the swap.

As of December 31, 2011, the swap had a negative fair value of $56,380,062. This mark-to-market valuation was
established by market quotations obtained by the Counterparty and separately verified by an independent third party.
The valuation represents estimates of the amounts that would be paid or received for replacement transactions. At
December 31, 2010, hedge accounting was not applied to this swap. The revisions to the swap in July 2011, allow
hedge accounting to be applied to the resulting swap. As of December 31, 2011, the Sewerage Commission
determined that this swap successfully met the criteria for effectiveness. Accordingly, the Comprehensive Sewerage
System Fund reports the change in fair value from December 31, 2010, through July 27, 2011, as a reduction to
investment earnings on the statement of revenues, expenses, and changes in fund net assets and the change in fair value
from July 27, 2011, through December 31, 2011, as deferred outflows on detivative instruments on the Statement of
Net Assets for the Comprehensive Sewerage System Fund. The fair value of the swap is reported as derivative
instrument liability and obligation payable on the Statement of Net Assets for the Comprehensive Sewerage System
Fund.

As of December 31,2011, the Commission was not exposed to credit risk on the swap because the swap had negative
fair value. However, should interest rates change and the fair value of the swap become positive, the Commission
would be exposed to credit risk in the amount of the derivatives® fair value. The swap agreement requires collateral

to be posted in varying amounts depending on the counterparties credit rating. At December 31, 2011, no collateral
was required.

The Commission wili receive from the counterparties 70% of ong-month USD-LIBOR-BBA and will pay a variable
rate on its future debt. The Commission will be exposed to basis risk when its future variable rate debt trades ata
yield which exceexds 70% of one-month USD-LIBOR-BBA. Should the future debt trade higher than 70% of one-
month USD-LIBOR-BBA, the Commission will experience an increase in debt service above the fixed rate on the
forward swap agreement.
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N - Long-Term D ned

8, Primary Government (Continued)

12.

13.

Derivative Instruments (Continued)
b. Business-Type Activities (Continued)
2. TFay-Fixed, Receive-Variable Interest Rate Forward Swap Agreements effective August 1,2013 (Continued)

The derivative contract uses the Internationsl Swap Dealers Association Master Agreement, which includes standard
termination events, including but not limited to failure to pay, bankruptcy, and rating downgrade. Either party may
terminate the swap if the other party fails to perform under the terms of the contract. If the swap is terminated, the
anticipated variable-rate debt would not carry a synthetic interest rate. Also, if at the time of termination the swap
has a negative fair value, the Commission would be liable to the counterparty for a payment equal to the swap's fair
value.

The imputed borrowing with Deutsche Bank, required by GASB Statement No. 53, associated with the novation in
July 2011, is recorded as an cbligation payable on the Statement of Net Assets for the Comprehensive Sewerage
System Fund. Scheduled maturities and interest on the imputed borrowing is as follows:

Imputed borrowing
Deutsche Bank
Fiscal Year Ending
December 31 Principal Interest Totl
2012 5 - $ 1,081,006 % 1,081,006
2013 134,584 1,134,289 1,268,873
2014 279,019 1,138,021 1,417,100
2015 292,834 1,124,266 1,417,100
2016 307,268 1,109,832 1,417,100
2017 - 2021 1,779,007 5,306,493 7,085,500
2022 - 2026 2,262,842 4,822,658 7,085,500
2027 - 2031 2,878,261 4,207,239 7,085,500
2032 - 2036 3,661,057 3,424,443 7,085,500
2037 - 2041 4,656,750 2,428,750 7,085,500
2042 - 2046 5,757,322 1,162,262 6,919,584
2046 - 2049 1,564,184 04.664 1

—1.658.848
$23,573,188 $27,033.923 50,607,111

The difference between the non-cusrrent obligation payable recorded in the Statement of Net Assets for the Sewerage
Commission and the combined total of the amounts reflected in the two Deutsche Bank borrowing schedules is caused
by interest on the borrowing associated with the forward swap, prior to the swap’s planned execution. Prior to the
execution of the swap, interest on the imputed borrowing increases the obligation payable.

Oblipations of Intragovernmental Agencies

The City and the Parish have issued debt to fund certain enterprise operations on the strength of its general operating 2% sales
tax revenues. Inturn, the Greater Baton Rouge Airport District and the Comprehensive Sewerage Systern Fund have signed
promissory notes to the General Fund to repay the debt service. The following obligations are recorded in proprietary funds
in the government-wide and fund basic financial statements. An adjustment for the outstanding debt is shown as a reduction
of governmental activities long-term debt in the government-wide financial statements.
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NOTE 10 - Long-Term Debt (Continued)

Primary Government (Continued)

13.

14.

Obligations of Intragovernmental Agencies (Continued)
8. Greater Baton Rouge Alrport District - 2001 Passenger Facility Charge Obligation

The Greater Baton Rouge Airport District is obligated under an Amended Intergovernmental Contract dated August
1,2001, and the restated Passenger Facility Charge (PFC) Note of $3,840,000 to make semi-annual payments to the
City General Fund through August 2021. Total principal paid on the restated note, prior to 2011 was $87,000. In
2011, a principal payment of $323,833 reduced the obligation payable o $3,429,167. Scheduled maturities and
interest are as follows:

Princi Interest Total

2012 $ 294,167 $114,783 $ 408,950
3013 306,250 107,650 413,900
2014 321,250 98,462 419712
2015 334,167 88,825 422,992
2016 343,333 78,800 427,133
2017 and after 1,825,000 190,496 2,015,496
Total $3.429,167 $679.016 $4.108 183

b. East Baton Rouge Sewerage Commission

On April 1, 1992, the City of Baton Rouge issued $85,000,000 in Public Improvement Sales Tax Revenue Bonds,
Series 1952A (20 year term), for the purpose of providing funds to finance the acquisition of an undivided interest
in the sewerage system owned and/or operated by the East Baton Rouge Sewerage Commission (the “Commission™).
The Commission used the proceeds to refund the outstanding portion of the $27,000,000 Public Improvement
Certificates of Indebtedness and to defease the callable portion of the $70,000,000 Sewer Revenue Bonds, Series
1987. The Commission, through an act of credit sale, repurchased the undivided interest in the sewerage system
previously sold to the City of Baton Rouge for $76,999,452. This transaction is recorded as a long-term obligation
ir: the Comprehensive Sewerage System Fund. Payments to the City by the Commission are required semi-annually
aver a 19 year period. These payments are recorded as miscellaneous revenues in the General Fund, and will fully
offset the impact that the scheduled debt service payments on the $85,000,000 Public Improvement Sales Tax
Revenue Bonds have on the General Fund. Total principal paid prior to 2011 was $73,266,793. In 2011, the
Sewerage Commission paid the final principal payment of $3,732,659 on the obligation.

Louisiana Community Development Authority Loans (LCDA)

Chapter 10-D of Title 33 of the Louisiana Revised Statutes created the Louisiana Community Development Authority
for the purpose of assisting political subdivisions of the state. The LCDA issues long-term bonds and then loans the
proceeds to local governments for acquiring, financing and constructing certain infrastructure facilities of local
govemnment and other economic development projects. The interest rate on the City's and the Parish’s LCDA loans
fluctuate weeldy with changes in the Securities Industry and Financial Markets Association (SIFMA) Municipal Swap
Index. Principal and interest payments on all loans are paid monthly,

a. 1999 Program:

In 1999, the Metropolitan Council authorized the Parish to execute a loan agreement with the Louisiana Local
Government Environmental Facilities and Community Development Authority (the “LCDA").

In 2004, the Parish borrowed funds an the 1999 LCDA program to aid in the construction of a new downtown
parking facility. A total of $2,500,000 has been loaned to the Parish at December 31, 2011. Total principal
repaid is $1,080,500, leaving an outstanding debt balance of $1,420,000 at year-end. This loan is serviced and
recorded in the Greater Baton Rouge Parking Authority Nonmajor Enterprise Fund. Future debt service is
budgeted over a 7 vear period at 1.61%.
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14.

15.

Louisiana Community Development Authority Loans (LCDA) (Continued)

a

1999 Program (Continued):

In 2006, the Parish borrowed additional funds on the 1999 LCDA program to purchase garbage cans for
residents to transition to automated garbage collection for East Baton Rouge Parish. A total of $2,629,375 has
been loaned to the Parish at December 31, 2011. A total of $2,479,500 has been repaid, leaving an outstanding
debt balance of $149,875 at year-end. This loan is serviced and recorded in the Solid Waste Collection Fund.
Future debt service is calculated over a | year period at 1.61%.

It 2008, the Parish borrowed additional funds on the 1999 LCDA program for the Greater Baton Rouge Airport
District to provide funds for airport improvements. A total of $1,221,384 has been loaned to the Parish at
December 31,2011, The loan will be repaid by the Airport District. Total principal repaid is $500,000 leaving
an outstanding debt balance of $721,384 at year-end. Future debt service is budgeted over a 7 year period at
1.61%. The total LCDA authorization for the loan to the Airport is $7,600,000. Funds are drawn down as the
expenses ar¢ made on airport projects.

In 2011, the Parish borrowed additional funds on the 1999 LCDA program to provide funds to the Lighthouse
for the Blind, in order to purchase property for a paper cup manufacturing and training facility. A total of
$1,500,000 has been loaned to the City at December 31, 2011. A total of $142,857 has been repaid, leaving
an outstanding debt balance of $1,357,143. Future debt service is budgeted over a 7 year period at 1.61%.
This loan is serviced by the Excess Revenue and Limited Tax Debt Service Fund and is shown as a
governmental activities debt in the entity-wide Statement of Net Assets. The Lighthouse for the Blind is
reimbursing the City for a portion of these debt payments.

2000A Program:

I 2008, the City borrowed additiona] funds on the 2000A LCDA program to provide fands to the Baton Rouge
Area Convention and Visitors Bureau, in order to finance the costs of renovating, equipping and improving the
new headquarters building. A total of $750,000 has been loaned to the City at December 31, 2011. A total
of $73,500 has been repaid, leaving an outstanding debt balance of $676,500. Future debt service is budgeted
over an 18 year period at 1.81%. This loan is serviced by the Excess Revenue and Limited Tax Debt Service
Fund and is shown as a governmental activities debt in the entity-wide Statement of Net Assets. The
Convention and Visitors Bureau is reimbursing the City for these debt payments.

Build America Bonds

On May 27, 2010, the East Baton Rouge Sewcrage Commission issued Series 2010B (Taxable Direct Pay Build America)
Bonds in the amount of $357,840,000 as a combination of serial and term bonds that matre on February 1 of each year
beginning 2015, through 2045, with interest from 2.973 - 6.087 percent. The Commission has elected to treat the Series
2010 Bonds as “Build America Bonds” and has further elected to receive cash subsidy payments from the United States
Department of the Treasury. The Commission expects to receive cash subsidy payments directly from the U.S. Department
of the Treasury in an amount equal to thirty-five percent (35%) of the interest paid on the Series 2010B Bonds. Federal
Subsidy on debt of $7,352,245 is recognized in 2011, on the Statement of Revenues, Expenses, and changes in Fund Net
Assets for the Sewerage Commission.

1
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Primary Government (Continued)
16. Governmental Funds Taxable Bonds

In 2000, the City of Baton Rouge entered into a merger agreement with the State Municipal Police Employees’ Retirement
System (MPERS) effective February 26, 2000. The City offered a vohmtary transfer to City law enforcement employees
that qualified to enter into the State system. The City signed a long-term note with MPERS in the amount of $72,738,769.
The 30 year note amount represented 60% of the initial merger liability for transferred police officer MPERS retirement
benefits on February 26, 2000. The note bore interest at 7% per annum. Principal and interest were payable on the first day
of each calendar quarter. During 2002, the note was entirely retired by the following two transactions.

On May 17, 2002, the City of Baton Rouge issued variable rate taxable bonds in the amount of $25,900,000, to refund one-
third of the MPERS Note and to retire $1,840,463 of an outstanding legal judgment attributable to the City-Parish Employees
Retirement System (CPERS). These variable-rate bonds were converted to a fixed rate in accordance with provisions

" provided in the original issue on March 6, 2003. The fixed-rate bonds are payable at a true interest cost of 5.65% over a

27 year period with final maturity on January 15, 2029. The debt service is funded in the Taxable Refunding Bonds Debt
Service Fund budget via transfers from the General Fund.

On October 1, 2002, the City of Baton Rouge issued $47,550,000 in fixed rate taxable bonds with a true interest cost of
5.73% to refund the remaining two-thirds of the MPERS note. These fixed rate taxsble bonds are payable at a net interest
cost of 5.73% over a 27 year period with final maturity on January 15, 2029. The debt service is funded in the Taxable
Refunding Bonds Debt Service Fund budget via transfers from the General Fund,

Amortization of Accounting Gain: Prior-Year Refunding-Governmental Activities:

The City recognized an accounting gain of $987,729 on the above two refundings in 2002, when the reacquisition price was
smaller than the carrying amount of the original obligation. In accordance with GASB 23, this gain must be deferred and
amortized over the life of the debt on the entity-wide financial statements. During years 2002-2010, $317,484 of the deferred
amount on refunding was amortized. In 2011, $35,276 of the recognized accounting gain was amortized, resulting in the
reporting of an additional $634,969 in total debt on the entity-wide Statement of Net Assets for governmental activities as
of December 31, 2011.

17.  Prior Year Refundings
8.  Deferred Amount, Governmental-Type Activities

On March 28, 2007, the City of Baton Rouge issued $30,395,000 of Revenue Refunding Bonds to current refund the City’s
$4 million Series 1993 Public Improvement Sales Tax Revenue Bonds (original net interest cost 5.13%; principal refunded -
$2,615,000) and to advance refund the City’s $19.325 million Series 1997 Public Improvement Sales Tax Revenue Bonds
(original net interest cost 4,79%; principal refunded - $2,275,000), and the City’s $94.45 million Series 1998A Public
Improvement Sales Tax Revenue and Refunding Bonds (original true interest cost 4.43%, principal refunded $25,765,000).
As a result of the refunding, the City-Parish recognized a deferred loss on refunding of $1,167,623 and a premium of
$1,478,042 on the entity-wide financial statements. As of December 31, 2011, $949,526 of the Deferred amount on
refunding was amortized {$142,409 in 2011 and $807,117 in prior vears) and $1,201,963 of the premivm was amortized
($180,270 in 2011 and $1,021,693 in prior years), resulting in a net Deferred amount on refunding of $(57,982). This is
reflected as an addition to bonds payable on the entity-wide Statement of Net Assets for governmental activities as of
December 31, 2011.

On April 17, 2008, the Parish of East Baton Rouge issued $93,440,000 of variable rate Revenue Refunding Bonds to current
refund the Parish’s $92.2 million Series 2006B Variable Rate Sales Tax Bonds (principal refonded - $92,240,000), Asa
result of the refunding, the Parish recognized a deferred loss on refunding of $2,397,086 on the entity-wide financial
statements. Asof December 31,2011, $553,231 of the Deferred amount on refunding was amortized ($149,297 in 2011 and
$403,934 in prior years), resulting in a net Deferred amount on refunding of $1,843,855. This is reflected as a reduction to
bonds payable on the entity-wide Statement of Net Assets for governmental activities as of December 31, 2011.
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NOTE 10 - Logg-Term Debt (Continued)
a. Primary Government {Continued)

17. Prior Year Refundings (Continued)
A Deferred Amount, Governmental-Type Activities (Continued)

On September 28, 2010, the City of Baton Rouge issued $19,045,000 of Revemue Refunding Bonds to advance refund the
City's $23.625 million Series 2001A Public Improvement Sales Tax Revenue Bonds (original true interest cost 4.85%;
principal refunded - $18,540,000), As a result of the refunding, the City-Parish recognized a deferred Joss on refunding of
$1,022,412 on the entity-wide financial statements. The bonds were issued at a premium of $715,945. As of December 31,
2011, $142,055 of the Deferred amount on refunding was amortized ($113,405 in 2011 and $28,650 in prior years) and
$99,474 of the premium was amortized ($79,412 in 2011 and $20,062 in prior years), resulting in a net Deferred amount on
refunding of $263,866. This is reflected as a reduction to bonds payable cn the entity-wide Statement of Net Assets for
governmental activities as of December 31, 2011,

b,  Deferred Amount, Business-Type Activities

On May 5, 2005, the Parish issued $33,255,000 of Public Improvement (Sewer) Sales Tax Revenue Bonds to advance refund
the callable portion of the $43.0 million Series ST-1999 Public Improvement (Sewer) Sales Tax Revenue Bonds (original
net interest cost 5.69%; principal refunded - $32,110,000). As a result of the refunding, the City-Parish recognized a
Deferred amount on refunding of $2,655,173 and a premium of $1,754,487. As of December 31,2011, $1,297,423 of the
Deferred amount on refunding was amortized ($186,219in 2011 and $1,111,204 in prior years) and $857,313 of the premium
was amortized ($123,050 in2011 and $734,263 in prior years), resulting in a net Deferred amount on refunding 0f $460,576.
This is reflected as a reduction of bonds payable on the Statement of Net Assets for the Comprehensive Sewerage System
Fund.

On August 17, 2006, the East Baton Rouge Scwerage Commission issued $154,915,000 of Revenue Refunding Bonds Series
2006A 1o advance refund the Parish’s $16.8 million Series ST-1998B Public Improvement (Sewer) Sales Tax Revenue and
Refunding Bonds (original true interest cost 4.66%; principal refunded - $12,650,000), the Parish’s $20 million Series ST-
2001 Public Improvement (Sewer) Sales Tax Revenue Bonds (original true interest cost 5.02%; principal refunded -
$19,585,000), the Parish’s $112.7 million Series ST-2003 Public Improvement (Sewer) Sales Tax Revenue and Refunding
Bonds {original true interest cost 4.04%; principal refunded - $99,245,000) and the Parish’s $24.8 million Series ST-2004
Public Improvement (Sewer) Sales Tax Revenue Refunding Bonds (original {rue interest cost 4.35%; principal refunded
$24,840,000).

As aresult of the refunding, the City-Parish recognized a deferred loss on refunding of $4,290,015. The 2006A bonds were
issued as a part of a combined issue with the East Baton Rouge Sewerage Commission Revenue Bonds, Series 2006B at a
net premium of $1,488,941. As of December 31,2011, $2,305,881 of the Deferred amount on refunding ($429,001 in 2011
and $1,876,880 in prior years) and $392,224 of the premium was amortized ($107,608 in 2011 and $284,616 in prior years),
resulting in a net Deferred amount on refunding of $887,417. This is reflected as a reduction of bonds payabie on the
Statement of Net Assets for the Comprehensive Sewerage System Fund,

c Advance Refundings

On September 5, 2001, the Parish of East Baton Rouge issued Public Improvement Sales Tax Revenue and Refunding Bonds
Series ST-2001 in the amount of $20,000,000 to pay the costs of acquiring and constructing sewers and sewerage disposal
works. During 2006, the Parish defeased the maturities from February 1, 2007, through February 1, 2026, by placing funds
into an irrevocable escrow trust account with an escrow agent 10 provide for debt service paymenis on these maturities,
Accordingly, the escrow trust account assets and the liability for the defeased bonds are not included in the accompanying

financial statements. On December 31, 2011, $18,455,000 of Parish Series ST-2001 Bonds Outstanding are considered
defeased.
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NOTE 10 - Long-Term Debt (Continued

a.

Primary Government (Continued)
17.  Prior Year Refundings (Continued)
¢.  Advance Refundings (Continued)

On April 9, 2003, the Parish of East Baton Rouge issued Public Improvement Sales Tax Revenue and Refunding Bonds
Series ST-2003 in the amount of $112,720,000 to provide sufficient funds o refund a portion of certain Outstanding Parity
Boends and pay the costs of acquiring and constructing sewers and sewerage disposal works. During 2006, the Parish
defeased the maturities from February 1, 2007, through February 1, 2020, by placing funds into an irrevocable escrow trust
acconnt withan escrow agent to provide for debt service payments on these maturities. Accordingly, the escrow trust account
assets and the liability for the defeased bonds are not included in the accompanying financial staternents. On December 31,

. 2011, $69,420,000 of Parish Series ST-2003 Bonds Outstanding are considered defeased.

On October 28, 2004, the Parish of East Baton Rouge issued Public Improvement Sales Tax Revenue and Refunding Bonds
Scries ST-2004 in the amount of $24,865,000 to provide sufficient funds to refund a pertion of certain Outstanding Parity
Bonds. During 2006, the Parish defeased the maturities from February 1, 2007, through February 1, 2021, by placing funds
into an irrevocable escrow trust account with an escrow agent to provide for debt service payments on these maturitics.
Accoerdingly, the escrow trust account assets and the liability for the defeased bonds are not included in the accompanying
financial statements. On December 31, 2011, $24,715,000 of Parish Series ST-2004 Bonds Outstanding are considered
defeased.

On November 3, 2005, the Parish of East Baton Rouge issued Public Improvement Sales Tax Revenue Refunding Bonds
Serics ST-2005B in the amount of $25,855,000 to provide sufficient funds to refund a portion of certain Qutstanding Parnity
Bonds. During 2011, the Parish defeased the maturities from February 1, 2012, through February 1, 2014, by placing funds
into an irrevocable escrow trust account with an escrow agent to provide for debt service payments on these maturities.
Accordingly, the escrow trust account assets and the liability for the defeased bonds are not included in the accompanying
financial statements. On December 31, 2011, $10,800,000 of Parish Series ST-2005B Bonds Qutstanding are considered
defeased.

18. Bonds of Other Governmental Units

Bonds of the East Baton Ronge Consolidated School District and the City of Zachary are obligations of other governmental
units located within the limits of the Parish of East Baton Rouge. These bonds are not included in these financial statetrwnts
because they are not obligations of this governmental unit.

Bonds of the Recreation and Park Commission and the Hospital Service District No. 1 are obligations of City-Parish retated
organizations; however, neither the City of Baton Rouge nor East Baton Rouge Parish holds responsibility for the debt of
these entities.

East Baton Rouge and other surrounding parishes are situated within the limits of the Greater Baton Rouge Port Commission.
Outstanding obligations of the port are secured by a pledge of the full faith and credit of East Baton Rouge Parish and other
parishes in the district. However, the Supreme Court of the State of Louisiana has held that the pledge of the full faith and
credit of the State comes before the pledges of the credit of the various parishes. Therefore, East Baton Rouge Parish does
not have any potential liability with respect to the bonds of the port.

19.  Arbitrage Liability

Section 148 of the Internal Revenue Code of 1986, as amended, requires that issuers of tax exempt debt make arbitrage
calculations annually on bond issues issued after August 31, 1986, to determine whether an arbitrage rebate liability exists
between the issuer and the U.S. Department of the Treasury. Arbitrage is the difference (or profit) eamed from borrowing
funds at tax exempt rates and investing the proceeds in higher yielding taxable securities. There are no arbitrage rebate
linbilities outstanding to the U.S. Department of Treasury for City-Parish issues at December 31, 2011.
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NOTE 10 - Long-Ter bt {Continued

a. Primary Government (Continued)
20. Conduit Debt Obligations
The Parish and Parish Special Districts have issued industrial development revenue bonds and industrial pollution control
revenue bonds. These bonds are limited obligations of the Parish or District payable from revenues of the projects. The
bonds are not a charge upon other income of the Parish or District, nor are they a charge against the credit or taxing power
of the District, the Parish of East Baton Rouge, or the City of Baton Rouge. As of December 31, 2011, there were 30 conduit
bond obligations outstanding, with an aggregate principal amount payable of approximately $140,000,000,
21, Lease Commitments
City-Parish current operating leases are primarily rental agreements for land or office space. The City-Parish docs not have
any operating leases with scheduled rent increases. Operating lease payments during 2011 totaled $649,717. The future
minimum rental payments at December 31, 2011, are detailed as follows:
Governmental
Activities
2012 $ 208495
2013 142,675
2014 126,225
2015 126,225
2016 126,225
Thereafter 4,659,074
Total future minimum lease payments $5.388,919
b. Component Units Long-Term lsebt
A summary of the long-term obligations for component units of the City-Parish is as follows:
| Balance Balance
Beginning End of
of Year Additiong Reductions Year
Distric Ni icial Distri - ‘
Net other postemployment benefit obligation $_ 3.200.255 $1.259.750 $§ 366,163 3 4093342
I !‘ ! I !- i ! D' v C
Bonds and notes payable 97,530,000 - 1,330,000 96,200,000
Deferred premium on bonds 2,553,565 -- 82,595 2470970
Compensated absences payable 579,400 24,121 - 603,521
Net other postemployment benefit obligation ___ 3,606,197 1,287,392 374,198 4,519,391
Total 104 269,162 1311.513 1,786,793 103,793,882
E.B.R. Parish Family Court .
Compensated absences payable 100,173 52,847 34,061 118,959
Net other postemployment benefit obligation 493,296 185.909 54,037 625,168
Totat 593,469 238,756 88,008 T44.127
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- - Debt (Contin
b. Component Units Long-Term Debt (Continued)
Balance Balance
Beginning End of
of Year Additions Reductions Year
E.B.R. Parish Juvenile Court :
Compensated absences payable $ 199,682 $ - $ 26,251 $ 173431
Net other postemployment benefit obligation 1.009.165 __ 395149 __114.855 1,289,459
Total 1,208,847 95,149 — 141,106 1.462.390
Compensated absences payable 696,957 - 42,641 654316
Net other postemployment benefit obligation ___ 2,280,763 563978 — 2 741
Total 2977720 563,978 42,641 3.499.057
Capital Area Transit System
Compensated absences payable 671,266 100,471 268,506 © 503,231
Obligation under capital leases 4,354,422 - 698,847 3,655,575
Claims and judgements payable 1.599.013 718.759 764.876 1,552,896
Total : 6,624,701 819.230 1,732,229 5.711,702
Total component units long-term debt $118.874,154 $4.588.376 $4,157,030 $119,305,500
NOTE 11 - nd Intergovernment vables and Payabt
a. Balances due to/from other funds at December 31, 2011, consist of the following:
Due From Due To

Other Funds Other Funds
ber 31, 2011:

General Fund $ 7,312,386 L -
Nonmajor governmental funds - 7312386
Total temporary cash advances 7.312.386 1312386

ds funding long term improvements
in the Capital Projects Fund:

Library board of control major fund -- 69,598,906
Capital Projects Fund 78,564,417 -
Nonmajor governmental funds -- _ 8965511

Total receivable/payables to capital projects fund 78,564,417 78.564.417

Total Balance Sheet - Governmental Funds $85876.803 - $85.876,.803
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NOTE 11 - Interfund and Intergovernmental Receivables and Payables (Continued)

b. Due From Other Governments by governmental agencies for the Primary Government consists of the following at
year-end:
School
Federal State Board Sheriff Other Total
Go fvities;
General Fund $ - $ 700,114 $172,710 $17,216,935 $ 41,388 $18,131,147
Library Board of Control - - - 26,136,379 - 26,136,379
Grants Fund 10,329,381 2,057,655 - - 62,689 12,449,725
Capital Projects Fund 30,838 1,542,040 - - -- 1,572,878
Nonmajor governmental
funds 284,144 267,067 -- 19,080,977 -~ 19,632,188
Adjustments to full accrual
basis of accounting 875,000 s - - 184,437 1,059,437
Greater Baton Rouge
Airport District 302,481 624,505 ' - - - 926,986
Comprehensive Sewerage
System Fund 3,063,435 - - - - 3,063,435
Nonmajor enterprise finds - 1.271.624 - - - 1,271,624
Totals 4 27 36,463,005 $172,710 362,434,291 $288514 $84.243,799
NOTE 12 - Interfynd Transfers
a. Interfund transfers for the year ended December 31, 2011 were as follows:
Transfers Qut
Comp- Solid

Library Nonmajor  rehensive Waste
Board Govern- Sewerage Collection
General of mental System and
Fund Control = __Funds Fund Disposal Total

Transfers In:
Governmental Activities;
General Fund $ -3 - % 493167 % — $2537,600 § 3,030,767
Grants Fund 445,394 - 2,501 - - 447,895
Capital Projects Fund 3,870,867 19,000,000 3,103,500 - —~ 25974367
Nonmajor governmental . ,

funds 5,574,578 - 732,500 - - 6,307,078
Buginess-tvpe Activities:
GBR Airport District - - 12,274 257,534 - 269,308
Solid Waste Collection )

and Disposal 63,548 - - - - 63,548
Nonmajor enierprise ‘

funds 1 00 -- -- - = __1.400,000

Totals $11.354.387 $19.000.000 $4,343942 $257.534 $2.537.600 $37.493.463

~ The capital projects major fund was subsidized $25,974,367 during 2011 toward non-recurring capital improvements from
the General Fund, Library Board of Control and Nonmajor Governmental Funds.

~ The general fund subsidized the normal operations of non-major governmental funds in the amount of $273,605 in 2611.

— The general fund subsidized the Baton Rouge River Center (non-major enterprise convention center) $1,400,000 in 2011.

— The general fund also transferred $5,300,973 to service debt to non-major governmenta! funds in 2011. An amount of
$2,537,600 was transferred back to the general fund by the Solid Waste Collection and Disposal Enterprise Fund in 2011
for general government issued debt for garbage containers used by the enterprise operation.
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NOTE 12 - Interfund Transfers (Continued)
b, The following exchange of funds between the Primary Government and ity discretely presented component units
during 2011 are classified as externsl transactions on the Government-wide Statement of Activitles;
Operating Operating
Exchanges Exchanges
(To)From {To)/From
Primary Comporent
Government _ Units
Primary Government:
General Fund {operating subsidies) B $ - 5(16,433,556)
Nonmajor Special Revenue Fund:

Parish Transportation Fund (to Capital Arca Transit-operating subsidy) - (1,247,200)
Component Units: .
District Attorney of the Nineteenth Judicial District 4,774,210 -
Nineteenth Judicial District Court 6,145,896 -
E.B.R. Parish Family Court 889,330 -
E.B.R. Parish Juvenile Court 1,160,480 -
E.B.R. Parish Clerk of Court 514,391 -
Capital Area Transit System 4,196.449 -

Total $17,680,756 $(17.680,756)

'NOTE 13 - Other Regeivables

Receivables as of year-end for the government’s individual major funds, and nonmajor and internal service funds in the
aggregate, including the applicable allowances for uncollectible accounts, are as follows:
Library
Board of Capital Nonmajor Internal
General Control Grants Projects Govemnmental Service

JFund  _Fund = _Fund _Fund _ Funds Funds  Total

Governmental Activities;

Receivables: .
Property taxes $ 7,207,075 $10,498,371 § - 3 - $ 8079424 § - $25784,870
Gross receipts business taxes 4,207,126 - - - - - 4,207,126
Sales taxes 16,496,769 - - 2,597,745 1,451,145 ~ 20,545,659
Interest and penalties on taxes 56,728 - - - - - 56,728
Accounts 1,408,978 14,027 1,192,710 237,529 2,027,082 - 4,880,326
Accrued interest 25934 25,148 1,542 39.921 14486 _2.834 109,865

Gross receivables 20,402,610 10,537,546 1,194,252 2,875,195 11,572,137 2,834 55,584,574

Less: allowance for uncollectibles (469.092) _ (784.804) - - (570452) _  — _(1.82434R)
Net receivables-governmental funds 28,933,518 9,752,742 1,194252 2,875,195 11,001,685 2834 53,760,226
Adjustment to full accrual basis - 198.697 - 198,697

Net total receivables $28.933 518 § 9.752.742 31,194,252 $2.875.195 $11.200,382 $2.834 $53.958,923
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EXHIBIT A - 17
(Continued)

Receivables as of year-end for the government’s individual major funds, and nonmajor and internal service funds (Continued)

Business-type Activities:
Receivables:
Sales laxes
Accounts
Accrued interest
Gross receivables
Less: allowance for uncollectibles
" Net total receivables

Current assets - receivables
Restricted assets - receivables
Totals

Greater Comprehensive  Solid Waste Nonmajor
Baton Rouge Sewerage Collectionand  Enterprise
Airport District System Disposal Fund Funds
$ o $ 3983976 3 - $ -~
627,315 6,159,065 3,521,612 575,063
3,502 1.166.914 6,089 3,486
630,817 11,309,955 3,527,701 578,549
__(42.805) = = _(1500)
$ 588012 $11,309.955 $3.527.701 $563.529
Summary of other receivables reported on the Statement of Net Assets for Business-type activities:
$14,832,151
1,157,046
$15.989,197

Total

$ 3,983,976
10,883,055
1,179,991
16,047,022
(57.825)
$15989.197

a. Details of restricted net assets as reported in the entity-wide Statement of Net Assets are as follows:

Net Assets Restricted For:

Capital projects: .
- Federal and state capital grant funds
Federal forfeited property

Bond funds from dedicated road sales tax
Dedicated saies tax for street construction

Governmental

Activities

$ 6,512,736
813,482
7,664,315
65,281,144

Dedicated property taxes authorized by the electorate

for specific special revenue funds

Claim settlement for capital improvements

77,308,298

Dedicated hotel-motel taxes for River Center construction —

Total net assets restricted for capital projects

Debt service:
2% City sales tax revenue bonds
4% Road sales tax revenue bonds

4% Parish sewer sales tax revenue bonds
Total net assets restricted for debt service

Passenger facility charge:

379,975

11,574,720
4,261,087

15.835.807

Greater Baton Rouge Airport District (see note 16) —

Business
Type
Activities

1,280,002
5.710.264
6,990,266

27,460,592
27,460,592
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Total

§ 6,512,736
813,482
7,664,315
65,281,144

77,308,298
1,280,002
5.710,264

164,570,241

11,574,720

4,261,087
27.460.592
4 399
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NOTE 14 - Detailed Restricted N ts and ces (Contin

a. Details of restricted net assets as reported in the entity-wide Statement of Net Assets (Continued):

Business
Governmental Type
Activities Activitics Total
Net Assets Restricted For {Continned);
External legal constraints:
Dedicated property taxes authorized by the electorate
to specific special revenue funds and purposes $ 53,256,562 $ - $ 53,256,562
Dedicated sales tax for street maintenance anid beautification 9,538,232 - 9,538,232
Court fees for juror compensation and judicial buildings 932,853 - 932,853
State road funds dedicated for transportation 11,300,333 - 11,300,333
Telephone surcharge dedicated to communications district 7,321,496 - 7,321,496
Public, Educational and Governmental programming fees 35,532 - 55,532
Volunteer fire districts service charges authorized by the electorate - 292,157 - 292,157
Federal forfeited property 812,254 - 812,254
Collateral posted with swap agreement - 44,963,000 __ 44,963,000
Total net assets restricted for extemal legal constraints £3.509.419 44 963,000 128,472,419
Total Restricted Net Assets - 92 1 80.201,390 $337,126,591

b. Details of restricted, committed, and assigned fund balances at year-end are as follows:

Library Capital Other Total
General Board of Projects Govemmental  Govemmental
_Fund Lontrol Simpts Fund  __Funds = __Fupds
Fund balances:
Nonspendable: i
Inventory £ 383925 § = § = § - 5 - 3 §83ms
Restricted for:
Dedicated property taxes:
Library services and construction ‘ - 52,456,431 - 69,179,857 -= 121,636,288
Mosquito abatement and rodent control - - - - 8,880,383 8,880,343
Downtown development \ - - - - 292,289 292,289
Emergency medical services - - - 8,128,441 5,605,013 13,734,354
Fire department pay enhancement - - - - 1,751,278 1,751,278
Vohmteer fire districts - - - - 1,090,833 1,090,833
Road lighting .- - - - 4,073,591 4,073,593
Dedicated salcs taxes:
Street improvement/beautification - - - 65,281,144 3,537,440 63,818,584
Street maintenance - - - - 6,258,384 6,258,384
Bond funds for capital improvements - - - 33,531,451 - 33,531,451
Debt Service - - - - 19,281,741 19,281,741
Count fees for juror compensation - - - - 447,035 447,035
Count fees for judicial buildings - - - - - 485818 485818
State Road funds for transportation - - - - 11,300,333 11,300,333
Telephone surcharges for public safery - - - - 9922970 9,929,970
Public, educational and governmental programs 55,532 - - - - 55,532
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NOTE 14 - Detailed Restricted Net Assets and Fund Balances (Continued)

b. Details of restricted, committed, and assigned fund baltupces at vear-end (Continued);

Library Capital Other Total
General Board of " Projects Govemmemtal  Govemmental
Fond Control Gmants Pund Funds Funds
Fund balances (Continued):
Restricted for (Continued):
Volurteer fire districts service charges $ - 3 - - % - $ 384,587 3 384,587
Federal and state grant programs - - 12,483,792 6,512,736 - 18,996,528
Federal forfeited property - - = 813 482 812254 1,625,736
Total Restricted : 55532 52456431 _12483.792 _(83A47.1IL 74,131,851 322574711
Committed to:
Loans receivable 966,124 - - - - 966,124
Self-insurance purposes 38,040,389 - - - - 38,040,389
Budget stabilization 14,154,200 - - - - 14,154,200
General capital improvements - - - 27,251,114 - 27,258,114
City constable court costs - - - - 47,180 47,180
Gaming enforcement - - - - 156,751 156,751
Emergency medical services - - - - 4679373 4679373
Total Committed 53,160,713 - - _213251114 4,883 304 8 131
Assigned to:
Next year's adopted budget _ 7,012210 - - - - 7,012,210
Approved continuing projects 18,996,473 - - - - 18,596,473
Public safety 2,534,645 - - - - 2,534,645
Cultyre and recreation 219,944 - - - - 219,944
Sales tax refunds ‘ 2,554,912 - - - - 2,554912
Animali control 65,911 - - - - 65,911
Other purposes — 1,024,820 = = - - 1,024,820
‘Total Assigned 32408913 - - - - 32408815
Unassigned 16,559,387 - = - - 16,559,387
Total fund balances ‘ $102.768472  $52456431 $12483.792  $210698.225  SI9015.155  $457.422075
NOTE 15 - Restricted Assets

The balances of the restricted asset accounts in the enterprise funds are as follows:

Greater Comprehensive Other
Baton Rouge Sewerage Enterprise
Airport District System Total _Total
Sales tax revenue bonds construction accounts $12,726,024 $554,480,003 3 - $567,206,027
Hotel-motel tax construction accounts ‘ - - 4,436,189 4,436,189
Passenger Facility Charges (PFC) account 1,179,135 -- - 1,179,135
Sales tax revenue bonds debt service accounts - 12,573,297 - 12,573,297
Accounts receivable - PFC 159,041 - - 199,041
Accrued interest receivable - sales tax revenue bonds 562 954,787 - 955,349
Accrued interest receivable - PFC : 205 - . - 205
Accrued interest receivable - hotel-mote! tax : - - 2,451 2451
Total restricted assets 514104967  $568.008087  $4438.640 $586,551.694
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2011
NOTE 16 - Passenger Facility Charges - Greater Baton Rouge Airport District

EXHIBIT A - 17
(Continued)

On September 28, 1992, the Greater Baton Rouge Airport District (Airport) received approval from the Federal Aviation
Administration (FAA) to impose a $3.00 passenger facility charge (PFC) in accordance with Section 158.29 of the Federal
Aviation Regulations (Title 14, Code of Federal Repulations, Part 158). On May 19,2005, the FAA approved the imposition
of a $4.50 passenger facility charge by the Airport District for the financing of additional improvements.

PFC revenue recetved, but not yet spent, along with interest income, is classified as restricted net assets on the Statement of
Net Assets. On the Statement of Revenues, Expenses, and Changes in Fund Net Assets, PFC revenue is classified as non-
operating revenue, while on the Statement of Cash Flows, PFC collections are classified as capital in nature.

The Airport began assessing the fee on December 1, 1992, As of December 31, 2011, the FAA has approved the following

applications for disbursement of the proceeds of the PFC as follows:

Approved Total FAA Total Dishursed
Application Number and Description PEClevel  Authorization  through [2/31/2011

2  Noise mitigation $3.00 $ 1,315,124 $ 1315124 closed
3 Terminal building and plan specifications 3.00 1,290,899 1,290,899 closed
4  Terminal development with financing 300 34,863,776 16,891,560
5 Airport access road 3.00 3,089,499 1,392,203
5 Acquire A/C loading bridges 3.00 2,324,075 507,609
6 Runway 41L/22R extension project - 4.50 11,815,660 3,038,038
6 Professional Fees-administration of PFC 4.50 434,000 -
6 General Aviation Apron Facility Expansion 4.50 598,529 244 886
7  Terminal Atrium Expansion 4.50 20,298,565 2,006,652
7  Acquisition of Property for Development 4.50 2,802,951 271,883
7 Taxiway Fillet Construction 4.50 1,429,025 138,316
7  Ticket Lobby Expansion 4.50 1,097.133 182,135

Total Approved Applications $81.359.236 2 05

Since the inception of the PFC, the Airport has recorded the following revenues and expenses through the 2011 fiscal year

resulting in a restriction of net assets from passenger facility charges as follows:

Agcrual Basis
Cumulative PFC receipts (1992 - 2011), net of administrative fee $ 25,847,822
Interest earnings 1,438,830
Claim settlement 1.371,035
Total revenues 28.657.687
Cumulative disbursements for PFC projects (1992 - 2011) (9,791,890)
Cumulative bond principal payments (7,681,867)
Cumulative bond interest payments _(10.395,398)
Total disbursements (27,870,155)

Net PFC cash, December 31, 2011
Net assets restricted for PFC, December 31, 2011 $ 7873532
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$ 25,648,784
1,438,621
1,371.035
28,458 440

(9,732,387)
(1,681,866)

—{2.865.052)
(27.279.305)
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
NOTES TO THE FINANCIAL STATEMENTS EXHIBIT A - 17
DECEMBER 31, 2011 {Continued)

NOTE 17 - Solid Waste Disposal Facility Closure and Pastcl

The City-Parish North Landfill opened in October 1993. The North Landfill is permitted by the U.S. Environmental
Protection Agency (EPA) and the Louisiana Department of Environmental Quality (DEQ) to dispose of municipal solid waste
and non-hazardous industrial waste from East Baton Rouge Parish and from surrounding cities, towns, and parishes.
Regulations issued by the EPA and the DEQ require the City-Parish to perform certain closing functions and postclosure
monitoring and maintenance functions for the North Landfill.

Municipal Solid Waste Landfill (MSWLF) Closure and Postclosure Care Costs are accounted for in accordance with
guidelines in Section L10 of the GASB Codification of Governmental Accounting and Financial Reporting Standards..
Section 120 of the code states that a portion of the estimated total current cost of MSWLF closure and postclosure care is
required to be recognized as an expense and as a liability in each period that the MSWLF accepts solid waste. Recognition
should begin on the date the MSWLF begins accepting solid waste, continue in each period that it accepts waste, and be
completed by the time it stops accepting waste, The estimated total current cost of closure and postclosure care includes the
cost of equipment expected to be installed and facilities expected to be constructed near or after the date that the Solid Waste
Disposal Facility stops accepting solid waste and any equipment installed during the 30 year postelosure period. Included
in the total current cost is the cost of final cover expected to be applied near or after the date the facility stops accepting solid
waste, and the cost of monitoring and maintaining the expected usable landfill area during the postclosure period.

The estimated cost of the closure and postclosure care costs is $25,613,577. Total estimated capacity is 28,420,000 cubic
yards and the projected life is 42 years. The estimated cost will be adjusted on an annual basis as deemed necessary by the
management of the Department of Public Works to reflect the effect of inflation, changes in technology or changes in
applicable laws or regulations.

The Solid Waste Collection and Disposal Enterprise Fund recognizes a portion of the current estimated cost of MSWLF
closure and postclosure care as an expense and as a liability in each period that it accepts solid waste, The expense and
liability are based on the number of cubic yards of waste received at the landfill during the period rather than on the passage
oftime. The projections assurne that the current solid waste generation trends will continue and that no waste will be diverted
to alternative disposal facilities.

The liability for closure and postclosure care at December 31,2011, totals $10,389,773. The liability is based on the landfill
capacity used to date of 11,528,157 cubic yards or 40.5% of the landfill capacity. The liahility wilt be financed by the Solid
Waste Collection and Disposal Enterprise Fund. The remaining estimated cost of closure and postclosure care of

$15,223,804 will be recognized as the remaining estimated capacity is filled. The estimated remaining useful life of the
landfill as of December 31, 2011, is 24 years, ’

NOTE 18 - State Required Disclosures

Council Members Compensation

Each Metropolitan Councit Member receives monthly compensation in accordance with The Plan of Government.
Compensation is currently $1,000 a month for council members. In addition, members of the Metropolitan Council receive
$800 per month combined travel and auto allowance. (LRS 33:1233(B)) Following is a list of Council Members with gross
wages, including auto allowance that was reported as paid in year 2011:

District 1 Trae Welch $21,600
District 2 Ulysses Z. Addison, Jt. 21,600
District 3 Chandler Loupe 21,600
District 4 Scott Wilson 21,600
District 5 Ronnie Edwards 21,600
District 6 Donna Collins-Lewis 21,600
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
NOTES TO THE FINANCIAL STATEMENTS EXHIBIT A- 17
DECEMBER 31, 2011 (Continued)

NOTE 18 - State Required Disclo, n

Council Members Compensation (Continued)

District 7 C. Denise Marcelle $21,600
District 8 J. Michael “Mike” Walker

Council 21,600

Mayor Pro Tem 18,000
District 9 Joel Boe’ 21,600
District 19 Tara Wicker ‘ 21,600
District 11 Alison Gary 21,600
District 12 " Rodney “Smokie” Bourgeois 21,600

Communications District Wireless E911 SErvlee

Act 1029 of the 1999 Louisiana Legislative Session authorizes the parish govemning authority of a cormmication district
1o levy an emergency telephone service charge on wireless communications systems to pay the costs of implementing FCC
ordered enhancements to the E91 1 system. Theact further requires that governing authorities disclose in the audited financial
statements information on the revenues derived from the service charge, the use of such revenues, and the status of
implementation of wireless E911 service.

The East Baton Rouge Parish Communications District Board of Commissioners enacted Resolution No, 001/2000 on March
17, 2000, assessing an emergency telephone service charge of $0.50 per month per wireless Commercial Mobile Radio
Service (CMRS) user. In2006 the fee was increased to $0.85 per month by the Communications District Board. Since the
enactmerit of the fee, the Communications District Special Revenue Fund has collected $25.2 million in wireless fees.
Approximately $1,721,566 has been directly contributed to enhancement of wireless techmology. The wireless 911 gystem
is fully implemented and operational. Revenues from the wireless fee are now budgeted in the Communication District
Special Revenne Fund Annual Budget and approves by the City-Parish Metropolitan Council. Technological upgrades are
included in the operations budget as needed. For budget statement detail on the Communications District Fund, see Exhibit
B-12.

Summary of City-Parish Sales Tax Collections remitted to Other Taxing Authoritles
Act 711 of the 2010 Louisiana Legislative Session amended LRS 24:51 (B) to provide required footnote disclosure in the

financial statements for local governments that collect tax for other taxing jurisdictions. Listed below are sales tax collections
and distributions to other parish governmental agencies during calendar year 2011.

Total Collection Final

Collections Cost Distribution

City of Baker £ 3,401,209 $ 39300 $ 3,361,409
Baker School District 2,672,442 30,986 2,641,456
City of Zachary 6,153,603 70,562 6,083,041
Zachary School District 7,405,844 85,652 7,320,192
City of Central 4,518,102 50,477 4,467,625
Central School District 5,765,064 65,387 5,699,677
EBRP School District 141,818,879 1,638,872 140,180,007
Street Irmprovements Tax for other municipalities 2,889,979 27,802 - 2,862,177
Baton Rouge Convention and Visitors Bureau 3435444 6.000 1429444
Total $178.060.566 $2.015,538 $176,045.028
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NOTES TO THE FINANCIAL STATEMENTS EXHIBIT A - 17
DECEMBER 31, 2011 (Continued)

NOTE 19 - Joint Venture

During 2003, the City-Parish entered into a joint venture with the State of Louisiana and Office Facilities Corporation {OFC)
for the purpose of constructing a 468-space parking garage located at the comer of Convention Street and Third Street in
the downtown area. Under the agreement, the City-Parish contributed funds, financed from the proceeds of an LCDA loan,
for construction of the state-owned and operated facility. In return, the City-Parish is entitled to certain revenues generated
from parking fees, which are applied to the City-Parish’s proportionate share (35.9%) of operating expenses.

A management committee composed of four persons shall have the responsibility and authority for overall management of
the parking garage. The Management Committee shall be composed of the Director of Facility and Planning Control of the
Division of Administration of the State, the Director of Public Works of the City-Parish, one person appointed by the
Commissioner of Administration of the State, and one person appointed by the Mayor of the City-Parish. The City’s equity
interest of $2,098,958 is recorded as Investment in Joint Venture in the Greater Baton Rouge Parking Authority Enterprise
Fund. The City’s Parking Fund has reflected net income from joint venture of $217,075 for 2011 and paid principal of
$179,500 and interest 0f $18,371 in 2011 on the LCDA loan used to finance the City-Parish’s contribution. The Third Strect
Parking Garage is notaccumulating significant financial resources or experiencing fiscal stress which would cause additional
financial benefits to or burden on the City.

QFC maintains the parking garage for the State. OFC is ablended component unit of the State and is reported 43 an internal
service fund in the State’s CAFR,

NOTE 20 - Subsequent Events

4.

Road and Street Improvement (LCDA) Series 2012 Bonds

On March 1, 2012, the Louisiana Local Government Environmental Facilities and Community Development Authority (the
“Authority™), a political subdivision of the State of Louisiana, issued $33,585,000 Revenue Bonds (Parish of East Baton
Rouge Road Improvements Project), Series 2012, The proceeds of the bonds will be loaned by the Authority to the Parish
of East Baton Rouge pursuant to a Loan Agreement dated as of March 1, 2012, to be used for the purpose of (1) providing
funds to finance the construction of new public roads and streets and/or the widening of existing public roads and streets
within the Parish and (2) paying the costs of issuance of the Bonds. The payments under the loan agreement are payable and
secured on a junior and subordinate lien basis by a pledge and dedication of seventy percent (70%) of the net proceeds of
the 1/2% Road and Street Sales Tax. If these pledged revenues are insufficient, payments will be made from lawfufly
available funds of the City-Parish. The Bonds will mature on August 1 of each vear beginning 2012 through 2030 with
interest from 2.00 - 5,00 percent.

City Taxable Refunding Bonds, Serles 2012

On April 4, 2012, the City of Baton Rouge issued $58,075,000 Taxable Refunding Bonds, Seties 2012 for the purpose of
(1) advance refunding $18,475,000 of the outstanding principal amount of its $25,035,000 Taxable Refunding Bonds, Series
2002A, maturing January 15, 2018, January 15, 2023 and January 15, 2029, and $35,290,000 of the $47,550,000 Taxable
Refunding Bonds, Series 2002B, maturing January 15, 2018, January 15, 2023 and Jatuary 15, 2029, and (2) paying the costs
of issuance. The Bonds were issued as a combination of serial and term bonds that mature on July 15, 2012, and January
15 of each year beginning 2013 through 2029 with interest from 0.42 - 4.57 percent,

Component Unit Operating Environment - Capital Area Transit System

Capital Area Transit System (CATS) component unit experienced net losses in the last two years. In addition, current

liabilities exceeded current assets in each of three years ended December 31, 2011, 2010 and 2009. However, at an election

held on April 21, 2012, CATS was directly anthorized to levy and collect a special 10.6 mills property tax for the operations

of transit services within the Cities of Baton Rouge and Baker, Louisiana, beginning with the tax collection for the year 2012,

::mi amnually thereafter; to and including the year 2021. The tax is expected to generate an additional $17M per year for the
ATS system.
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
REQUIRED SUPPLEMENTARY INFORMATION EXHIBIT A-18
OTHER POST EMPLOYMENT BENEFITS PLAN

RETIREE HEALTH, DENTAL, AND LIFE INSURANCE PROGRAMS

(UNAUDITED)

SCHEDULE OF FUNDING PROGRESS

Actuarial UAAL asa
Actuarial Accrued Unfunded Percentage of
Actuarial Value of Liability (AAL) AAL Funded Covered Covered
Valuation Assets Entry Age (UAAL) Ratio Payroll Payroll
Date (a) ®) (b-a) (a/b) ) ((b-a)yc)
01/01/11 0.00 $1,048,339,169 $1,048,339,169 000 % $163,306,305 6419 %
01/01/10 * 0.00 869,098,594 869,098,994 0.00 160,233,765 5424
01/01/09 0.00 869,098,994 869,098,994 0.00 160,233,765 5424
-01/01/08 0.00 865,362,027 865,362,027 0.00 153,021,360 565.5
01/01/07 0.00 829,249,403 829,249,403 0.00 145,271,905 570.8

Note: The actuary does not provide a separate schedule of funding progress for individual employers.
* Based on 1/1/09 actuary study

SCHEDULE OF EMPLOYER CONTRIBUTIONS

Fiscal Annual

Year Required Amount Percentage
Ending Contribution Contributed Contributed
1213111 $68,826,572 320,019,053 291 %
12/31/10 60,314,941 19,827,688 329
12/31/09 60,314,941 13,762,722 228
12/31/08 61,259,643 12,556,568 205
12/31/07 58,196,806 12,100,706 20.8
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NONMAJOR GOVERNMENTAL FUNDS
Special Revenue Funds

Special Revenue Funds account for and report the proceeds of specific revenue sources
that are legally restricted or committed to expenditures for specific purposes other
than debt service or capital projects.

Juror Compensation Fund accounts for District Court Cost fees collected from certain
criminal defendants restricted for payments to jurors.

City Constable Court Costs Fund accounts for City Court cost fees collected from
serving the execution of civil papers, garnishment fees and asscssments required
to maintain the City Constable's office.

Mosquito Abatement and Rodent Contrel Fund accounts for the special property tax
levy required to cover the cost of controlling mosquitoes and rodents.

Downtown Development District accounts for the special property tax levied within the
district for education, planning, waffic, security, promotion and development of
the district.

Gaming Enforcement Division Fund accounts for monies collected from the 5% bingo
assessment fee collected for the purposs of funding the enforcement and
administration of guidelines and regulations relative to the playing of charitable
bingo by licensed organizations.

City Court Judicjal Building Fund accounts for the City Court filing fee imposed on all
¢civil matters and dedicated to the acquisition, leasing, construction, equipping,
and maintenance of new and existing City Courts. ‘

Federal Forfeited Property Fund accounts for the cash proceeds received from federal
seizures and forfeitures, as well as any interest earned on these funds, according

to accounting guidelines of the U.S. Attoney General's Office.

East Baton Rouge Parish Communications District accounts for monies collected to
provide citizens of East Baton Rouge Parish with Enhanced 911, a computer

aided telephone dispatch system that processes incoming requests for emergency
assistance, and provides instructions in first aid to the caller.

Emergency Medical Services Fund accounts for the special property tax levy required
to maintain emergency medical services in East Baton Rouge Parish.

Fire Department Pay Enhancement Fund accounts for the special property tax levied
within the City of Baton Rouge to fund increases in salaries and benefits for the

City of Baton Rouge Municipal Fire personnel.

District No. 1 Fire Protection District is located in the northwestern part of East Baton
Rouge Parish. Services are financed by a property tax in the district and a fire
service fee.

Brownsfield Fire Protection District is located in the northwestern part of East Baton
Rouge Parish, Services are financed by a property tax in the district, a fire
service fee, and state insurance company taxes.

Chaneyville Fire Protection District is located in the northern part of East Baton Rouge
Parish. Services are financed by a property tax, a fire service fee, and state
insurance company taxes.

Continued
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NONMAJOR GOVERNMENTAL FUNDS

Special Revenue Funds (Continued)

Pride Fire Protection District is located in the northeastern part of East Baton Rouge
Parish. Services are financed through a fire service fee and state insurance

company taxes.
Alsen-St. Irmia Lee Fire Protection District is located in the western part of East Baton

Rouge Parish. Services are financed by a property tax in the district, a fire
service fee, and state insurance company taxes.

n Road L Di No, ] accounts for the special property tax levy
required to provide street and road lights within the district.

Parish Transportation Fund accounts for receipts from the State Shared Revenue-Parish
Transportation Fund as authorized by the Louisiana Revised Statute 48:751 tobe
used primarily for road improvement and mass transit.

Parish Beantification Fund accounts for the portion (3%} of the one-half of one percent
sales tax levied for the sole purpose of public road and street beautification within
East Baton Rouge Parish.

Pa treet Maintenance Fund accounts for the portion (27%) of the one-half of one
percent sales tax levied for the sole purpase of publlc road and street repair within
East Baton Rouge Parish.

Capitol House Economic Development District accounts for the sales tax increments
from the Capitol House Economic Development District dedicated by the State,

the City and the Baton Rouge Convention and Visitors Bureau for the purpose of
rehabilitating the historic Capitol House Haotel.

Debt Service Funds

Debt Service Funds account for and report financial resources that are restricted or
committed for the payment of general long-term debt principal, interest, and

paying agent fecs,
City Sales Tax Bonds Deht Service Fund accounts for sales tax revenues dedicated for

the payment of principal and interest requirements of the 1993, 1997, 1998A,
2001A and 2007A Public Improvement Sales Tax Bonds of the City of Baton
Rouge. Also accounts for the portion of the bonds issued for the purpose of
advance refunding certain outstanding obligations of the City-Parish.

Taxable Refunding Bonds Debt Service Fund accounts for the payment of principal,
interest, and related charges for the 2002A Fixed Rate Taxable Refunding Bonds
and the 2002B Fixed Rate Taxable Refunding Bonds.

lax revenues dedlcated for the payment of pnnclpal and interest requirements of
the 2006 A/B Road and Street Improvement Sales Tax Bonds of the Parish of

East Baton Rouge.
Excess Revenue and Limited Tax Fund accounts for transfers from the general fund,

special revenue funds, and capital projects funds for payment of interest and
principal redemption requirements of capital leases, contracts, loans, notes, and
bonds that do not require a vote of the general public.
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

ASSETS

Cash and cash equivalents
Investments

Property taxes receivable-net
Sales taxes receivable
Accounts receivable
Accrued interest receivable
Due from other governments

Total assets

LIABILITIES AND FUND BALANCES
Liabilities: .
Accounts and contracts payable
Due 1o other funds
Due to other governments
Accrued salaries payable
Deferred revenue
Total liabilities
Fund balances (Note 14):
Restricted
Committed
Total fund balances

Total liabilities and fund balances

The accompanying notes are an integral part of this statement.
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COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
DECEMBER 31, 2011
Special Revenue
City Mosquito
Constable Abatement Downtown
Juror Court and Rodent Development
Compensati Caosts Control District
$ 416,376 5§ .79 $ 4421202 $ -
- - 1,269,078 148,269
30,555 - - -
104 16 1,548 -
-- - 3413879 303,592
7.035 § 72758 $ 9105707 § 451,861
$ - $ 15,572 $ 71,625 $ 10,576
- - - 130,541
- 10,003 49,961 8,841
- - 103,738 9,614
- 25,575 225,324 159,572
447,035 -- 8,880,383 292,289
- 47,180 - -
447,035 47,180 8,380,383 292,289
447,035 $§ 72755 $_ 9105707 $ 451,861
-
Continued




EXHIBITB-1

Special Revenue
EBR. B.R. Fire
Gaming City Court Federal Parish Emergency Department
Enforcement ~ Judicial Forfeited Communications Medical Pay
Division Building Property District Services Enhancement
$ 151,262 3 536,259 $ 1,273,726 $ 9,517,343 $ 5,261,056 $ -
- - - - 3,089,827 -
- - - - 2,739,460 2,943,154
10,287 - -- 620,883 1,365,357 --
36 142 438 2,351 2,904 -
- - 284.144 - 7,369,580 6,487 966
$ 161,585 S 536,401 § 1.558.308 $ 101490577 3  19.828.184 i 9.431,120
$ 983 $ 50,583 $ 3,604 $ 100,616 $ 634,510 b ¥ 77,692
- - 735,898 - 8,229,613 6,936,604
3,851 - 6,552 109,991 454,659 432,247
- - - - 224,116 233,299
4,834 50,583 746,054 210,607 9,542,898 7,679,842
- 485,818 812,254 9,920,970 5,605,913 1,751,278
156,751 - v - 4,679.373 -
156,751 485,818 812,254 9,929.970 10,285,286 1,751,278
$ 161,585 $ 536,401 $ 1558308 . $ 10,140,577 8§  19.828.1%4 s 9.431.120
-
Continued
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ASSETS

Cash and cash equivalents
Investments

Property taxes receivable-net
Sales taxes receivable
Accounts receivable
Accrued interest receivable
Due from other governments

Total assets

CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
COMBINING BALANCE SHEET ‘
NONMAJOR GOVERNMENTAL FUNDS

LIABILITIES AND FUND BALANCES

Liabilities:
Accounts and contracts payable
Due to other funds
Due to other governments
Accrued salaries payable
Deferred revenue
Total liabilities
Fund balances (Note 14);
Restricted
Committed \
Total fund balances

Totat liabilities and fund balances

The accompanying notes are an integral part of this statement.

DECEMBER 31, 2011
Spexial Revenue
Alsen-

District No. 1 Brownsfield Chaneyville Pride St. Irma Lee

Fire Fire Fire Fire Fire

Protection Protection Protection Protection Protection
District District District District District

$ 31,654 $ - $ 10,690 § 148,194 $ 308,149
59,933 112,657 17,5347 . 29,533 -
20 - 9 50 97
251,432 480,447 87,007 114,465 200,252
$ 343039 § 598104 § 115253 § 292242 £ 508498
$ - $ 16355 $ 9,087 $ 14,489 $ 879
- 245,241 ~ - -
- 19,224 - - -
4 804 56,644 3,760 3,321 -
4 804 337,464 12,847 17,810 8,791
338,235 260,640 102,406 274432 499,707
338,235 260,640 102,406 274,432 499,707
§ 343039 98.104 $ 115253 $ 292242 $ 508498
Continued
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EXHIBITB - 1

{Continucd)
Special Revmue
Consclidated Capital
Road House
Lighting Parish Parish Economic
District Transpor- Parish Streat Development
No. 1 tation Beautification Maintepance District Total
—t
$ 3,588,157 $ 10459215 § 3901041 $ 6,424,280 $ 89880 $ 46,611,223
- 666,518 - - - 3,756,345
184,341 - ' - - - 7,508,972
- - 111,332 1,274,332 65481 1,451,145
- - - - - 2,027,082
951 2,687 087 1,913 - 14,253
383,748 255,676 -- - - 19,632,188
4,157,19 $ 11384096 $ 4013360 $ 7,700,525 § 155361 5 ‘81,001&
$ 42366 b 83,763 $ 475,920 $ 1,164,753 $ 155361 3 2,936,646
- - -- - - 16,277,897
- - - 269,568 - 269,568
- - - 7,820 - 1,103,149
41,238 - - - - 680,534
83,604 83.763 475,920 1,442,141 155,361 21,267,794
4,073,593 11,300,333 3,537,440 7 6,258,384 - 54 850,110
- - - - - 4,883,304
4,073,593 11,300,333 3,537,440 6,258,384 - 59,733414
$ 4157197 $ 11384006 $ 401330 1,700,525 § 155361 8 20
Continued
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS

ASSETS

Cash and cash equivalents
Investments

Property taxes receivable-net
Sales taxes receivable
Accounts receivable
Accrued interest receivable
Due from other governments

Total assets

LIABILITIES AND FUND BALANCES
Liabilities:

Accounts and contracis payable

Due to other funds

Due to other governments

Accrued salaries payable

Deferred revenue

Totat liabilitics

Fund balances (Note 14):
Restricted
Committed
Total fund balances

Total liabilities and fund balances

The accompanying notes are an integra! part of this statement,
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DECEMBER 31, 2011
Debt Service
Road and Street
City Taxable Improvement
Sales Tax Refunding Sales Tax
Bonds Bonds Bonds
12,233,620 5 - 3 7,279,040
115 - 118
$ 12233735 5 - 7,279,158
- $ - $ 231,152
12,233,735 - 7,043,006
12,233,735 - 7,048,006
3 12233735 § - $ 7.279,158



EXHIBITB -1
(Continued)

Debt Service
Excess Total
Revenue Nonmajor
and Limited . Governmental
Tax Total Funds
$ - $ 19,512,660 $ 66,123,883
- - 3,756,345
- - 7,508,972
- - 1,451,145
- - 2,027,082
. 233 14,486
= - 19,632,188
S § 19512.893 $ 100514.101
$ - 5 231,152 $ 3,167,798
- - 16,277,897
- - 269,568
- - 1,103,149
- — 680,534
- T 231,152 . 21,498,946
- 19,281,741 74,131,851
- - 4,883,304
- 19,281,741 79,015,155
$ - $ 19512893 $ 100,514,101
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2011

REVENUES
Taxes:

Property

Sales

Occupancy
Intergovernmental revenues
Charges for services
Fines and forfeits
Investment earnings
Miscellaneous revenues

Total revenues

EXPENDITURES
Current:
General government
Public safety
Transportation
Health and welfare
Conservation and development
Debt service:
Principal retirement
Interest and fiscal charges
Bond issuance costs
Capital outlay
Intergovernmental
Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers out
Proceeds of capital asset disposition
Total other financing sources and uses

Net change in fund balances
Fund balances, January 1
Fund balances, December 31

Special Revenue
City Mosquito

Constable Abatement Dovwntown
Juror Count and Rodent Development

Compensation Costs Control District
$ - $ - § 4939877 $ 495,845
- 12,000 - -

366,612 822,842 - -

- 17,157 - -

743 165 13,447 149

- - 389 -

367,355 852,164 4,953,713 495,994
351,460 898,238 - -

- - 4,189,146 -

- - - 575,894

- 22,124 809,628 -

351,460 920,362 4,998,774 575,894
15,895 (68,198} (45,061} {79,900)

- 35,485 - 142,500

= — 15,550 -

- 35485 15,550 142 500

15,895 (32,71 3) (29,511) 62,600
431,140 79,893 8,909,804 229,689

$ 447035 $__ 47,180 § 8880383 $ 292289
Continued

The accompanying notes are an integral part of this statement,
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EXHIBITB -2

147

Special Revenue
EBR. B.R. Fire
Gaming City Court Federal Parish Emergency Department
Enforcement Judicial Forfeited Communications Medical Pay
Division Building Property District Services Enhancement
$ - $ . % - - 10,666,212 10,254,815
1,385 -- - - - -
173,939 529,760 - 5,611,855 8,815,520 -
- - 1,031,857 - - -
259 1,098 3,257 16,852 24934 (3,268)
—_ = s - : - 62,855 : -
175,583 530,858 1,035,114 5,628,707 19,569,521 10,251,547
163,879 372,422 - - - -
- - 318,466 5,147,147 16,946,251 10,234,959
- 328,286 78,458 60,988 172,819 -
163,879 700,708 396,924 5,208,135 17,119,070 10,284,959
11,704 {169,850) 638,190 420,572 2,450,451 (33412
- - - 732,500 - -
- - (1,303,500) (403,167 (2,637,275 -
2,700 -- - - - -
2,700 - {1,303,500) 329,133 {2,637,275) -
14,404 (169,350) (665,310) 74,905 {186,824) (33,112)
142,347 655,668 1,477,564 9,180,065 10,472,110 1,784,690
" § 156,751 3 485.818 3 812,254 _¥ 9929970 10,285,286 1,751,278
Continued




CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2011

Special Revenue
Alsen
District No. 1 Brownsficld Chaneyville Pride ~ St.frma Lee
- Fire Fire Fire Fire Fire
Protection Protection Protection Protection Protection
District District District Diisirict District
REVENUES
Taxes;
Property $ 289910 $ 501,540 § 67,720 $ 98563 $ 198307
Sales -- - - - -
Occupancy - - - - -
Intergovernmental revenues - 149,890 44,461 22012 7,698
Charges for services 62,135 - 106,155 46,687 49,187 13,574
Fines and forfeits - - - - -
Investment earnings 326 68 94 403 794
Miscellaneous revenues ~ 4539 2438 6,224 2,448
Total revenues 352,371 762,192 161,400 176,389 222,821
EXPENDITURES
Current:
General government - - - - -
Public safety 319,108 737915 185,869 144,323 252,955
Tramsportation - - - - -
Health and welfare - - - -- -
Conservation and development - - - - -
Debt service:
Principal retirement - - - - -
Interest and fiscal charges .- - - - -
Bond issuance costs - - - - -
Capital outlay - - - 19,495 -
Intergovernmental - - - - -
Total expenditures 319,108 737,915 186,849 164,318 252,955
Excess (deficiency) of revenues
over (under) expenditures . 33,263 24,277 {25,469 12,071 (30,134)
OTHER FINANCING SOURCES (USES)
Transfers in - 16,250 35,860 19,000 24,510
Transfers out - - - - -
Proceeds of capital asset disposition - - - - 1,100
Total other financing sources and uses -- 16,250 35,860 19,000 25,610
Net change in fund balances 33,263 40,527 10,391 31,071 (4,524)
Fund balances, January 1 304,972 220,113 92,015 243,361 504,231
Fund balances, December 31 $ 338235 § 260,640 § 102406 $ 274432 § 499,707
The accompanying notes are an integral part of this staterment. Continued
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EXHIBITB -2

{Continued)
Special Revenue
Consolidated Capitol
Road House
Lighting Parish Parish Economic
District Transpor- Parish Street Development
No. | tation Beautification Maintenance District Total
5 569,993 5 - L - $ - $ - 3 28,082,782
- - 1,096,227 12,756,020 131,979 13,984,226
- N _ - 921,999 921,99
52,852 2,803,134 - - - 3,003,432
_ - - - - 16,598,266
- - - - - 1,049,014
7,118 19,159 7,393 13,914 - 106,905
- - - - -~ 78,893
629,963 2,822,293 1,103,620 12,769,934 1,053,978 63,915,517
- - - - - 1,785,999
- . - - - 34,338,493
550,287 508,411 1,819,536 12,773,961 - 15,652,195
L - - - - - 4,189,146
- - - - 1,053,978 1,629,872
- 114,691 24,082 - - 1,630,571
- 1,247,200 - - — 1,247,200
5§50,287 . 1,870,302 1,843,618 12,773,961 1,053,978 60,473,476
79,676 951,991 (739,99%) (4,027) - 3,442,041
- - - - - 1,006,105
- - - - - (4,343,942)
- - - - - 19,350
— _ - - - (3,318,487)
79,676 951,991 (739,998) (4,027) - 123,554
3,993,917 10,348 342 4,277,438 6,262,411 - 59,600,860
$ 4,073,593 $ 11300333 §_ 3537440 $ 6,258,384 s - $ 59733414
Continued
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2011

Debt Service
Road and Street
City Taxable Improvement
Sales Tax Refunding Sales Tax
Bonds Bonds Bonds
REVENUES
Taxes:
Property $ - 3 - 3 -
Sales 8,208,407 - 17,313,515
Occupancy - - -
Intergovernmental revenues - - -
Charges for services - - -
Fines and forfcits - - -
Investment earnings 38,440 - 26,973
Miscellaneous revenues - - -
Total revenues 8,246,847 - 17,840,488
EXPENDITURES
Current:
‘General government - - -
Public safety - - -
Transportation - - -
Health and welfare - - -
Conservation and development - ' - -
Debt service:
Principal retirement 9,115,000 1,920,000 7,045,000
Interest and fiscal charges 1,931,723 3,321,019 10,868,160
Bond issuance costs 500 - -
Capital outlay - - -
Intergovernmental - - -
Total expenditures 11,047,223 5,241,019 17,913,160
Excess (deficiency) of revenues
over (under) expenditures (2,800,376} (5,241,019) (72,672)
OTHER FINANCING SOURCES (USES)
Transfers in - 5,241,019 -
Transfers out - - -
Proceeds of capital asset disposition - - -
Total other financing sources and uses - 5,241,019 -
Net change in fund balances (2.200,376) - {72,672)
Fund balances, January 1 15,034,111 - 7,120,678
Fund balances, December 31 § 12233735 h - 3 7,048,006

The accompanying notes are an integral part of this statement.
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Debt Service
Excess
Revenue
and Limited
Tax Total

5 - $ -
- 26,021,922

- 65,413

127,338 127,338
127,338 26,214,673
165,357 18,245,357
21,935 16,142,837

- 500

187,292 34,388,694
(59.954) (8,174,021}
50,954 5,300,973

59,954 5,300,973
- (2,873,048)

- 22,154,789

5 - 19,281,741

151

Total
Nonmajor
Governmental
Funes

$ 28,082,782
40,006,148
921,999
3,093,432
16,598,266
1,049,014

172,318

206,231

90,130,190

1,785,999
34,338,493
15,652,195

4,189,146

1,629,872

18,245,357
16,142,837

500

1,630,571
1,247,200
94,862,170

(4,731,980)

6,307,078
(4,343,942)

18,350

1,982,486

(2,749,494)

) 81,764,649

3 79,015,155

EXHIBITB -2
(Continued)




CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

REVENUES
Taxes:
General property taxes
Ceneral sales and use taxes
Total taxes
Intergovernmental revenues:
Federal grants:
U. 8. Federal Transit Authority
U. S. Department of HUD
State grants:
Department of Public Safety and Corrections
Department of Transportation and
Development
Louisiana State Capital Qutlay Bill
Department of Treasury
Capital Area Transit System
E.B.R. Parish Sheriff
Other govemmental agencies
Total intergovernmental revenues
Investment carnings
Miscellancous revenues:
Interest eamed on assessments
Lease of old pistol range land
Special assessments
Private developer impact fees
Contributions from private business
Denations and contingent receipts
Total miscellaneous revenues

Total revenues

EXPENDITURES
Land
Buildings
Improvements other than buildings
Equipment
Other
Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers out
Issuance of long term debt
Premium on long term debt
Increase in long term lease
Proceeds of capital asset disposition
Total other financing sources and uses

Net change in fund balances

Fund balances, January 1

- CAPITAL PROJECTS FUND EXHIBITB-3
SCHEPULE OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES - BUDGET AND ACTUAL
FROM INCEPTION AND FOR THE YEAR ENDED DECEMBER 31, 2011
Prior Current Total to " Project
Years Year Date Authorization
$ 3835 % - 3 3835 § 3,835
221,515,102 7,765,111 229,280,213 227,948,904
221,518,937 7,765,111 229,284,048 227,952,739
770,145 - 770,149 770,149
223,538 - 223,538 223,538
151,351 - 151,351 151,351
73,839,210 678,334 74,517,544 85,216,552
14,872,216 310,895 15,183,111 18,038,742
1,161,000 - 1,161,000 1,161,000
200,000 506,105 706,105 706,105
500,000 - 500,000 500,000
78,151 219,309 297.460 529,839
91,795,615 1,714,643 93,510,258 107,297,276
47,623,575 305,714 47,929.289 43,412,613
7,387 - 7,387 4,984
325,000 - 325,000 325,000
35,291 - 35291 31,332
2,217,807 757,364 2,975,171 604,321
4,017,896 (58,862) 3,959,034 1,774,762
281,560 - 281,560 280,834
6,884 941 698,502 7,583,443 3,021,233
367,823,068 10,483,970 378,307,038 381,683,861
80,340,072 2,051,289 82,391,361 99,185,218
76,097,835 10,182,117 86,279,952 139,538,985
438,284,297 58,056,714 496,341,011 608,506,871
46,206,445 245,806 46,452 251 52,669,537
6,879,888 2,496,600 9,376,438 9,360,590
647,808,537 73,032,526 720,841,063 909,261,201
{279,985.,469) (62,548.556) {342 534,025) (527,577,340}
285,908,962 27,626,233 313,535,195 313,535,196
(4,397,475) (1,651,866) (6,049,341) (6,258,821)
235,750,000 1,500,000 237,250,000 237,250,000
3,503,919 - 3,503,919 3,503,919
4,763,584 - 4,763,584 4,763,584
- 228,893 228,893 -
525,528,990 27,703,260 553,232,250 552,793,878
$ 245,543,521 (34845296 % 210698225 § (25216,538)
243,543,521
$ 210,698.225

Fund balances, December 31

The accompanying notes are an integral part of this statement.
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1
CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES ,
IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
JUROR COMPENSATION SPECIAL REVENUE FUND
FOR THE YEAR ENDED DECEMBER 31, 2011

REVENUES
" Charges for services:
Criminal juror fees
Civil juror fees
Total charges for services
Investment eamingﬁ
Total revenues
EXPENDITURES ’
Current;

General government:
Juror compensation

Excess (deficiency) of revenues
over (under) expenditures

Fund balances, January 1

Fund balances, December 31

Budgeted Amounts
Original Final
$ 233,000 § 261,468
80,000 80,180
313,000 341,648
313,000 341,648
313,000 351,460

431,140

§ 431,140

The accompanying notes are an integral part of this statement.
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{9.812)

431,140

$§ 421,328

EXHIBITB -4
Actual Variance with
Amounts Final Budget -
(Budgetary Pasitive
Basis) (Negative)
$ 286,432 $ 24964
80,180 -
366,612 24,964
743 743
367,355 25,707
351,460 -
15,895 25,707
431,140 —
§ 447035 $ 25707




CITY OF BATON ROUGE - FARISH OF EAST BATON ROUGE
SCHEDLULE OF REVENUES, EXPENDITURES, AND CHANGES

IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
CITY CONSTABLE COURT COSTS SPECIAL REVENUE FUND

REVENUES
Intergovernmental revenues:
State shared revenues:
On-behalf payments

Charges for services:
Judiciary court costs
School security fees
Constable bench warrant fees
Evidence testing
Total charges for setvices

Fines and forfeits:
City court forfeitures

Investment earnings
Total revenues
EXPENDITURES
Current:
General government:
Judicial
Capital outlay
Total expenditures

Excess (deﬁciency) of revenues
over {under) expenditures

OTHER FINANCING SOURCES
Transfers in:
General Fund
Net change in fund balances
Fund balances, January 1

Fund balances, December 31

FOR THE YEAR ENDED DECEMBER 31, 2011

Budgeted Amounts
Original Final

$ 12,000 b 12,000
650,000 650,000
25,000 25,000
17,000 17,000
115,000 115,000
207,000 807,000
10,000 10,000
829,000 829,000
831,930 925,042

19,160 19,336

851,090 944,378

(22,000 (115,378)
- ' 35,485
(22,090) ©(79,893)

79,893

S

79,893

3 57803

The accompenying notes are an integral part of this statement.
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EXHIBITB-5
‘Actual Variance with
Amounts Final Budget -
(Budgetary Positive
Basis) {Negative)
h 12,000 $ -
644,397 (5,603)
20,89¢ (4,110)
23,953 6,953
133,602 18,602
822,842 15,842
17,157 T.157
165 165
852,164 23,164
903,583 21,459
22,14 {2,788)
925,707 18,671
(73,543) 41,835
35,485 -
(38,058) 41,835
79,893 -
S ams 5 4lfs




CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES EXHIBITB -6
IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
MOSQUITO ABATEMENT AND RODENT CONTROL SPECIAL REVENUE FUND
FOR THE YEAR ENDED DECEMBER 131, 2011

Actual Variance with
Amounts Final Budget -
Budgeied Amounts (Budgetary Positive
Onginal Final ‘ Basis) {Negative)
REVENUES
Taxes: .

Genera! property taxes $  4,898.460 $ 4398460 $ 4939877 h 4 41,417
Charges for services:

Out of parish spraying 3,000 3,000 - (3,000)
Investment eamings : 10,000 10,600 13,447 3,447
Miscellaneons revenues;

Other incorne 2,000 2,000 339 (1,611)

Total revenues 4,913,460 4,913,460 4,953,713 40,253
EXPENDITURES
Current:

Health and welfare; .

Operations . 4,568,920 4,568,920 4,211,096 357,824

Capital outlay 1,021,346 1,021,346 809,628 211,718

Total expenditures 5,590,266 5,590,266 5,020,724 569,542
Excess (deficiency) of revenues
over (under) expenditures (676,806) (676,806} (67,011} 609,795
OTHER FINANCING SOURCES
Proceeds of capital asset disposition 1,500 1,500 15,550 14,050
Net change in fund balances (675,306) (675,306) {51,461) 623,845
Fund balances, January 1 8,909,894 8,909,804 8,909,894 -
Fund balances, December 31 $  8234,588 $ 8234588 $ 3858433 $ 623,845

The accompanying notes are an integral part of this statement.
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
DOWNTOWN DEVELOPMENT DISTRICT SPECIAL REVENUE FUND

REVENUES
Taxes:
General property taxes

Investment eamings

Miscellaneous revenues:
Donations

Total revenues

EXPENDITURES
Current:
Conservation and development:
Operations

Excess (deficiency) of revenues
over (under) expenditures

OTHER FINANCING SOURCES
Transfers in:
General Fund
Net change in fund balances
Fund balances, January |

Fund balances, December 31

FOR THE YEAR ENDED DECEMBER 31, 2011

Budgeted Amounts
Original _ Final
$ 436930 $ 436930
{1,500) (1,500)

2,500

437,930

627,770

(189,840)

142,500
(47.340)

229,689

$ 182,349

The accompanying notes are an integral part of this statement.
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2,500

437,930

627,770

(189,340)

142,500
(47,340)

229,689

—————————

$ 182,349

EXHIBITB -7
Actua! Variance with
Amounts Final Budget -
(Budgetary Positive
Basis) {Negative)
$ 495,845 $ 58915
149 1,649
- (2,500)
495,994 58,064
579,020 48,750
(83,026) 106,814
142,500 -
59,474 106,814
229,689 -
$ 289,163 $ 106814



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES EXHIBITB -8
IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
© GAMING ENFORCEMENT DIVISION SPECIAL REVENUE FUND
FOR THE YEAR ENDED DECEMBER 131, 2011
Actual Variance with
Amounts Final Budget -
Budgeted Amounts {Budgctary Positive
Original Final Basis) (Negative)
REVENUES
Intergovernmental revenues:
State shared revenues:
On-behalf payments $ 6,000 $ 6,000 $ 1,385 $ (4,615)
Charges for services: .
Gaming fees 200,000 161,700 173,939 12,239
Investment carnings 7 300 : 300 259 (41)
Total revenues 206,300 168,060 175,583 7,583
EXPENDITURES
Current:
General government: ‘
Operations 205,870 205,870 163,879 41,991
Excess (deficiency) of revenues _
over (under) expenditures 430 {37,870) 11,704 49,574
OTHER FINANCING SOURCES
Proceeds of capital asset disposition , - -- 2.700 2,700
Net change in fund balances 430 (37,870) 14,404 52,274
Fund balances, January 1 142,347 142,347 142,347 -
Fund balances, December 31 $ 142777 $ 1477 3 156,751 g 52274

The accompanying notes are an integral part of this statement.
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES EXHIBITB -9
IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
CITY COURT JUDICIAL BUILDING FUND
FOR THE YEAR ENDED DECEMBER 31, 2011
Actual Variance with
Amounts Final Budget -
Budgeted Amounts (Budgetary Positive
Original Final Basis) {Negative)
REVENUES
Charges for services:
Civil Fees 3 545,000 $ 545,000 5 529,760 $ (15,240)
Investment earnings . - - 1,098 . 1,098
Total revenues . 545,000 545,000 530,858 (14,142}
EXPENDITURES
Current:
Generzal government:
Judicial 505,312 608,152 462,300 145,852
Capital outlay . 495,323 392,483 378,725 13,758
Total expenditures ' 1,000,635 1,000,635 841,025 159,610
Excess (deficiency) of revenues
over (under) expenditures (45§,635] {455,635) (310,167) 145,468
Fund balances, January 1 655,668 655,668 655,668 --
Fund balances, December 31 - 5 200,033 b 200,033 $ 345,501 b 145,468

The accompanying notes are an integral part of this statement.
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES

IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAFP BUDGETARY BASIS)

FEDERAL FORFEITED FROPERTY SPECIAL REVENUE FUND

REVENUES

Fines and forfeits:
Forfeited property

Investment earnings

Total revenues

EXPENDITURES
Current:
Public safety:
Dedicated funds
Capita] outlay
Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

OTHER FINANCING USES
Transfers out:
Capital Projects Fund
Net change in fund balances
Fund balances, January 1

Fund balances, December 31

FOR THE YEAR ENDED DECEMBER 31, 2011

Achual

Amounts
Budgeted Amounts (Budgetary

Original Final Basis)
$ 572,500 $ 796,444 $ 1,031,857
5,000 5,000 3,257
_ 577,500 801,444 1,035,114
464 950 373,200 318,466
382,500 553,444 146,117
847,450 926,644 464,583
(269,950) (125,200} 570,531
(1,158,750) {1,303,500) (1,303,500)
(1,428,700) (1,428,700) (732,969)
1477564 1,477,564 1,477,564
$ 48,864 $ 48,864 T44.595

The accompanying notes are an integral part of this statement.
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EXHIBITB- 10

Variance with
Final Budget -
Positive

(Negative)

$ 235413

(1,743)

233,670

54,734
407,327

462,061

695,731

695,731

3 695,731




CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
SCHEDULE OF REVENUVES, EXPENDITURES, AND CHANGES

IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
EAST BATON ROUGE PARISH COMMUNICATIONS DISTRICT SPECIAL REVENUE FUND
FOR THE YEAR ENDED DECEMBER 31, 201t

REVENUES
Charges for services:
Enhanced 911

Investment earnings -
Total revenues

EXPENDITURES
Current:
Public safety:
Communications

Capital outlay
Tote! cxpenditures

Excess {(deficiency) of revenues
over (under) expenditures

OTHER FINANCING SOURCES (USES)
Transfers in:

Emergency Medical Services Fund
Transfers out:

General Fund

Total other financing sources and uses ,

Net change in fund balances
Fund balances, January 1

Fund balances, December 31

The accompanying notes are an integral part of this statement.

Actual
Amounts
Budgeted Amounts {Budgetary
Original Final Basis)
5,265,000 5,265,000 $ 5611855
15,000 15,000 16,852
5,280,000 5,280,000 5,628,707
5,950,993 5,266,684 5,266,660
761,349 1,508,489 60,988
-6,712,342 6,775,173 5,327,648
(1,432,342) (1,495,173) 301,059
732,500 732,500 732,500
(443,000) {403,170) (403,167)
289,500 329,330 329,333
{1,142,842) (1,165,843) 630,392
9,180,065 9,180,065 9,180,065
$ 8037223 $ 8014222 $ 93810457

EXHIBITB- 11

Variance with
Final Budget -
Positive

(Negative)

$ 346,855

1,852

348,707

24
1,447,501

1,447,525

1,796,232

1,796,235

31,796,235

¢




CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
EMERGENCY MEDICAL SERVICES SPECIAL REVENUE FUND
FOR THE YEAR ENDED DECEMBER 31, 2011

EXHIBITB - 12

Actual Variance with
Amounts Final Budget -
Budgeted Amounts {Budgetary Positive
Original Final Basis) - (Negative)
REVENUES
Taxes:

General property taxes $ 10,564,060 $ 10,564,060 $ 10,666,212 $ 102,152
Charges for services:

Emergency transport charges 7,635,000 7,635,000 8,815,520 1,180,520
Investment earnings 15,000 15,000 24,934 9.934
Miscellaneous revenues:

Other income 35,000 35,000 62,855 27,855

Total revenues 18,249,060 18,249,060 19,569,521 1,320,451
EXPENDITURES
Current;
Public safety:
Operations 17,970,308 17,506,866 17,311,548 195,320
Capital outlay 934,944 1,383,611 220,965 1,162,646
Total expenditures 18,905,252 18,890,477 17,532,511 1,357,966
Excess {deficiency) of revenucs
over (under) expenditures (656,192) (641,417) 2,037,010 2,678,427
OTHER FINANCING USES
Transfers out: :
General Fund . {90,000) (90,000) (90,000) -
East Baton Rouge Parish Communications
District (732,500) (732,500) (732,500) -

Grents Fund (8,600) (11,101) (2,501) 8,600

Capital Projects Fund - (1,800,000) (1,800,000) -

Greater Baton Rouge Airport District — (12,274) (12,274) "

Total transfers out (831,100) (2,645,875) (2,637,275) 8,600
Net change in fund balances (1,487,292) {3,287,292) (600,265) 2,687,027
Fund balances, January 1 10,472,110 10,472,110 10,472,110 -
Fund balances, December 31 $ 8,984,818 $ 7,184,818 3 9,871,845 $ 2687027

The accompanying notes are an integral part of this statement,
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

SCHEDVULE OF REVENUES, EXPENDITURES, AND CHANGES EXHIBITB- 13
IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
BATON ROUGE FIRE DEPARTMENT PAY ENHANCEMENT SPECIAL REVENUE FUND
FOR THE YEAR ENDED DECEMBER 31, 2011
Actual Variance with
Amounts Final Budget -
Budgeted Amounts (Budgetary Positive
Original Final Basis) (Negative)
REVENUES
Taxes:
General property taxes $ 9,982,240 3 9,985,440 $ 10,254,815 S 269,375
Investment earnings (10,000) (10,000) (3,268) 6,732
Total revenues 9972240 9,075,440 10,251,547 276,107
EXPENDITURES
Current:
Public safety: :
Operations 10,219,150 10,284,960 10,284,959 1
Excess (deficiency) of revenues ‘
over (under) expenditures (246,910) (309,520} (33,412) 276,108
Fund balances, January 1 1,784,690 1,784,690 1,784,690 -
Fund balances, December 31 $ - 1531780 $ 1475170 $ 1,751,278 3 276,108

The accompanying notes are an integral part of this statement.
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REVENUES
Taxes:
Genersl property laxes

Charges for services:
Fire protection service charges

Investment earnings
Total revenues

EXPENDITURES
Current;
Public safety:
Operations

Excess (deficiency) of revenues
over (under) expenditures

Fund balances, January 1

CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES EXHIBITB - 14
IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
DISTRICT NO. 1 FIRE FROTECTION DISTRICT SPECIAL REVENUE FUND
FOR THE YEAR ENDED DECEMBER 11, 2011
Actual Variance with
Amounis Final Budget -
Budgeted Amounts (Budgetary Positive
Original Final Basis) {Negative)
$ 237470 §% 257470 3 289,910 $ 32,440
55,510 55,510 62,135 6,625
330 330 326 (4)
343310 313,310 352,371 . 39,061
343,310 343,310 319,108 24,202
- (30,000) 33,263 63,263
304,972 304,972 304,972 —
$ 304,972 274 $_ 138235 $ 63,263

Fund balances, December 31

The accompanying notes arc an integral part of this statement.
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES EXHIBITB - 15
IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
BROWNSFIELD FIRE PROTECTION DISTRICT SPECIAL REVENUE FUND
FOR THE YEAR ENDED DECEMBER 11, 2011
Actual Variance with
Amounts Final Budget -
Budgeted Amounts {Budgetary Positive
Qriginal Final Basis) (Negative)

REVENUES
Taxes:

General property taxes ' $ 481,640 $ 481,640 $ 501,540 $ 19,900
Intergovernmental revenues:

Louisiana Office of Community Development 17,070 30,058 17,058 (13,000)

Insurance company taxes 23,500 23,500 27,735 4,238

Louisiana revenue sharing 80,880 80,880 81,097 217

On-behalf payments for salaries and benefits 24,000 24,000 24,000 -

Total intergovernmental revenues 145,450 158,438 149,890 (8,548)
Charges for services: '

Fire protection service charges 109,760 109,760 106,155 (3,605}
Investment eamings (300) (800 68 868
Miscellancous revenues: ‘ .

Other incnme - — 4,539 4539

Total revenues : _ 736,050 749,038 762,192 13,154
EXPENDITURES
Current:
Public safety: .
Operations 735,230 735,230 720,857 14,373
Assistance to Firefighters Grant 17,070 17,058 17,058 -
Total public safety 752,300 752,288 737915 14,373
Capital outlay : - 25,000 19,050 5,950
Total expenditures 752,300 777.288 756,965 20,323
Excess (deficiency) of revenues :
over (under) expenditures (16,250) (28,250) 5,227 33477
OTHER FINANCING SOURCES
Transfers in: ) ‘
General fund _ 16,250 16,250 16,250 -
Net change in fund balances - (12,000 21,477 33477
Fund balances, January 1 220,113 220,113 220,113 -
Fund balances, December 31 s 220,113 b 208.113 $ 241,590 $ 33477

The accompanying notes arc an integral part of this statement.
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES EXHIBITB - 16
IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
CHANEYVILLE FIRE PROTECTION DISTRICT SPECIAL REVENUE FUND
FOR THE YEAR ENDED DECEMBER 31, 2011
Actual Variance with
Amoumts Final Budget -
Budgeted Amounts (Budgetary Positive
Original Final Basis) {Negative)
REVENUES
Taxes:

General property taxes s 60,440 $ 60,440 $ 67,720 s 7,280
Intergovernmental revenues:

Louisiana Department of Treasury - - 25,000 25,000 -

Louisiana Office of Community Development 3,267 16,254 4.644 (11,610)

Insurance company taxes 12,610 12,610 14,817 2,207

Total intergovernmental revenues 15,877 53,864 44,461 {9,403)
Charges for.services:

Fire protection service charges 42,660 42,660 46,687 4,027
Investment earnings (500) {500) 94 594
Miscellaneous revenues: :

Other income 1,000 1,000 2,438 1,438

Total revenues 119477 157,464 161,400 3,936
EXPENDITURES
Current;
Public safety:
Operations 152,070 171,630 157,225 14,405
Assistance to Firefighters Grant n7 5,027 4,644 383
General appropriations act - 25,000 25000 -
Total public safety 155,787 201,657 186,869 14,788
Capital outlay {450) 11,227 11,227 -
Total expenditures 155.337 212,884 198,096 14,788
Excess (deficiency) of revenues
over (under) expenditures (35,860) (55,420) (36,696) 18,724
OTHER FINANCING SOURCES
Transfers in:
General fund 35,860 35,860 35,860 -
Net change in fund balances - {19,560) (836) 18,724
Fund balances, January 1 92,015 92,015 92,015 -
Fund balances, December 31 b3 92015 s 72,455 h 91.17¢ $ 18,724

The accompanying notes are an integral part of this statement.
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

REYENUES
Taxes:
General property taxes

Intergovernmental revenues:
Louisiana Department of Agriculrare
Louisiana Office of Community Development
Insurance company taxes
Total intergovernmental revenues

Charges for services:
Fire protection service charges

Investment eamings

Miscellaneous revenues:
Other income

Total revenues

EXPENDITURES
Current:
Public safety:
Cperations
Assistance to Firefighters Grant
Total public safety

Debt Service:
Principal retirement
Interest and fiscal charges
Total debt service
Capital outlay
Total expenditures

Exccss (deficiency) of revenues
over (under) expenditures

OTHER FINANCING SOURCES
Transfers in:
General fund
Issuance of long-term debt
Total other financing sources
Net change in fund balances

Fund balances, January |

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES EXHIBITB-17
IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
PRIDE FIRE PROTECTION DISTRICT SPECIAL REVENUE FUND
FOR THE YEAR ENDED DECEMBER 31, 2011
Actual Variance with
Amounts Final Budget -
Budgeted Amounts (Budgetary Positive
Original Final Basis) (Negative)
$ 85,730 $ 85,730 $ 98,563 $ 12,833
- | (320) (2,840) (2,520)
- 10,000 10,000 -
12,640 12,640 14,852 2212
12,640 _ 22,320 22,012 (308)
46,820 46,820 49187 2,367
400 400 403 3
- - 6,224 6,224
145,590 155,270 176,389 21,119
132,900 153,804 150,183 3,621
-- {320) (320) --
132,900 153 484 149,863 3,621
- 14,500 - 14,500
- 3,000 - ~ 3,000
-- 17,500 - 17,500
- 289,096 253 809 35,287
132,900 460,080 403,672 56,408
12,690 (304,810) (227,283) 77,527
19,000 19,000 19,000 -
- 300,000 - (300,000)
19,000 319,000 19,000 {300,000)
31,690 14,190 (208,283) {222,473)
243,361 243,361 243,361 --
s 275,051 $ 257,551 $ 35078

Fund balances, December 31

The accompanying notes are an integral part of this statement.
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

REVENUES
Taxes:
General property taxes

Intergovernmental revenues;
Louisiana Office of Community Development
Insurance company taxes
Total intergovernmental revenues

Charges for services:
Fire protection service charges

Investiment earnings

Miscelianeous revenues:
Other income

Total revenues

EXPENDITURES
Current:
.Public safety:
Operations
Assistance to Firefighters Grant

Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

OTHER FINANCING SOURCES
Transfers in:
General fund
Proceeds of capital asset disposition
Total other financing sources
Net change in fund balances
Fund balances, January 1

Fund balances, December 31

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES EXHIBITB- 18
IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
ALSEN-ST. IRMA LEE FIRE PROTECTION DISTRICT SPECIAL REVENUE FUND
' FOR THE YEAR ENDED DECEMBER 31, 2011
Actual Variance with
Amounts Final Budget -
Budgeted Amounts (Budgetary Positive
Original Final Basis) {Negative)
s 201,260 $ 221,740 3 198,307 $ (23,433)
Y
- 13,000 - (13,000
6,595 6,590 7698 - 1,108
6,590 19,500 7,698 {11,892)
13,640 13,640 13,574 (66)
700 700 794 94
- - ‘ 2448 2448
222190 255 670 222 821 (32,349)
254,070 274,550 252,955 21,595
- 13,000 - 13,000
254,070 287.550 252,955 34,595
(31,880) (31,880) {30,134 1,746
24,510 24,510 24,510 -
_ - 1,100 1,100
24,510 24,510 25,610 1,100
(7,370) (7,370) (4,524) 2,846
504,231 504,231 504,231 -
496861  §_. 496861 §___ 499.707 $ 2,846

The accompanying notes are an integral part of this statement.
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES EXHIBITB-19
IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
CONSOLIDATED ROAD LIGHTING DISTRICT NO, 1 SPECIAL REYENUE FUND
FOR THE YEAR ENDED DECEMBER 31, 2011

Actual Variance with
Amounts Final Budget -
Budgeted Amounts {Budgctary Positive
Oniginal Final Basis) (Negative)
REVENUES
Taxes: '
CGeneral property taxes $ 543,860 $ 543,860 $ 569,993 $ 26,133
Imtergovernmental revenues:
State shared revenues:
Louisiana revenue sharing : 52,880 52,880 52,852 (28)
Investment eamnings 5,000 5,000 7,118 2,118
Total revenues 601,740 60_1 740 629,963 28,223
EXPENDITURES
Current:
Transportation:
Opcrations 741,090 741,090 550,287 190,803
Excess (deficiency) of revenues
over (undet) expenditures (139,350} (139,350) 79,676 219,026
Fund balances, January 1 3,993.917 3,993,917 3,993,917 -
Fund balances, Decernber 31 § 3,854,567 $§ 3,854,567 § 4073593 $§ 219,026

The accompanying notes are an integral part of this statement.
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

REVENUES
Intergovernmental revenues:
" State shared revenues:

State road fund

Investment camnings
Total revenues
EXPENDITURES
Current:
Transportation:
Operations
Capital outlay
Intergovernmental
Total expenditures

Excess (deficiency) of revenues
over {under) expenditures

Fund balances, January 1

Fund balances, December 31

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES EXHIBITB - 20
IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
PARISH TRANSPORTATION SPECIAL REVENUE FUND
FOR THE YEAR ENDED DECEMBER 31, 2011
Actual Variance with
Amounts Final Budget -
Budgeted Amounts (Budgetary Positive
Original Final Basis) (Negetive)
$ 2,600,000 $ 2,600,000 $ 2,803,134 3 203,134
20,000 20,000 19,159 (841)
2,620,000 2,620,000 2,822,293 202,293
1,233,522 1,233,522 508,411 725,111
9,029,168 9,029,168 274,569 8,754,599
1,247,200 1,247,200 1,247,200 -
11,509,890 11,509,890 2,030,180 9.479,710
(8,889,890) (8,889,890) 792,113 9,682,003
10,348,342 10,348,342 10,348,342 -
b3 1458452 $ 1,458 452 s 11,140,455 $ 9682003

The accompanying notes are an imtegral part of this statement.
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES EXHIBITB - 21
IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
PARISH BEAUTIFICATION SPECIAL REVENUE FUND
FOR THE YEAR ENDED DECEMBER 131, 2011
Acinal Variance with
Amounts Final Budget -
Budgeted Amounts . (Budgetary Positive
Original Final Basis) (Negative)
REVENUES
Taxes: .
General sales and use taxes $ 1,057,280 $ 1,057,280 $ 1,096,227 $ 38,947
Investment earnings 10,000 10,000 7,393 (2,607)
Total revenues 1,067,280 1,067,280 1,103,620 36,340
EXPENDITURES
Current:
Transportation: {
Operations 4,858,459 4,858,459 2,336,091 2,522,368
Capital outlay 24,082 24,082 24082 -
Total expenditures 4,882.541 4,882 541 2,360,173 2,522 368
Excess (deficiency) of revenues
over (under) expenditures (3,815,261) (3.815,261) (1,256,553) 2,558,708
Fund balances, January 1 4277438 4277438 _a2ma38 -
Fund balances, December 31 462,17 3 462,177 3 3,020,885 $ 2,558,708

Id

The accompanying notes are an integral part of this statement.
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

REVENUES
Taxcs:
General sales and use taxes

Investment carnings
Total revenues
EXPENDITURES
Current:
Transportation:
Street maintenance

Excess (deficiency) of revenues
over (under) expenditures

Fund balances, January 1

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES EXHIBITB - 22
IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
PARISH STREET MAINTENANCE SPECIAL REVENUE FUND
FOR THE YEAR ENDED DECEMBER 11, 2011
' Actual Variance with
Amounts Final Budget -
Budpeted Amounts {Budgetary Positive
Original Final Basis) (Negative)
$ 12,269,850 $ 12,374,850 3 12,756,020 '$ 381,170
10,000 10,000 13,914 3914
12,279,850 12,384,850 12,769,934 385,084
18,539,697 18 644,697 15,562,401 3,082,296
(6,259,347) (6,259,847) (2,792,467 1,467,380
6,262,411 6,262,411 6,262,411 -
2,564 $ 2.564 § 3469944 § 3467380

Fund balances, Decernber 31

The accompanying notes are an integral part of this statement.
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

REVENUES
Taxes:
Cienerat sales and use taxes
Occupancy taxes
Total taxes

EXPENDITURES
Current:
Conservation and development:
Operations

Excess (deficiency) of revennes
over (under) expenditures

Fund balances, January !

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES EXHIBITB- 23
IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
CAPITOL HOUSE ECONOMIC DEVELOPMENT DISTRICT
FOR THE YEAR ENDED DECEMBER 31, 2011
Actual Variance with
Amounts Final Budget -
Budgeted Amounts {Budgetary Positive
Original Final Basis) (Negative)
$ 107,420 $ - 131,979 $ 131,979 $ -
821,400 921,999 021,999 —
928,820 1,053,978 1,053,978 -
928,820 1,053,978 1,053,978 -
3 - $ - $ - b -

Fund balances, December 31

The accompanying notes are an integral part of this statement.
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES EXHIBIT B - 24
IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
CITY SALES TAX BONDS DEBT SERVICE FUND
FOR THE YEAR ENDED DECEMBER 31, 2011
Actual Variance with
Amounts Final Budget -
Budgeted Amounts {Budgetary " Positive
Original Final Basis) tive]
REVENUES
Taxes:
General sales and use taxes $ 8,171,960 5 8,205,615 b 8,208,407 5 2,792
Investment earnings 75,170 41,515 38,440 (3,075)
Total revenues 8,247,130 8,247,130 8,246,847 283
EXPENDITURES
Debt service:
Principal:
Bond principal 9,115,000 9,115,000 9,115,000 -
Interest and fiscal charges:
Bond interest 1,929,500 1,929,500 1,929,498 2
Paying agent fees , 3,000 3,000 2,225 775
Total interest and fiscal charges 1,932,500 1,932,500 1,931,723 777
Bond issuance costs - - 500 (500)
Total expenditures 11,047,500 11,047,500 11,047,223 277
Excess (deficiency) of revenues
over (under) expenditures (2,800,370) (2,800,370) (2,800,376} (6)
Fund balances, January 1 15,034,111 15,034,111 15,034,111 -
Fund balances, December 31 $ 12233741 $ 12233741 $ 12233735 $ {6)

The accompanying notes are an integral part of thig statement.
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES EXHIBIT B - 25
IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
TAXABLE REFUNDING BONDS DEBT SERVICE FUND
FOR THE YEAR ENDED DECEMBER 31, 2011
Actual Variance with
Amounts Final Budget -
Budgeted Amounts (Budgetary Positive
Original Final Basis} {Negative)
EXPENDITURES
Debt service:
Principal:
Bond principal $ 1,920,000 1,920,000 1,920,000 % -
Intercst and fiscal charges:
Bond interest 3,320,020 3,320,020 3,320,019 1
Paying agent fees 1,000 1,000 1,000 -
Total interest and fiscal charges 3,321,020 3,321,020 3,321,019 1
Total expenditures 5,241,020 5,241,020 5,241,019 1
OTHER FINANCING SOURCES
Transfers in:
General Fund 5,241,020 5,241,020 5,241,019 m
Net change in fund balances - - - -
Fund balances, January 1 - - - -
Fund balances, December 31 $ - - - $ -

The accompanying notes are an integral part of this statement.
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

REVENUES
Taxes: -
General sales and use taxes

Investment eamnings
Swap eamnings
Total revenues
EXPENDITURES
Debt service:
Principal:
Bond principal
Interest and fiscal charges:
Bond interest
Paying agent fees
Total interest and fiscal charges
Swap expenses
Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

Fund balances, January 1

Fund balances, December 31

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES EXHIBITB - 26
IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
ROAD AND STREET IMPROVEMENT SALES TAX BONDS DERT SERVICE FUND
FOR THE YEAR ENDED DECEMBER 31, 2011
Actaal Variance with
: Amounts Final Budget -
Budgeted Amounts (Budgetary Positive
Original Final Basis) (Negative)
$ 18,143,740 17,834,310 $ 17813515 $ (20,795)
26,200 26,380 26973 59
168,630 157,640 157,633 N
18,338,570 18,018,330 17,998,121 (20,209)
7,045,000 7,045,000 7,045,000 -
6,468,590 6,298,630 6,298,631 B
1,014,960 970,910 971,149 239)
7,483,550 7,269,540 7,269,780 24a0)
3,756,010 3,756,010 3,756,013 k)]
18,284,560 18,070,550 18,070,793 (243)
54.010 (52,220) (72,672) (20,452}
7,120,678 7,120,678 7,120,678 -
$ 7,174,688 7,068,458 $ 7,048,006 3 (20,452)

The accompanying notes are an integral part of this statement,
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES - BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
EXCESS REVENUE AND LIMITED TAX DEBT SERVICE FUND
FOR THE YEAR ENDED DECEMBER 31, 2011

Actual
Amounts
Budgeted Amounts (Budgetary
__ Original Final Basis)
REVENUES
Miscellaneous revenues
Contributions from government agencies $ 56,940 $ 152,170 5 127,338
EXPENDITURES
Delt sexrvice: .
Principal:
Bond principal 22,500 165,360 165,357
Interest and fiscal charges:
Bond interest 34,440 72,730 21,935
Total expenditures 56,940 238,140 187,292
Excess (deficiency) of revenues
aver (under) expenditures - {85.970) {59,934)
OTHER FINANCING SOURCES
Transfers in:
General Fund - 85,970 59,954

Net change in fund balances - - -

Fund balances, January 1

Fund balances, December 31

‘The accompanying notes arc an integral part of this statement.
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Variance with
Final Budget -
Posttive

(Negative)

3 (24,832

50,845

50,848

26,016

(26,016)




NONMAJOR ENTERFPRISE FUNDS

Enterprise funds account for operations: (g) that are financed and operated in 2 manner
similar to private business enterprises, where the intent of the governing body is
that the costs (expenses, including depreciation) of providing goods or services
to the general public on a continuing basis be financed or recovered primarily
through user charges: or (b) where the governing body has decided that periodic
determination of revenues eamed, expenses incurred, and/or net income is
appropriate for capital maintenance, public policy, management control,
accountability, or other purposes.

Baton Rouge River Center accounts for the operation of a cultural and entertainment
center composed of an arena, exhibition hall and theater of performing arts.
Principal revenues of the fund are rents, commissions and povernmental
subsidies.

Greater Baton Rouge Parking Autherity accounts for the operation of an off-street
parking facility. Principal revenues of the fund are governmental subsidies and
automobile parking fees.
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

COMBINING STATEMENT OF NET ASSETS EXHIBITC -1
NONMAJOR ENTERFPRISE FUNDS
DECEMBER 31, 2011
Greater Total
Baton Rouge Baton Rouge Nonmajor
River Parking Enterprise
__ Center __ __ Authority _ __ Funds
ASSETS
Current assets:
Cash and cash equivalents $ 4,113,663 5 4,081,626 $ 8,195,289
Accounts receivable - net 458,855 101,188 560,043
Accrued interest receivable - 1,035 1,035
Due from other govemnments (Note 11) 1,271,624 , - T1,271,624
Prepaid items 176,498 : - 176,498
Inventory 59,709 - 59,709
Total current assets ‘ 6,080,349 4,183,849 10,264,198
Noncurrent assets:
Restricted assets:
Cagsh and cash equivalents 2,794,799 - 2,794,799
Investments 1,641,390 - 1,641,390
Accrued tnterest receivable 2,451 - 2,451
Total restricted assets 4,438,640 - 4,418,640
Investment in joint venture (Note 19) - 2,098,958 ‘ 2,098,958
Capital asscts:
Land 1,024,914 1,629,303 2,654,217
Buildings 89,795,421 10,426,261 100,221,682
Improvements (cther than buildings) 7,272,373 22,685 T 7,295,058
Equipment . 1,027,919 11,696 1,039,615
Construction work in progress 1,981,809 43,500 2,025,309
Total capital assets 101,102,436 12,133,445 13,235,881
Accumulated depreciation {45.444,860) {10,208211) {55,653,071)
Net capital assets ’ 55,657,576 1,925,234 57,582,810
Totel noncurrent assets 60,096,216 4,024,192 64,120,408
Total assets 66,176,565 8.208,041 74,384,606
The accompanying notes are an integral part of this statement. Continuwed
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
COMBINING STATEMENT OF NET ASSETS

NONMAJOR ENTERPRISE FUNDS
DECEMBER 31, 2011
Greater
Baton Rouge Baton Rouge
River Parking
Center Authority
LIABILITIES
Current liabilities: :
Accounts and contracts payable $ 2,493,352 $ 22,488
Accrued salaries payable 110,348 12,529
Unearned revenue 1,322,693 7.200
Bonds payable {Note 10} - 188,500
Compensated absences payable 41,525 51.408
Total current ligbilitics 3,973,918 282,125
Noncurrent liabilities:
Bonds payable (Note 10) - 1,231,500
. Compensated absences payable - 14,974
Net other post employment benefit obligation - 341,867
Total noncurrent labilities - 1,588,341
Total liabilities 3,973,918 1,870,466
NET ASSETS
Invested in capital assets, net of related debt 55,657,576 1,925,234
Restricted for capital projects 5,710,264 -
Unrestricted 834,807 4,412,341
Total net assets § 62200647 [ 6,331,575

The accompanying notes are an integral part of this statement,
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EXHIBITC- |
{Continued)

Total
Noamajor

Enterprise
Funds

$ 2,515,840
122,877

1,329,893

188,500

98,933

——— el
4,256,043

1,231,500
14,974
341,867

— oL,O007
1,588,341
5,844,384

57,562,810
5,710,264
5,247,148

$ 68,540,222




CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
COMBINING STATEMENT OF REVENUES, EXPENSES,
AND CHANGES IN FUND NET ASSETS
NONMAJOR ENTERPRISE FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2011

Greater
Baton Rouge Baton Rouge
- River Parking
Center Authority
OPERATING REVENUES
Charges for sexvices $ 5,163,965 £ 870,427
Miscellaneous revenues 639,751 803
Total operating revenues 5,803,716 871,230
OPERATING EXPENSES
Personal services 2,352,673 290,482
Employee benefits 364,024 197,812
Supplies 1,161,523 8.452
Contraciual services 3,255,925 287,216
Depreciation 3,461,165 13,286
Management fee 312,758 -
Total operating expenses 10,908,068 797,248
Operating income (loss) (5,104,352) 73,982
NONOPERATING REVENUES (EXPENSES)
Operating granis 162,382 -
Net income {loss) from joint venture - 217,075
Investment eamings 25,146 1516
Interest expense - (18,371)
Gain (loss) on disposition of capital assets 175

Total nonoperating revenues (expenses)

Income {loss) before coniributions

187,703

206,220

and transfers (4,916,649 280,202

Capital contributions 7,342,852 -

Transfers in 1,400,000 -

Change in net assets 3,326,203 280,202

Total net assets - January 1 58,376,444 . 6,057,373
Total net assets - December 31 $ 62202647

The accompanying notes are an integral part of this statement.
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$ 6337575

EXHIBITC-2

Total
Nonmajor
Enterprise

Funds

$ 6,034,392
640,554

T ssTas

2,643,155
561,836
1,169,975
3,543,141
3,474,451
312,758

11,705,316

5,030,370

162,382
217,075
32,662

(18,371)
175

393,923

(4,636,447)

7,342,852

1,400,000

4,106,405

64433817

68 2




CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
COMBINING STATEMENT OF CASH FLOWS

NONMAJOR ENTERFPRISE FUNDS

FOR THE YEAR ENDED DECEMBER 31, 2011

CASH FLOWS FROM OPERATING
ACTIVITIES:
Cash received from customers
Cash payments to suppliers for goods and services
Cash payments to employees for services and
benefits
Net cash provided by (used for)
operating activities

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES:
Operating grants received
Trensfers in from other funds
Net cash provided by (used for)
noncapital financing activities

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES:

Proceeds from sale of capital assets
Acquisition and construction of capital agsets
Principal paid on bonds, obligations and

capital leases
Interest paid on bonds, obligations and capital leases
Capital contributed by other govemments

Net cash provided by (used for) capital

and related financing activities

CASH FLOWS FROM INVESTING
ACTIVITIES:
Purchase of investments
Proceeds from sales and maturities of investments
Cash received from joint venture activity
Cash paid for expenses of joint venture
Interest received on investments
Net cagh provided by (used for} investing activities

Net increase (decrease} in cash and
cash equivalents

Cash and cash equivalents, January 1
Cash and cash equivalents, December 31
Classified as:

Current assets

Restricted assets
Totals

Baton Rouge
River
Center*

$ 5,142,383
(4,530,608)

(2,694,527)

(2,082,752)

162,382

1,400,000

1,562,382

175
(14,057,200)

6,553,910

(7,503,115)

(1,641,390)
3,549,438

26,334
1,934,382
(6,089,103)

12,997,565

$ 6,908,462

s 4,113,663
2,794,799
] 6,908,462

The accompanying notes are an integral part of this statement.
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Greater
Baton Rouge
Parking
Authority

$ 871,230
(367,663)

(411,329)

92,238

(190,631)
{179,500)
(18,371)

(388,502)

1,183,146
350,022
(79,739)

7,633

1,461,062

1,164,798

2.916,828

$ 4,081,626

§ 4,081,626
5 4,081,626

EXHIBITC-3

Total
Nonmajor
Enterprise

Funds

$ 6,013,613
(4,898,271)

(3,105,856)
(1,990,514)

162,382
1,400,000

1,562,332

175
(14,247,831}

(179,500)
(18,371)
6,553,910

(7.391,617)

(1,641,390)
4,732,584
350,022
(79,739)
33,967
3,395 444

(4,924,305)
15,014,393

$ 10,990,088

$ 8,195,289
2,794,799
$ 10,990,088

Continued




CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
COMBINING STATEMENT OF CASH FLOWS

NONMAJOR ENTERPRISE FUNDS

FOR THE YEAR ENDED DECEMBER 31, 2010

Reconclliation of operating income to net cash
provided by {used for) operating activities:

Operating income (loss)

Adjustments to recencile operating income (loss) to

net cash provided by (used for) operating activities:

Depreciation

Increase (decrease) in compensated
absences payable

Increase (decrease) in net other post employment
benefit obligation

Change in assets and liabilities:
Decrease {increase) i accounts receivable
Decrease (increase) in prepaid items
Decrease (increase) in inventory ,
Increase (decrease) in accounts and contracts

payable

Increase (decrease) in accrued salaries payable
Increase (decrease) in uneammed revenune

Total adjustments
Net cash provided by (used for) operating activities
Non cash investing, capital, and financing activities:

Gain in fair value of investments
Amortization of joint ventare

Baton Rouge
River
" Center

$  (5.104352)

3,461,165

14,239

{121,234)
30,906
6,271

162,421
7,931
{540,099

3,021,600

$ (2,082,750

$ 2,451

The accompanying notes arc an integral part of this statement.
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Baton Rouge
Parking

Authority

s moew

13,286
2014
74,693

(71,995)
258

13,256

) 92,238

$ 1,035
(62,500)

EXHIBITC-3
(Continued)

Total
Nonmajor

Enterprise
Funds

§  (5.030,370)

3,474,451
16,253
74,693
(121,.234)
30,906
6,271

90,426
8,189

(540,099)
3,039,856

301990519

3 3,486
(62,500)




INTERNAL SERVICE FUNDS

Internal Service Funds account for the ﬁnanbing of goods or services provided by one
department or agency to other departments or agencies of the governmental umt,
or to other governmental units, on a cost-reimbursement basis.

Fleet Rental and Replacement Fund rents motorized equipment o Public Works
divisions and provides for their scheduled replacement at the end of the economic

life of the asset. :

Central Garage Fund maintains motorized and heavy equipment and provides motor
fuels for all departments.
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

COMBINING STATEMENT OF NET ASSETS EXHIBITD- 1
INTERNAL SERVICE FUNDS
DECEMBER 31, 2011
Fleet Rental
and Replace- Central
ment Fund Garage Total
ASSETS
Current assets; )
Cash and cash equivalents $ 8,573,547 $ 3,898,348 $  12471.895
Accrued interest receivable 2,013 821 2,834
Inventory ‘ - 384,561 384,561
Total current assets 8,575,560 4,283,730 12,859,290
Cafn'ta! assets:
Land -- 47,568 47,568
Buildings - 2,213,798 2,213,798
Improvements (other than buildings) ‘ - 7,190 1,190
Equipment 32,122,899 173,250 32!2962149
Total capital assets 32,122,899 2,441,806 34,564,705
Accumulated depreciation (25,540,107) (2,067,107) (27.607,214)
Net capital assets 6,582,792 ‘ 374,699 6,957,491
Total assets ' ' 15,158,352 4,658,429 19,816,781
LIABILITIES
Current ligbilities:
Accounts and contracts payable ' 204,842 . 762,368 967,210
Accrued salaries payable - 62,495 62,495
Compensated absences payable - 192,291 192,291
Total liabilities 204,842 1,017,154 1,221,996
NET ASSETS ‘
Invested in capital assets, net of related debt 6,582,792 374,699 6,957,491
Unrestricted 8,370,718 3,266,576 11,637,294
Total net assets $ 14953510 $_ 3641275 § 18504785

The accompanying notes are an integral part of this statement,
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
COMBINING STATEMENT OF REVENUES, EXPENSES,
AND CHANGES IN FUND NET ASSETS
INTERNAL SERVICE FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2011

Fleet Rental
and Replace- Central
, ment Fund Garage
OPERATING REVENUES
Charges for services: ‘
Billings to departments $ 7,172,628 : $ 14,227,609
OPERATING EXPENSES
Personal services - 1,340,430
Employee benefits - 752971
Supplies 1,945 ’ 102,219
Contractual services 2,731,324 966,732
Cost of materials .- 10,600,876
Depreciation 3,440,042 69,498
Total operating expenses 6,173,311 13,832,786
Operating income (loss) 999,317 394,823
NONOPERATING REVENUES (EXPENSES)
Investment earnings 13,469 5873
Gain (loss) on disposition of capital assets 258,835 12,165
Total non-operating revenues (expenscs) 272,304 18,038
Change in net assets 1,271,621 412,861
Total net assets - Janvary 1 13,681,889 3,228414
Total net assets - December 31 $ 14953510 $ 3.641,275

The accompanying notes are an integral part of this statement,
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EXHIBITD -2

Total

$ 21400237

1,340,430
752,97
104,224

3,698,056

. 10,600,876

3,508,540

20,006,097

1,394,140

19,342

271,000
290,342

1,684,482

15,910,303
$ 18,594,785




CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
COMBINING STATEMENT OF CASH FLOWS

INTERNAL SERVICE FUNDS

FOR THE YEAR ENDED DECEMBER 31, 2011

Cash Flows From Operating Activities:
Cash received from customers
Cash payments to suppliers for goods and services
Cash payments to employees for services and benefits
Net cash provided by (used for) operating
activities

Cash Flows From Capital and Related Financing
Activitles: '
Proceeds from sale of capital assets
Acquisition and consiruction of capital assets
Net cash provided by (used for) capital
and related financing activities

Cash Flows From Investing Activities:
Interest received on investments

Net increase (decrease) in cash and
cash equivalents

Cash and cash equivalents, January |
Cash and cash equivalents, December 31

Reconciliation of Operating Income to Nei Cash
Provided by (Used for) Operating Activities:

Operating income (loss)
Adjustments to reconcile operating income (loss) to

Net cash provided by (used for) operating activities:
Depreciation

Increase {decrease) in compensated absences payable

Chenge in assets and liabilitics:
Decrease (increase) in inventory
Increase (decrease) in accounts and contracis
payable
Increase (decrease) in accrued salaries payable
Total adjustments

Net cash provided by (used for) operating activities

Non Cash Investing, Capital, and Financing Activities:
Gain in fair value of investments

Gain (Loss) on disposat of capital assets

The accompanying notes are an integral part of this statement,

Fleet Rental

and Replace- Central
ment Fund Garage
$ 7172628 $ 14,227,609
(2,690,939) (11,698,570)
- (2,104,452)
4,481,689 424 587
268,775 12,165
(1,533317) -
(1,264,542) 12,165
12,501 5,666
3,229 648 442418
5,343,899 3,455,930
é §!5735547 $ 3,898,348
$ 999,317 $ 394,823
3,440,042 69,498
- (7.430)
- 15,313
42330 (43,996)
- (3.621)
3,482,372 29,764
§ 4481689 5 424,587
$ 2,013 $ 821
(9,940) ~
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EXHIBITD -3

Total

$ 21,400,237
(14,389,509)
(2,104,452)

4,906,276

280,940
{1,533,317)

(1,252,31T)

18,167

3,672,066

87989

$ 12471895

1

$ ,394,140

3,509,540
{7.430)

15,313

3,512,136

3 4,906,276

$ 2,834
(9,940)




CAPITAL ASSETS USED IN THE OPERATION
OF GOVERNMENTAL FUNDS

(Excludcs Internal Service Funds)
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS EXHIBITE- 1
COMPARATIVE SCHEDULES BY SOURCE (1)
DECEMBER 31, 2011 AND 2010
2011 2010
Governmental funds capital assets:
Land and right-of-way $ 146,707,840 $ 139,846,698
Buildings 221,563,447 218,229,157
Improvements (other than buildings) and infrastructure 721,439,574 638,314,834
Equipment 77,254,834 76,070,572
Construction work in progress 133,644,932 152,824,050
Total governmental funds capital assets 3 1,300,610.627 $ 1_,225,2&5.3! 1
Investments in governmental funds capital assets by source:
Investment in property acquired prior to 1960 b 3,601,707 b 3,601,707
Investment in property acquired after 1960:
General Obligation Bonds 55,683,037 55,683,037
Excess Revenue Certificates of Indebtedness 47,771,561 47,777,561
Revenue Bonds 236,709,741 209,248 082
Limited Tax Certificates of Indebtedness 6,150,000 6,150,000
Special Assessment Certificates of Indebtedness 17,217,911 17,217,811
Federal and State grants 118,976,053 115,211,611
Property taxes 16,342,881 16,342,881
Library Board of Control Special Revenue Fund 47,226,873 44,577,167
Dedicated sales tax 179,357,962 156,575,081
General Fund revenues 193,100,297 183,750,568
Special Revenue Funds revenues 188,429,066 179,626,331
Gifts ’ 1,847,950 1,847,950
Donated infrastructure 147,526,764 145,219,396
Other sources 40,566,776 42,359,980
Eminent domain 96,048 96,048
Total governmental funds capital assets b 1,300,610,627 S 1,225285311

(1} This schedule prescnts only the capital asset balances related to governmental funds.
Accordingly, the capital assets reported in internal service funds are excluded from the
above amounts. The capital assets of internal service funds are included as governmental
activities in the statement of net assets,
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

{1) This schedule presents only the capital asset balances related to governmental funds.
Accordingly, the capital assets reported in internal service funds are excluded from the
above amounts. The capital essets of intera) service funds are included as governmental

activities in the statement of net assets.
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CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS EXHIBITE-2
SCHEDULE BY FUNCTION AND ACTIVITY (1)
DECEMBER 11, 2011
Improvements
(Other Than Totals
Land and Buildings) and December 31, December 31,
_Right-of-way Buiklings _ _Infrastructure Equipment 2011 2010
Futicti 3 Activi
Genera] government:
Legislative s - - % - 3 359574 3 159,574 § 359,574
Executive - 167,938 2,207 177,009 347,154 341,779
Judicial 1,680 17,585,301 2,704 2911998 20,501,683 20,239,897
Elections - - - 88,153 88,193 §8,193
Finance - - - 734,561 734,561 725,628
Personnel - 739,000 - 77,829 816,829 822,033
Law 115,670 136,358 - 331,061 633,585 657,213
Administration office and
boards 511,406 1,240,517 174,982 3,378,012 5304917 5,040,529
General government buildings 8,689,763 30,077,785 57,635 ~ 38,825,183 38,825,183
Total general govenment 9,318,519 49,997 399 237,528 8,058,237 67,611,683 61,100,029
Public safety:
Police 1,008,321 10,469,177 347,167 26,846,415 38,668,080 317978419
Fire 1,847,425 21,314,956 356,408 14,939,019 38,457,808 36,448,145
Emergency Medical Services 75,307 2236448 43,144 3,611,580 5,966,479 5,940,357
Comrectional institution - 34,449,647 738,903 1,202,052 36,390,602 36,362,257
Other 625,14% 16,537,008 998,278 12,347,110 30,507,635 30,266,993
Total public safety 3,553,202 85,007,326 2,483,900 58,946,176 149,990,604 146,996,171
. Transportation 127,326,128 10,418,903 705,986,320 334,744 844,066,092 753,151,807
Sanitation - - . 144,761 9,900 154,661 154,661
Health and welfare 2,400 6,305,865 53,231 2,967,991 9,329 488 8,349,533
Culture and recreation 4,274,151 55,315,784 3,438,220 4,781,246 67,809,401 68,312,741
Conservation and development 1,988,007 14,518,169 6,209,851 2,156,540 24,872,567 24,765,120
Miscellaneous 245436 - 2,885,763 - 3,131,199 3,131,199
Total govemmental funds capital assets ‘ -
allocated to functions § 146707840 $§ 221563447 § 7214305T4 § 17254834 $ 1166965695 § 1072461261
Construction werk in progress 133,644,932 152 824,050
Total governmental funds capital assets § 1300610627 % 1225285311




CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
- CAPITAL ASSETS USED IN THE OPERATION OF GOVERNMENTAL FUNDS EXHIBITE -3
SCHEDULE OF CHANGES BY FUNCTION AND ACTIVITY (1)
FOR THE YEAR ENDED DECEMBER 31, 2011

Govemmental Govemnmental
Funds Capital Funds Capital
Assets Assets
Function and Activity January 1, 2011 Additions Deletions Adjustments December 31, 2011
General government: ‘
Legislative 5 359,574 3 - b - s - s 359,574
Executive 341,779 5375 - - 347,154
Judicial 20,239,397 369,746 107,960 - 20,501,683
Elections - 83,193 - - - 8,193
Finance 725,628 8,933 - - 734,561
Personnel 822,033 - 5204 - 816,829
Law 657,213 15,990 39614 - 633,589
Adminigtration office and boards 5,040,529 343,680 79,292 - 5304917
General government buikiings 38,825,183 - - - 38,825,183
Total general government 67,100,029 743,724 232,070 - 67,611,683
Public safety:
Police 37,978,419 2,001,488 1,311,827 - 38,608,080
Fire 36,448,145 1,991,330 121,567 139,900 38,457,808
Emergency Medical Services 3,940,357 200,329 174,207 - 5,966,479
Cormectional institution 36,362,257 28,345 - - 36,390,602
Other 30,266,993 371,632 134,990 4,000 30,507,638
Total public safety 146,996,171 4,591,124 1,742,591 143,900 149,990,604
Transportation 753,151,807 34,621,176 1,064,306 51357415 844,066,092
Sanitation 154,661 - - - 154,661
Health and welfare £,349,533 824,12t 155,720 : 311,554 9,329,488
Culture and recreation 68,812,741 155,848 1,159,188 - 67,809,401
Conservation and development 24,765,120 115,857 8410 - 24,872,367
Miscellaneous 3,131,199 - - - 3,131,199
Construction work in progress 152,824,050 38,671,515 2,345,132 (55,505,501) 133,644,832

Total governmental funds capital assets $ _1,225,285,.311 § 79725365 $ 6,707,417 3 2,307,268 $ _ 1,300,610,627

(1) This schodule presents only the capital asset balances related to governmentat funds.
Accordingly, the capital assets reported in intemnal service funds are excluded from the
above amounts. The capital assets of internal service funds are included as govemnmental
activitics in the statement of net assets.
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

COMBINED SCHEDULE OF CASH, CASH EQUIVALENTS AND INVESTMENTS EXHIBITF-1
DECEMBER 31, 2011
Interest Canrying
Description Rate (%) Amount
ERIMARY GOVERNMENT
Consolidated Cash Account
Louisiana Asset Management Pool 0.03-0.19 620,707,215
Certificates of Deposit - Hancock Bank 0.03 20,000,000
U. §. Govenment Obligations 0.06-0.26 44,962,965
U. S. Agency Obligations 0.08-0.30 261,589,998
Cash in Bank - Hancock Bank 125,503,496
Total Cash and Investments - Consolidated Cash Account ' 1,072,763,674
Other Cash Items
Payroll Cash 367
Petty Cash 14,528
Cash on Hand 3,552,639
Total Other Cash [tems 3,567,534
Hancock Bank:
Cash in Bank 2,095,342
[East Baton Rouge Sewerage Commission
Louisiana Asset Management Pool 0.030.19 9,705,605
U. 8. Government Obligations 0.87 48,041,101
U. S. Agency Obligations 0.52-4.62 122,449,336
Hancock Bank:
Cash in Bank 11,450,479
Certificates of Deposit - Hancock Bank 0.02 23,670,970
Total East Baton Rouge Sewerage Commission 215,325,491
66,042
Louisiana Asset Management Pool 0.03-0.19 7,323,259
Hancock Bank:
Cash in Bank 196,773
Certificates of Deposit - Hancock Bank 0.02 4,063,662
Total 2007A Public improvement Sales Tax Revenue Bonds 11,583,694
) 755,642
Centificates of Deposit - Hancock Bank 0.02 1,130,760
Total 20086A Road and Street Improvement Sales Tax Revenue Bonds 1,886,402
Hancock Ban
Cash in Bank 687,006
Certificates of Deposit - Hancock Bank 0.02 897477
Total 2008 A Road and Street Improvement Sales Tax Revenue Bonds 1,584,483
Continued
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
COMBINED SCHEDULE OF CASH, CASH EQUIVALENTS AND INVESTMENTS

DECEMBER 31, 2011
Interest
Description Rate (%)
R A BA-Z and 20088 (Taxable ) ples 1ax 1111
Louisiana Asset Management Pool 0.03-0.19
Hancock Bank:
Cash in Bank

Total 2008A-1, 2008A-2 and 2008B (Taxable) Public Improvement Sales Tax Revenue Bonds

Certificates of Deposit - Hancock Bank 0.02
Toatat 2009A Road and Street Improvement Sales Tax Revenue Bonds

Grand Total Cash, Cash Equivalents and Investments - Primary Government excluding
Employees' Retirement System Pension Trust Fund

U.S. Treasury Bonds
U.S. Treasury Inflation-Protected Securities
U.S. Agency Notes
Mortgage Backed Securitics
Corporate Bonds
Asset Backed Securities
Intemnational Equities and Fixed Income
Emerging Markets Equities
Domestic Equities and Fixed Income
Short-Term Investment Fund/Cash Equivalents
Equity Real Estate Fund

Total Employees' Retirement System Pension Trust Fund
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FXHIBITF - 1
{Continued)

Carrying
Amount.

$ 10,509,275

1,533,169
12,042,444

1,439327
2,149,496
3,588,823

527,878

650,721

§  1,325686,528

$ 9,103,065
29,273,293
50,696,652

7,699,707
65,262,670
20,665,907

3,102,513

181,146,088
82,514,184
434,640,541

7,369,907
50,832,752

§ 943301279

Continued




CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
COMBINED SCHEDULE OF CASH, CASH EQUIVALENTS AND INVESTMENTS
DECEMBER 31, 2011

Interest

Descripti : Rate (%

COMPONENT UNITS
District Attorney of the Nineteenth Judicial District
Nineteenth Judicial District Court
E.B.R. Parish Family Court
E.B.R. Parish Juvenile Court
E.B.R. Parish Clerk of Court
E.B.R. Redevelopment Authority
Capital Area Transit System
Grand Total Cash, Cash Equivalents and Investments - Component Units

104

EXHIBITF - |
{Continued)

Carrying
Amount.

3242277
18,845,708
215,454
546,314
5,853,054
1,308,612
645,988

30,657,407




CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

iy

SCHEDULE OF EMPLOYER CONTRIBUTIONS

Fiscal
Year

Ending

12/31/11
12/31/10
12/31/09
12/31/08
12731407
12/31/06
12/31/05
12/31/04
12/31/03
12/31/02

Anmual
Required
contributi

35,001,688
33,890,884
29,050,693
22,931,211
22,431,367
22,129,069
20,785,669
19,623,023
18,479,710
16,110,422
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Percentage
Contributed

106.6 %
101.0
938.3
118.4
119.5
113.1

105.6
94.9
76.1
13.6

EMPLOYEES' RETIREMENT SYSTEM EXHIBITF - 2
REGULAR EMPLOYEES' TRUST
Revenue By Source
Total Net

Fiscal Employee Employer Investment

2011 $ 14,742,541 $ 35,793,135 $  (19,531,013) £ 31,004,663
2010 15,288 316 32,304,628 125,408,049 173,000,993
2009 14,716,581 27,150,202 169,456,489 211,323,272
2008 13,841,465 26,117,57t (294,455,535) (254,496,499)
2007 13,724,573 25,221,447 42,508,100 81,454,120
2006 12,828,206 23,833,249 133,028,303 169,689,758
2005 12,597,356 20,637,086 75,536,830 108,771,272
2004 11,148 409 17,739,809 90,816,134 119,704 352
2003 9,063,451 14,531,805 157,622,501 181,217,758
2002 9,223,966 12,053,689 {62,739,109) (41,461,454)

Expenses By Type

Fiscal Administrative Refunds and

Year Benefits —Expenses Withdrawals Total
201% $ 81,852,650 $ 1,065,344 $ 3,304,186 $ 86,222,180
2010 76,395,588 1,390,779 2,297,390 80,083,757
2009 71,721,911 1,216,718 2,016,840 74,955,469
2008 65,990,013 1,095,697 2,092,148 69,177,858
2007 64,567,396 1,073,946 10,507,501 76,148,843
2006 61,255,177 1,042,144 1,858,661 64,155,982
2005 57,592,125 878,515 1,462,779 -59,933.419
2004 53,426,342 836,043 1,432,612 55,694,997
2003 48,561,375 954,294 1,681,537 51,197,206
2002 45.286,042 817,319 1,670,141 47,773,502
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CITY QF BATON ROUGE - PARISH OF EAST BATON ROUGE
STATISTICAL SECTION
DECEMBER 31, 2011

\

This section which is composed of accounting and non-accounting data is presented in order to provide the reader with
additional information as an aid to understanding the financial activities of the governmental umit.

Page
INDEX Exhibit  Number

FINANCIAL TRENDS INFORMATION - These schedules contain trend information to help the reader understand
how the government’s financial performance and well-being have changed over time.

Net Assets by Component, Last TenFiscal Years ..........c.coiiiiiiiniieiianen, G-1 198
Changes in Net Assets, Last TenFiscal Years . ...............0.iiiieiinviiannnn. G2 200
Governmental Activities Tax Revenues By Source, Last Ten Fiscal Years . .............. G-3 204
Fund Balances of Govermnmental Funds, Last TenFiscal Years .. ........cciivvvnnnn.. G4 206
Changes in Fund Balances of Governmental Funds, Last Ten Fiscal Years............... G-5 208
Tax Revenues by Source, Governmental Funds, Last Ten Fiscal Years ................. G-6 210

REVENUE CAPACITY INFORMATION - These schedules contain information to help the reader assess the
government’s most significant local revenue source, the property tax.

Assessed and Estimated Actual Value of Taxable Property, Last Ten Years . ............. G-7 212
Property Tax Rates and Tax Levies - Direct and Overlapping Governments, Last Ten Years  G-8 214
Principal Property Taxpayers, Current Yearand Nine Years Ago .........oovnviavnin, G-9 216
Property Tax Levies and Collections, Last Ten Years ............ e, G-10 217
Sales Tax Revenues, Last Ten Years ... ....ccooriiiiieenrinrirrrnnrinstrananncens G-11 218
Taxable Sales by North American Industry Classification, Last Ten Years ............... G-12 220
DEBT CAPACITY INFORMATION - These schedules present information to help the reader assess the affordability

of the government’s current levels of ousstanding debt and the government’s ability to issue additional debt in the
Suture. '

Ratios of Outgtanding Debt by Type, Laet Ten Fiscal Years ... ....................... G-13 222
Ratios of General Bonded Debt Outstanding, Last Ten Fiscal Years.................... G-14 224
Direct and Overlapping Governmental Activities Debt, December 31,2011 ............. G-15 226
Legal Debt Margin Calculation, Last TenFiscal Years .............cc0viiinneninnnna, G-16 228
Pledged Reverue Coverage, Last TenFiscal Years . ...t iin... G-17 230

DEMOGRAPHIC AND ECONOMIC INFORMATION - These schedules offer demographic and economic
indicators to help the reader understand the enviranment within which the government’s financial activities take
place.

Demographic and Economic Statistics, Last Ten Calendar Years ...................... G-18 232
Principal Employers, Current Yearand Nine Years Ago ..............oooeenninnnn.. G-19 233

OPERATING INFORMATION - These schedules contain service and infrastructure data to help the reader
understand how the information in the government’s financial report relates to the services the government provides
and the activities it performs.

Full-time Equivalent City-Parish Government Employees by Function/Department, Last

TenFiscal Years . ....oiiunniiie it ieiiaaes et ion e raatseersannannees G-20 234
Operating Indicators by Function/Program, Last TenFiscal Years .. .......o0vververnn. G-21 236
Capital Asset Statistics by Function/Program, Last Ten Fiscal Years ................... G-22 238
OTHER INFORMATION
Employee’s Retirement System Schedule of Funding Progress ........................ G-23 240
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

Governmental activities
Invested in capital assets, net of related debt
Restricted
Unrestricted

Total governmental activitics net assets

Business-type activities
Invested in capital assets, net of related debt
Restricted
Unrestricted

Total business-type activities net assets

Primary government
Invested in capital assets, net of related debt
Restricted
Unrestricted

Total primary government niet assets

Source: Audited Comprehensive Annual Financial Reports

Notes:

NET ASSETS BY COMPONENT
LAST TEN FISCAL YEARS
{accrual basls of accounting)
(amounts expressed in thousands)
FISCAL YEAR
2011 2010 2009 2008
533,154 § 496,724 3§ 463,006 $ 450,561
256,925 216,364 225949 232424
(128,550) (24,683) 25,292 45,834
661,529 688,405 714,247 728,819
645,336 541,065 487,352 415,957
80,202 41,844 33,605 89,985
201,564 315,079 371,621 331,435
927,102 397,988 892,578 837,377
1,178,4% 1,037,789 950,358 866,518
337,127 258,208 259,554 322,409
73,014 290,396 396,913 377,269
1,588,631 %, 1586393 § 1,606,825 § 1,566,196

{1) During 2004 the City-Parish and CPERS determined that the CPERS Retirement System should be reported as a multiple-employer

cost sharing pension employees’ retirement system instead of a multiple-employer agent plan as it had previously been reported.
Net assets were restated for the prior year 2003,

(2) City-Parish adopted GASB Statement No. 46, Net Asseis Resiricted by Enebling Legislation, during 2004 and restated restricted

and unrestricted net assets for 2003.
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EXHIBITG -]

FISCAL YEAR
2007 2006 2005 2004 2003 2002

$ 439,020 § 402,159 $ 388,589 $ 365,576 $ 334,171 $ 261,953

211,570 187,174 137,843 145,436 148,600 151,557

75,909 78,292 50,683 13,838 20,138 (1) 3810
726,499 667,625 577,115 524,850 502,909 417,320
411,324 402,395 394,066 386,187 335,010 308,261

37016 39,753 348 31,856 31,933 (2) 71,664
333,552 272,361 229,399 168,876 143,228 (2) 79,897
781,992 114,509 656,883 586,219 510,171 459,822
850,344 804,554 782,655 751,763 669,181 570,214
248,686 226927 171,261 177,292 180,533 223.221
409,461 350,653 280,082 182,714 163,366 83,707

3 1,50849L § 1,382,134 $ 1,233,998 5 111,769 $ 1,015,080 S 877,142
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

CHANGES IN NET ASSETS
LAST TEN FISCAL YEARS
{accrual basis of accounting)
{amounts expressed in thousands)
- FISCAL YEAR
2011 2010 2009 2008
Expenses
Governmental activitics:
General govemment $ 98488 § 94444  § 08,469 § 100,464
Public safety 219,904 211,382 211,132 247 587
Transportation 66,118 66,622 67,349 62,308
Sanitation ' ' 6 244 1,576 485
Health and welfare 9,251 9,436 9,495 9,261
Culture and recreation 34,556 33,379 28,513 27,928
Conservation and development 48,284 58,013 45,638 44,041
Intergovernmental - - - -
Interest and fiscal charges on long-term debt 15,594 15,515 14,785 11,429
Total governmental activities expenses 492,201 489,035 476,957 503,503
Business-type activities:
Aimport ' . 25,778 23,144 19,984 23,063
Sewer 89,582 84,555 77,872 79,325
Convention center 10,908 10,484 10,699 15,843
Parking facilities ‘ ‘ 816 677 660 686
Solid waste collection and disposal 36,368 34,861 40,255 40,361
Total business-type activities 163,452 153,71 149470 159,278
Total primary government expenscs 655,653 642,756 626,427 662,781
Program Revenues
Governmental activities -
Charges for services:
General government 22939 22,485 21,172 20448
Public safety ' 23,778 25,010 26,390 19,554
Transportation 269 310 287 315
Sanitation ‘ 41 35 35 48
Health and welfare 807 892 822 741
Culture and recreation 335 342 380 508 -
Conservation and development 3,213 3,371 6,793 2,715
Operating grants and contributions 48,551 62,410 50,313 87917
Capital grants and contributions 14,931 24,863 16,307 9,100
Total governmental activities program revenues 114,864 139,718 122,499 141,346
Business-type activities
Charges for Services:
Airport 14,868 13,580 12,541 15,381
Sewer 72,056 69,787 68,306 64,720
Convention center 5,804 5,879 5,853 11,023
Parking facilities : 1,088 1,137 1,089 973
Solid waste ¢ollection and disposal 37,982 38,019 42,396 43,461
Operating grants and contributions 7,634 4,385 615 306
Capital grants and contributions 18,596 23.050 28,322 23,427
Total business-type activities program revenues 158,028 155,837 159,122 159,201
Total primary government total revenues 272,892 295,555 281,621 300,637
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EXHIBITG -2

FISCAL YEAR

2007 2006 2005 2004 2003 2002
87,775 72,831 56,327 s 56,264 50,856 $ 64,108
189,131 146,539 159,310 136,280 128,134 120,255
65,181 55,272 49,689 51,039 46,892 29,078
559 180 30,171 25,370 23,641 23,155
3,001 7,742 8,190 7,049 7,088 8,068
27,504 23,531 21,926 19,960 18,548 16,871
45,495 36,807 34,604 35,735 36,623 35,485
- - 14,253 13,601 13,139 12,053
10,517 9,092 6,046 6,064 6,013 6,137
434,253 351,994 380,516 351,362 330,934 315,210
20,531 19,269 16,418 13,561 13,578 12,236
17,924 72,993 71,696 74,934 68,144 66,156
15,743 15,767 7422 3,483 3,486 3,330
698 627 909 937 804 817
38,954 48,683 2,328 11,203 11,456 12,596
153,850 157,339 98,773 104,118 97,468 95,135
$88,103 509,333 479,289 455,480 428,402 410,345
24,346 26,462 19,134 16,511 14,238 13,666
19,607 18,816 15,814 13,786 13,414 14,201
807 639 470 543 447 420
21 36 13,288 13,087 12,995 12,884
682 627 586 570 522 548
446 436 464 463 457 440
4,395 3,528 3,881 3,715 2,983 2,954
$2,129 45,595 62,059 42304 40,280 38,169
38,606 15,829 15,185 13,521 22.936 18,160
141,039 111,968 130,881 104,509 108,272 101,442
15,804 17,942 16,690 10,773 8,848 8,644
64,060 61,085 55,865 52,811 51,821 48,138
11,998 10,823 3,321 1,204 1,421 1,412
963 888 843 675 688 617
36,688 10,857 8,233 8,588 9,500 9,803
548 2,189 418 79 1,134 362
23,743 24,285 28,722 52,059 25,039 25,605
153,813 148,069 114,094 126,189 98,451 94,671
294,852 260,037 244,975 230,698 206,723 196,113
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

CHANGES IN NET ASSETS
LAST TEN FISCAL YEARS
{accrual basis of accounting) .
{amounts expressed in thousands)
FISCAL YEAR
2011 2010 2009 2008
Net (expense)/revenue:
Governmental activities 3 3717337 % (349317 § (354,458) $ (362,157)
Business-type activitics (5,424) 2,116 9,652 13
Total primary government net expense {382,761) (347,201) (344,806) {362,144)
General Revenues and Other Changes
in Net Assets
Governmental activities
Taxes:

Property ‘ 89,006 86,395 85,244 83,990

Gross receipts business 23,334 24,510 22,181 28,057

Sales 201,831 192,910 199,909 206,744

Occupancy 2,064 1,956 1,952 2,442

Occupational 9,945 9,870 10,082 9,750

Insurance premium 3,580 3,590 3,522 3,458

Gaming admissions . 5,845 5,741 7,542 5,740

Interest and penalties - delinquent laxes 1,344 1,294 2,392 2,291

Unrestricted grants and contributions 9,420 4,918 4,906 5313
Investment earnings 839 1,672 4311 15,829
Gain (loss) on sale of capital assets - 801 772 1,044
Transfers 1,062 (1,456} - {(2,926) (181)

Total governmental activitics general revenues 348,320 332,201 339,887 364,477
Business-type activities
Taxes:

Sales 39,431 37,441 39,425 42,367
Miscellanecus - 425 - -
Investment earnings (3,912) * {12,934} * 3.877 12,720
Gain (loss) on sale of capital assets 80 101 (680) 104
Special item-change in engineering method -- - - -
Transfers {1,062) 1,456 2,926 181

Total business-type activities general revenues 34,537 26,489 45,548 55,372
Total primary government general revenues 382,357 358,690 385,435 419,849
Change in Net Assets

Govemnmental activitics 29,017y (17,116) (14,571) 2,320
Business-type activities 29,113 28,605 55200 55,385
Total primary government net expense $ 9% 3 11489 % 40629 § 57.7205

*  Due to the implementation of GASB Statement No. 53, Accounting and Financial Reporting for Derivative Instruments,
investment losses of $14,975 and $6,653 were recognized in 2010 and 2011, respectively.

Source: Audited Comprehensive Annual Financial Repotts
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EXHIBITG -2
(Continued)

FISCAL YEAR
2007 2006 2005 2004 2003 2002

5 (293214) § {240,026) $ {249,635) $ (246,853) $ (222,662) 3 (213,768)

37 (9,270) 15,321 2071 983 (464)
(293,251) (249,296) (234,314) (224,782) (221,679) (214,232)
78,081 72,125 66,922 62,895 60,671 57,875
26,635 27442 24,254 22,303 21,348 20,508
204,231 205,856 185,636 164,821 160,620 154,905
2,336 1,390 1,026 754 730 7
9,950 8,916 8,687 8,124 7,983 7,344
3475 3,180 3,358 3,194 3,054 3,072
6,362 7,006 7,654 6,504 6,820 7,131
1,623 1,982 1,613 1,614 1,343 1,329
4,741 4,688 4404 4219 4545 4,125
23,338 18,146 8,252 4,022 3,793 5,222
1,116 611 . . 893 1,061 1,738 486
{9,800) 20,806) (10,801) {(15,770) {13,042) (7.473)
352,088 330,536 301,900 263,651 260,103 255,296
39922 40,036 35,973 31,161 30,760 29,954
- 2,651 R e - - -
17,834 13,666 7,767 3,630 3,030 4,173
(36) 78 . 102 : 129 . 130 132
- (10,341) - - - -
9,800 20,806 _ 10,801 15,770 13,041 7,473
67,520 66,896 54,643 50,690 46,961 41,732
419,608 307,432 356,543 314,341 - 307,064 297,028
58,874 90,510 52,265 16,798 37,441 41,528
67,483 57,626 69,964 72,761 47,944 41,268

$ 126357 $ 148,136 $ 122,229 s 39,559 $_ §5.385 $ 82.796
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
GOVERNMENTAL ACTIVITIES TAX REVENUES BY SOURCE EXHIBITG-3
LAST TEN FISCAL YEARS
(accrual basls of acconnting)
{amounts expressed in thousands)

Gross General Interest and

General Receipts Sales Occu- Insurance Gaming - Penaltics-

Property  Business and Use Occupancy  pational Premiums  Admissions = Delinquent

Taxes Taxes Taxes Taxes Taxes Taxes Taxes Taxes Total

2011 $89,006  $23,3) $201,831 $2,064 §$9,945 $3,580 $5,845 $1,344 $336,949
2010 86,395 24,510 192,910 1,956 9,870 7 3,590 5,741 1,294 326?266
2009 85,243 22,181 199,509 1,952 10,082 3,522 7,542 2,392 332,823
2008 83,990 28,057 - 206,744 2,442 9,750 3,458 5,740 2,291 342472
2007 78,081 26,635 204,231 2,336 9,950 3475 6,362 1,623 332,693
2006 72,125 27,442 205,856 1,390 8,916 3,180 7,006 1,982 327,897
2008 66,921 | 24,254 185,636 1,026 8,687 3,358 7.654 1,613 295,149
2004 62,895 22203 164,821 764 8,124 3,194 6,504 1,614 270,119
2003 60,671 21,848 160,620 730 7,983 3,054 6,820 1,343 263,069
2002 57,875 20,508 154,905 772 7344 3,072 7.131 1,329 252,936

Source: Audited Comprehensive Annval Financial Reports
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
FUND BALANCES OF GOYERNMENTAL FUNDS
LAST TEN FISCAL YEARS
(modified accrual basis of accounting)
{amounts expressed in thousands)

FISCAL YEAR
2011 2010 2009 2008
General Fund (per GASB 54)*
Nonspendable $ 584 s - $ - $ -
Restricted 55 - - -
. Committed 53,161 - - -
Assigned 32,409 - - -
Unassigned 16,559 - - -
General Fund (prior GASB 54)**
Reserved - 30,018 38,098 42,757
Unreserved — 66,684 65,349 74,994
Total General Fund b 102,768 5 96,702 5 103.447 § 117,751
All other governmental funds (per GASB 54)*
Nonspendable : $ - $ - $ - $ -
Restricted - 322,519 - - -
Committed 32,135 - - -
All other governmental funds (prior GASB 54)%*
Reserved : - 314,160 373,860 318,745
Unreserved, reported in:
Special revenue funds - 85,333 89,389 69,794
Capital projects fund - 1,299 1,524 1,208
Total all other governmental funds ] 354,654 $ 400,792 b 464,773 ] 389.747

*  With the implementation of GASB 54 in FY 2011, fund balances are reclassified as Nonspendable, Restricted,
Committed, Assigned, and Unassigned. )
** Prior to FY 2011 and GASB 54, fund balances were classified as Reserved or Unreserved according to GASB 3.

Source: Audited Comprehensive Annual Financial Reports
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EXHIBIT G- 4

FISCAL YEAR

2007 2006 2005 2004 2003 2002
$ - 8 - 8 - s -~ 8 - s -
37,103 21,731 15,372 10,786 12,834 18,790
89,328 96,492 74,494 36,741 58,760 50,112
$ 126431 $ 118,223 3 £9,866 $ 67,527 5 71,594 $ 68,902
S - s - 8 - $ - s - 8 -
319,967 310,956 155,492 156,643 151,111 152,375
81,132 64,132 49317 47,122 57,7134 62,629
2223 1,076 - - - -
s 403,322 b 376,164 $ 204,809 S 203,765 $ 208,845 $ 215.004

—~
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

REVENUES

Taxes

Licenses and permits

Intergovernmental

Charges for services

Fines and forfeits

Investment eamings

Miscellaneous revenues
Total revenues

EXPENDITURES
Current:
General government
Public safety
Transportation
Sanitation
Health and welfare
Culture end recreation
Conservation and development
Debt service:
Principal retirement
Interest and fiscal charges
Other charges
Capital outlay
Intergovemmental
Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers out
Refunding bonds issued
Long-term debt proceeds
Premium on debt issuance
Capital leases
Sale of capital assets
Payments to refonded bond
escrow agent
Total other financing
sources and uses

Net change in fund balances

Debt service as a percentage
of noncapital expenditures

LAST TEN FISCAL YEARS
(modified acerual basis of accounting)
(in thousands)
FISCAL YEAR
2011 2010 2009 2008
5 338,742 b3 328,816 $ 332,052 341,413
4,163 4,212 3,265 4,255
69,058 98,203 77,6E1 86,180
39,842 42,963 36,732 31,640
3518 3,288 2,955 3,069
869 1,656 4,268 15,648
10,041 13,753 18,253 13,158
466,233 492,891 475,136 495,363
66,356 72,665 73,995 71,952
185,844 178,572 180,712 211,713
41,551 43,990 41,728 42,400
- - 531 696
8,597 8,864 §370 8,533
29,547 29,100 24,590 23492
44,527 54,749 42,593 40,444
18,245 17,847 14,128 15,542
16,143 16,949 16,442 12,378
972 27 2,590 53
79,726 122,128 101,567 75,054
19,323 17,808 - 16,751 16,244
510,831 562,999 524 497 518,979
(44,598) (70,108) (49,361) (23,616)
35,760 26,830 41,950 40,629
{34,698) (28,253) {44,869) (40,805)
1,500 19,045 110,000 94,190
- 716 2,591 -
599 606 411 762
- (19,562) - (93,415)
3,161 (618) 110,083 1,361
$ (41437 hS {70,726} $ 60,722 {22,255)
8.0% 7.9% 7.2% 6.3%

Source: Audited Comprehensive Annual Financial Reports
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FISCAL YEAR

EXHIBITG-5

2007 7006 2005 2004 2003 2002

$ 331,355 $ 327,673 208664 $ 270,185 $ 263,344 $ 252,816
5210 4,908 1,838 3,597 3,540 3,260
72,604 65,869 68,473 55,982 61,484 54,545
35,639 36,477 41,627 37,696 34,618 34,759
3,520 3211 2,300 2,006 2,263 1,895
22921 17,721 7,995 3,921 3,699 5,060
13,878 12,850 14,771 14,944 14,260 14,716
485,127 468,715 437,668 388,331 383,208 367,051
60,618 59,280 54,824 52,944 49,508 57,641
160,421 141,697 150,016 127,225 117426 108,261
42,959 35,694 38438 37,261 15,131 30,456
812 598 26,600 124721 23,911 22,542
7,420 7484 7,887 6,738 6,765 7,760
23,099 21,507 19,988 18,135 16,729 15,360
42,038 16,138 33,917 34,950 35,754 34,616
15672 12,195 12,827 12,258 14,130 10,956
13,007 9,952 9,235 9,720 9,105 11,029
427 1,787 - - 355 1,927
54,369 33,388 36,178 44,992 53,162 34,333
19,854 14,838 14253 13,601 13,138 12,052
440,696 374,598 404,163 382,554 375,114 346,033
44,431 94,117 33,505 5,777 8,094 20,118
64,245 23216 10,804 31,467 32,044 46,144
(74,044) (44,021) (41,605) (47.237) (45,085) (53.617)
- . - - - 73,450
30,395 125,000 - - - -
1,478 912 - - - -

- - - 27 132 -

684 488 679 820 1,349 485
(31,823) - - - - (71,483)
(9,065) 105,595 (10,122) (14,923) (11,560) .01
$ 35,366 $ 199,712 23383 0§ (9,146) $ (3,466) $_ 15097
14% 6.5% 6.0% 6.5% 72% 7.0%
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

TAX REVENUES BY SOURCE, GOVERNMENTAL FUNDS EXHIBITG-6
- LAST TEN FISCAL YEARS
{modified accrual basis of accounting)
{in thousands)
Gross General Interest and
Receipts Sales Occu- Insurance Gaming Penaltics-
Property Business and Use Occupancy  pational  Premiums Admissions  Delinquent
Taxes Taxes Taxcs Taxes Taxes Taxes Taxes Taxes Total
$90,578 $23,334 $202,051 $2,064 $9,945 $3,580 $5,845 $1,345 $338,742
88,831 24,510 193,025 1,956 9,869 3,550 5,741 1,294 328,816
84,305 22,181 200,077 1,952 10,082 3,521 7,542 2,392 332,052
82,763 28,057 206,911 2,443 9,750 3,458 5740 2,291 341,413
77,598 26,635 203,376 2,336 9,950 3,475 6,362 1,623 331,355
71,901 21442 205,856 1,390 8,916 3,180 7,006 1,982 327673
66,436 24,254 185,636 1,026 8,687 3,358 7,654 1,613 298,664
62,961 22,203 164,821 764 8,124 3,194 6,504 1,614 270,185
60,946 21,848 160,620 730 7,983 3,054 6,820 1,343 263,344
57,755 20,508 154,905 712 7,344 3,072 7,131 1,329 252,816

Source: Audited Comprehensive Annual Financial Reports
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

ASSESSED AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY EXHIBIT G- 7
LAST TEN YEARS
{amounts expressed in thousands)
Total Total Assessed
, Less: Taxable Direct Velueas a
Assessed Tax Exempt Assessed Tax Estimated Actual Percentage of
Year _Yalue ~Property_ _Value -Rate —Yalue  _Actual Valuc*
City of Baton Rouge
2011 $1,675472 - $1,675472 142 $15231,564 11.00 %
2010 1,674,504 - 1,674 504 7.42 15,226,400 11.00
2009 1,649,392 - 1,649,392 1.42 14,994 471 11.00
2008 1,607,759 - 1,607,759 742 14,615,988 11.00
2007 1,501,386 -- 1,501,336 1.84 13,648,561 11.00
2006 1,409,803 - 1,409,803 7.84 12,816,38¢% 11.00
2005 1,324,385 - 1,324,385 7.84 12,039,863 11.00
2004 1,284,098 - 1,284,098 7.84 11,673,617 11,00
2003 1,204,843 - 1,204,843 £.34 10,953,119 11.00
2002 1,153,810 - 1,153,810 8.24 10,489,178 11.00
Parish of East Baton Rouge

2011 $4.067,423 $626,501 $3,440,922 3.54 $36,976,573 11.00 %
2010 4,005,085 $588,830 3,416,259 3.54 35,409,900 11.00
2009 3,964,820 527,907 3,436,913 3.54 36,043,818 11.00
2008 3,810,976 548,201 3,262,775 3154 34,645,232 11.00
2007 3,466,561 522534 2,544 027 3.78 31,514,190 11.00
2006 3,233,132 548,660 2,684 472 3.78 29,392,107 11.00
2005 3,012,032 584,685 2,427,346 3.78 27,382,107 11.00
2004 2,885,036 616,185 2,268,851 3.78 26,227,597 11.00
2003 2,669,274 553,816 2,115,458 4.06 24,266,127 11.00
2002 2,533,605 579,816 1,953,790 4,06 23,032,776 11.00

Residential properties are assessed at 10% of fair market value; other property and electric cooperative properties, excluding land,
are to be assessed at 15%; and public service properties, excluding land, are to be assessed at 25% of fair market value.
The overall assessed value is estimated to be [ 1% of actual market value.

Source:  East Baton Rouge Parish Assessor's Grand Recapitulation of the Assessment Roll for the Parish of East Baton Rouge.

Continued
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
ASSESSED AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY

LAST TEN YEARS

EXHIBIT G-7
(Continued)

Billions

CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
ASSESSED VALUE OF TAXABLE PROPERTY
LAST TEN YEARS

2002

2011

2005 2006 2007 2008 2009 2010

2003 2004
B City of Baton Rouge B Parish of East Baton Rouge

213



2011
2010
2009
2008
2007

2006
2005
2004
2003
2002

2011
2010
2009
2008
2007

2006
2005
2004
2003
2002

The tax levies represent the eriginal levy of the Assessor and include the homestead exemption amount.

PROPERTY TAX RATES AND TAX LEVIES - DIRECT AND OVERLAPPING GOVERNMENTS (1)

City

CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

Municipal

Fire Salaties
and

Operating Bencfits
742 '6.00
142 6.00
742 6.00
742 6.00
7.84 6.00
7.84 6.00
1.84 6.00
7.84 6.00
8.34 6.00
8.34 6.00
$12.432,005 ) $10,052,834
12,427,786 10,049,472
12,238 488 9,896,402
11,929,569 9,646,603
11,770,864 9008314
11,052,854 8,458,817
10,383,178 7,946,310
10,067,328 7,704,587
10,048,391 7,229,058
9622772 6,922 857

LAST TEN YEARS
Parish
Mosquito
and Emergency
Debt Rodent Medical
_ Operating Service (2) Tax Services
TAX RATES (mills per doflar)
3.54 - 145 313
3.54 - 1.45 11
354 - 1.45 3.13
354 - 2.09 313
3.78 - 2,23 313
3.78 - 1.23 313
3.78 - 1.23 313
3.78 - 1.23 270
4,06 - 1.14 29
4.06 - 1.14 290
TAX LEVIES

$14398676 § - $5,897,763 $12,731,033
14,178,016 - 5,806,700 12,535,916
14,035,463 - 5,748,304 12,405,879
13,490,853 - 7,964,581 11,928,356
13,103,600 - 7,730,431 10,850,336
12,221,238 - 3,976,752 10,119,702
11,385,480 - 3,704,799 9,427,659
10,905,435 - 3,548,594 7,789,596
10,837,252 - 3,042972 7,740,895
10,286,438 - 2,888310 7.347.456

All taxes arc billed when assessment rolls are filed during the month of November of the current tax year. Taxes become delinquent
on January 1 of the following year. Penalty for delinguent taxes is 15% per annum. No discounts are allowed for taxes, and there is
no provision for partial payments. '

Taxpayers who have not paid their taxes by January 2 of each year are notified by the Sheriff through registered mail that all taxes
must be paid within 20 days from the date of notice. After expiration of the 20th day, the Sheriff shall scli the least quantity of property
of any debtor which any bidder will buy for the amount of taxes, interest and costs due,

By agreement, the East Baton Rouge Parish Sheriff is the tax collector for City property taxes and recejves a commission of 4.5% of

total taxes collected for the City. The Sheriff, as provided by State Law, is the official tax collector of general property taxes levied by
the Parish and Parish Special Districts,
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EXHIBITG-8

Assessor's

Library Recreation Law Salary and

Board of School and Enforcement . Expense

Control District Park District Fund Total
TAX RATES (mills per dollar)
11.10 4345 14.46 14.99 1.38 106.92
11.10 4345 14.46 14.99 1.38 106.92
11.10 43.45 i4.46 14.9% 1.38 106.92
11.10 4345 14.46 149 1.38 107.56
11.10 43.45 14.46 1499 1.38 108.36
11.10 43145 14.46 1499 1.38 107.36
92.97 43.45 14.46 14.99 - 138 106.23
997 43.45 10.95 1499 1.38 102.29
10.72 43.45 10.95 14.99 1.48 104.03
10.72 43.45 10.95 14.99 1.48 104.03
IAX LEVIES

$45,148 3%0 - $156,255,861 $58,827,132 $60,970,664 : $5,613,043 $382,327.401
44,456,394 154,151,395 57,924,991 60,036,218 5,527,001 377,093,889
44,009,402 152,687,297 57,342,564 59,432,583 5,471,431 373,271,813
42,301,728 147,001,498 55,117,514 57,126,469 5,259,125 361,766,296
38,478,826 134,360,824 50,136,871 51,963,748 4,783,854 332,187,668
35,887,762 131,404,174 46,760,784 48,464,645 4,461,722 312,808,450
30,029,957 122,414 442 43,563,016 45,150,356 4,156,604 288,161,801
28,763,806 117,833,099 31,591,140 43,246,685 3,981,349 265,431,619
28,614,617 109,279,071 29,228,550 40,012,417 3,950,525 249,983,748
27,160,250 110,085,155 21,742,979 37,978,745 3,749,736 243,784,698

1)} Not included are the following: Consolidated Road Lighting District No. 1, St. George Fire Protection District,
District No. 1 Fire Protection District, Alsen Fire Protection District, Brownsfield Fire Protection District No. 3,
Central Fire Protection District No. 4, Eastside Fire Protection District No. 5, East Baton Rouge Parish Fire
Protection District No. 6, Pride Fire District No. 8, Zachary Fire District No. 1, Downtown Development District,
Pontchartrain Levee District, Comite Diversion Canal, City of Baker, City of Central and City of Zachary.
These represent isolated arcas that affect less than a majority of City-Parish residents.

)  Parishwide debt.

Source: East Baton Rouge Parish Assessor's Grand Recapitulation of the Assessment Roll for the Parish of East Baton Rouge
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

PRINCIPAL PROPERTY TAXPAYERS EXHIBITG -9
'CURRENT YEAR AND NINE YEARS AGO
2011 2002
Percentage Percentage
of Total of Total
Assessed Assessed Assessed Assessed
Taxpaver Type of Business Valuation (1) Rank  Valuation Valuation{1) Rank _Valuation
ExxonMobil Corporation Petroleum Products $308,892,320 1 759 %  $179,799,210 l 7.10 %
Entergy, Inc. Electric and Gas Utiity 86,081,110 2 212 57982360 2 229
Georgia-Pacific Corporation  Pulp and Paper Products 69,245520 3 1.70 49,656,890 4 1.96
J P Morgan/Chase Bank 43,605,400 4 1.07 25237100 5 1.00
Bellsouth Communications  Telephone Utility 39676220 5 0.98 51,590,760 3 2.04
State Farm Insurance Insurance 20,892,008 6 0.52 - - -
Wal-Mart Retail Store 19,370,050 7 0.48 11,889,500 10 0.47
Higman Barge Lines Public Utility (Watercraft) 18,951,540 8 047 - - -
Formosa Plastics Plastics Manufacturer 18,900,790 9 046 14,303,000 8 0.56
Capital One Bank 17,779,350 10 0.44 26421300 6 "1.04
'Baton Rouge Water
Company Water Utility -- -- 15201680 7 0.60
Union Planters Bank Bank - - 12,706,100 9 0.50
$643 394,300 15.83 % _ $444 7R7,900 17.56 %

m

Source: Enst Baton Rouge Parish Assessor's Office
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

PROPERTY TAX LEVIES AND COLLECTIONS EXHIBITG- 10
LAST TEN YEARS :
Percent Prior Year Ratio of Total
Total of Levy Tax Total Tax Collections
Year Tax Levy Collections Collected Collections Collections to Tax Levy
City of Baton Rouge Sub Fund
2011 $12,427,786 : :
2010 12,427,786 $12,253,689 98.60 % $68.041 12,321,730 9915 %
2009 12,238,488 12,045,618 98.42 114,192 12,159,810 99.36
2008 11,929,569 11,654,039 97.69 75,959 11,729,998 98.33
2007 11,770,864 11,626,807 98.78 22,693 11,649,500 93.97
2006 11,052,854 10,925,292 98.85 59,938 10,985,230 99.39
2005 10,383,178 10,191,515 03.15 76,080 10,267,595 98.89
2004 10,067,328 9,882,582 93.16 60411 9,942,993 98.76
2003 10,048,391 9,826,910 97.80 98,434 9,925,344 98.78
2002 9,622,772 9,402,985 97.72 97,600 9,500,585 98.73
Parish of East Baton Rouge Syb Fund

20 $11,819,400
2010 11,819,400 $11,628,549 98.39 % $36,387 11,664,936 98.69 %
2009 - 11,703,631 11,435,255 91N 41,457 11,476,712 98.06
2008 11,165,622 10,903,757 97.65 30,995 10,934,752 97.93
2007 10,710,031 10,499,432 98.03 11,334 10,510,766 98.14
2006 9,874,532 9,648,655 97.71 19,531 9,668,186 9791
2005 9,071,271 8,823,462 97.27 54,887 8,878,349 97.87
2004 8,626,282 8,423,541 97.65 47,887 8471428 98.20
2003 8,478,022 8,258,061 97.41 62,026 8,320,087 98.14
2002 7,946,684 7,680,424 96.65 40,301 7,720,725 97.16

"Total Tax Levy" represents the taxpayer portion of the original levy of the Assessor and is the amount to be paid by the taxpayer.
The amounts to be paid by the taxpayer are ultimately collected in full except for adjustments due 1o assessment exrors or delayed
homestead exemptions. ‘

Source:  East Baton Rouge Parish Assessor's Grand Recapitulation of the Assessment Roll for the Parish of East Baton Rouge.
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
SALES TAX REVENUES
LAST TEN FISCAL YEARS
(modified accrual basis of accounting)
{amounts expressed in thousands, except percentages)

12 % 12 %

Roads Sewerage

2% Improvement Improvement

City-Parish and and '

General Maintenance Maintenance
2011 $162,488 © $39,431 $39,431
2010 155,467 37,439 37,439
2009 160,712 39,424 39.425
2008 164,418 - 42,372 42,367
12007 163,368 ‘ 39,920 39,922
2006 165,765 40,030 40,035
2005 149,668 35,968 , 35,972
2004 133,662 31,158 - 31,160
2003 129,864 : 30,756 30,750
2002 : 124,955 29,950 28953

The followirg i3 a summary by area of sales and use taxes being levied within the Parish
of East Baton Rouge as of December 31, 2011,

School
School Board
Board Cupital
Entity/Area Parish Operating Improvement Municipal State Total
East Baton Rouge 3.00% 1.00% 1.00% - 4.00% 9.00%
Baton Rouge 1.00% 1.00% 1.00% 2.00% 4.00% 9.00%
Baker 1.00% 2.00% - 2.50% 4.00% 9.50%
Zachary 1.00% 1.00% 1.00% 2.00% 4.00% 9.00%
Central 1.00% 1.00% 1.50% 2.00% 4.00% 9.50%

218
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" Total

$241,350
230,345
239,561
249,157
243,210

' 245,830
221,608
195,980
191,279 .
184,858
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

TAXABLE SALES BY CATEGORY - GENERAL SALES AND USE TAX

LAST TEN FISCAL YEARS
{modifled accrual basis of accounting)
{in thousasids)
FISCAL YEAR

North American Industry Classification 2011 2010 2009 2008

Agriculture, Forestry, and Fishing 1,613 $ 1,565 $ 2,182 $ 2,466
Mining 806 3,129 818 77
Construction 153,995 133,783 133,800 151,265
Manufacturing 798,192 724,461 941,631 876,348
Transportation and Public Utilities 51,600 43,030 51,560 64,945
Wholesale Trade 348,302 332,501 348,700 411,367
Other Retail Trade 3,840,999 3,599,615 3,865,624 4,102,229
Vehicle 440215 836,337 533,427 374,051
Food Stores 575,666 483,495 514,500 420,088
Finance, Insurance, and Real Estate 223333 218,277 254,056 282,799
Services 1,627,829 1,44‘},357 1,450,666 1,534,020
Public Administration - - - -
Total $ _ 8,062,550 $ 7,823,550 $ _ 8,097,054 $ _ 8220900

Source:  City-Parish Finance Revenue Division
Collector of EBR Parish-wide Sales & Use Taxes

Based on 2% general sales and use tax with no exemptions for food and drugs.
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EXHIBIT G- 12

FISCAL YEAR

2007 2006 2005 2004 2003 2002
$ 5,473 $ 8,786 3 8,307 $ 1418 $ 7,078 $ 7810
633 912 1,946 . 1;738 1,753 1,125
136,984 142,226 138,667 123,838 124,994 113,209
807,773 727,543 601,441 537,121 661,657 607,531
78,938 112,803 114,346 102,118 . 76,165 73472
196,940 408,776 387,041 345,650 313,167 321,259
4,608,939 4,750,824 4,187,261 3,739,462 3,479,707 3,304,559
877,204 748,015 698,725 624,001 645,294 631,897
397,556 382,171 443,616 396,174 403,542 399,294
30,713 10,335 37,941 33,883 42,530 41,048
1,026,769 975,610 863,384 71,497 736,718 741,2%
408 249 225 200 195 250
$ 8168400 $_ 8288250 S 7,483,400 ‘$ 6,683,100 $ 6,453,200 $_ 6247750
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
RATIOS OF OUTSTANDING DEBT BY TYPE
LAST TEN FISCAL YEARS
(full accrual basis of accounting)
{in thousands, except per capita amount)

Gow L Activit Business - Tyng Ativit
Excess : Excess
Revenue Revenue
Contracts Contracts
Loans Revenue Capital Loans Revenue
Year _&nd Noves | —Bopds Leases and Notes —DBonds_
2011 . §59.929 $248,701 - $ 2291 $1,020,971
2010 60,514 260,804 - 2,679 840,499
2009 62,371 269,847 - 3,551 475,533
2008 64,463 165,931 - , 3,677 325,689
2007 - 65,815 172,699 - 26,221 280,876
2006 67,826 181,585 1 24 685 291,470
2005 69,760 62,200 28 18,170 271,71
2004 72,520 67,114 7 11,737 277,113
2003 74,386 71,488 108 6,795 291,339
2002 78,791 75,646 141 4,896 300,426

Source:
(I} Long-term debt note disclosures, Audited Comprehensive Annual Financial Reports. See Note 10.
(2)  See the Schedule of Demographic and Economic Statistics for personal income and population data,

i
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EXHIBITG-13

@
1)) @ fin dollars)

Total ~ Percentage Debt

Primary of Personal Per
Government Jncome ~Capita_
$1,331,892 6.90% $3,017
1,164,496 6.05% 2,646
211,302 4.47% . 1,867
559,760 312% 1,299
545,611 331% 1,267
565,567 3.65% 1,313
421,929 2.94% 1,024
428,566 31.28% 1,038
444,116 3.60% 1,079
459,900 3.83% 1,121
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
RATIOS OF GENERAL BONDED DEBT OUTSTANDING EXHIBITG- 14
LAST TEN FISCAL YEARS
(full accrual basis of accounting)
(in thousands, except per capita amount)

Excess Less: Amount Percentage of

Revenue Auvzilable Estimated (in dollars)

Contracts In Debt Actual Debt

Loans and Service Value of Per
Year Notes {1) Fund (4} Total Propesty (2) Capita (3)
2011 $59,929 $ - $59,929 0.3%% $136
2010 60,514 - 60,514 0.40% 137
2009 62,371 - 62,371 0.42% 144
2008 64,463 - 64,463 0.44% 150
2007 65,815 - 65,815 0.48% 153
2006 67,826 - 67,826 0.53% 157
2005 69,760 - 69,760 0.58% 169
2004 72,520 - 72,520 0.62% 176
2003 74,386 - 74,386 0.68% 181
2002 78,791 954 (5) - 79,745 0.76% 194

(1) Long-term debt note disclosures, Audited Comprehensive Annual Financial Reports.

@
3
)
(%)

See Note 10 - Long-term debt.
See the Schedule of Assessed and Estimated Actual Value of Taxable Property.
Population data can be found in the Schedule of Demogrephic and Economic Statistica,
There is no general reserve fund requirement for excess revenue bonds in the State of Louisiana.
Reserve established for variable rate taxable bonds that were converted to a fixed rate
in year 2003,

Continued
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE :
RATIOS OF GENERAL BONDED DEBT OUTSTANDING EXHIBIT G - 14
8 LAST TEN FISCAL YEARS {Continued)
(full accrual basis of accounting)
(in thousands, except per capita amount)

CITY OF BATONK ROUGE - PARISH OF EAST BATON ROUGE
) NET BONDED DEBT PER CAPITA

LAST TEN YEARS

$200

$190

$180 .

$170 \\
$160

$150 .~

$140 \\

$130

\.x

-

I I 1 1 | . | 1 | 1
2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

—#— Dagbt Per Capita
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
DIRECT AND OVERLAFPING GOVERNMENTAL ACTIVITIES DEBT

City of Baton Rouge:
2002A Fixed Rate Taxable Refunding

2002B Fixed Rate Taxable Refunding
LA Community Development Authority

LA Community Development Authority

Total direct debt

Overlapping Debt:

City of Baker

Central Community School System

Zachary Community School Board

Nineteenth Judicial District Court

Hospital Service District No. 1 (Lane Memorial
Hospital)

St. George Fire Protection District

Eastside Fire Protection District

East Baton Rouge Parish School System

Total overiapping debt
Total direct and overlapping debt
2011 Population

Per Capita

Sources: Assessed value data used to estimate applicable percentages provided by the East Baton Rouge Parish Assessor.

DECEMBER 31, 2011

Amounts in
Debt Service

Gross Debt Fund
0 i Ear Pringipal
$ 20,010,000 $ -
37,885,000 -
676,500 -
3,648,402 -
62,219,902 -
2,638,750 -
32,000,000 1,116,756
£6,505,000 11,879,213
96,200,000 -
13,836,967 1,039,647
3,165,645 -
1,081,250 -
42,504,801 2,679,125
277,932,413 16,714,741
§ 340,152,315 $ 16714741

Net Debt
Outstandipg

$ 20,010,000
37,885,000
676,500

3,648,402

62,219,902

2,638,750
30,883,244
74,625,787
96,200,000

12,797,320
3,165.645
1,081,250

39,825,676

261,217,672
$ 323437574

Debt outstanding provided by staff of the separate governmental organizations and their audited financial statements.
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Parish

Share of

Percent (1) _Deht
100 % $ 20,010,000
100 37,885,000
100 676,500
100 3,648,402
62,219,902
100 2,638,750
100 30,883,244
100 74,625,787
100 96,200,000
100 12,797,320
100 3,165,645
100 1,081,250
100 39,825,676

261,217,672

71,574
441,438
8733

EXHIBITG - 15

100 %
100
100

41

Share of

$ 20,010,000
37,885,000
676,500

1,495,845

60,067,345

443,313

39,825,676

40,268,989
§ 100336334

229493
3437

Net Overlapping Debt is computed to demonstrate the total propetty tax burden on the taxpayers within the reporting
governments' geographic jurisdiction and the total debt that their property taxes will be expected to repay.

(1) The percentage of overlapping debt applicable is estimated using taxeble assessed property values. Applicable
percentages were estimated by detetrmining the portion of the Municipalities taxable assessed value that is within the
Parish's boundarics and dividing it by the Parish's total taxable agsessed value.
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

LEGAL DEBT MARGIN CALCULATION EXHIBITG- 16
GENERAL OBLIGATION DEBT
LAST TEN YEARS
CITY OF BATON ROUGE

Any Aggregatc Legal

One Sewerage T Al Debt Debt
Year Purpose Purposes Purposes Outstanding Margin
2011 $167,547,232 $251,320,848 $586,415,312 - $586,415,312
2010 167,490,381 251,235,572 586,216,334 - 586,216,334
2009 164,939,185 247,408,777 571,287,147 - 577,287,147
2008 160,775,869 241,163,803 562,715,541 - 562,715,541
2007 150,138,571 225,207,857 525,484,999 - 525,484,999
2006 140,980,285 211,470,428 493,430,999 - - 493,430,999
2005 132,438,497 198,657,746 463,534,740 -- 463,534,740
2004 128,409,791 192,614,686 449,434,268 -- 449,434,268
2003 120,484,308 180,726,461 421,695,077 - 421,695,077
2002 115,380,985 173,071,433 403,833,343 - 403,833,343

PARISH OF EAST BATON ROUGE

Any Aggregate Legal

One Sewerage All Debt Debt
Year Purpose Purposes Purposes Outstanding Margin
201 $406,742,254 $610,113,381 no limit -- $610,113,381
2010 400,508,930 600,763,395 no limit - 600,763,395
2009 396,431,9%9 594,722,999 no limit - 594,722,999
2008 381,097,556 571,646,334 no limit - 571,646,334
2007 346,656,093 519,984,140 no limit - 519,984,140
2006 323,313,174 434,969,761 no limit - 484,969,761
2005 301,203,178 451,804,767 no limit - 451,804,767
2004 288,503,566 432,755,349 no limit - 432,755,349
2003 266,927,400 400,391,099 no limit - 400,391,099
2002 253,360,540 - 380,040,810 no limit - 380,040,810

The Louisiana Constitution gives East Baton Rouge Parish, any municipal corporation in the parish and any sewerage disﬁ-ict in the
parish the power to incur debt and issue bonds for sewerage purposes vp to a maximum of 15% of the assessed valuation of the
taxable property in such subdivision. Lovisiana Revised Statutes limit the Parish's bonded debt for other purposes to 10% of the

assessed valuation of the taxable property for a single purpose. The City's limit includes a 35% maximum for all purposes.
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2011 %
201¢
2009
2008
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2005
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2011 8

2010
2009
2008
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2006
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2010

2008
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2006
2005

2003

CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
SUMMARY OF REVENUE BOND COVERAGE
LAST TEN YEARS

SCHEDULE A- PUBLIC IMPROVEMENT SALES TAX - SEWER (1/2%)

Gross Available for ——Debt Service Requirements

Year Revenue (2) Expenses (3}  Dcbt Service Erincipal Interest (1) Total
7300269 $§ 416751 $ 6883518 § 4775000 § 2108518 § 6,883,518
7,286,377 394,134 6,802,243 4,565,000 2,327,243 6,892,243
7,250,405 413,500 6,836,905 4,295,000 2,541,905 6,836,905
7,199,247 371,848 6,827,399 4,080,000 2,741,399 6,827,399
7,101,974 295,556 6,806,418 3,870,000 2,936,418 6,806,418
21,322,093 (6) 332,401 20,989,692 10,565,000 10,424,692 20,589,692
37,031,493 358,351 36,673,142 9,380,000 10,821,825 20,201,825
32,095,064 324,153 31,770,911 8,740,000 10,902,942 19,642,942
31,739,091 284,602 31,454,489 7,785,000 12,185,787 19,970,787
30,745,621 284,997 30,460,624 7,210,000 13,868,884 21,078,884

SCHEDULE B - CITY SALES TAX (2%)

Gross Avapilable for | __Debt Service Requirements

Revenue (4} Expenses (5]  Debt Service * Principal Interest {1} Total
87,494,793 3 - $ 87494793 $ 10,270,000 _S 4861,233 § 15131233
85,137,892 - 85,137,892 10,260,000 5,605,661 15,865,661
87,038,718 - 87,038,718 9,740,000 5,951,439 15,691,439
97,069,860 - 97,069,860 10,185,000 5,153,870 15,338,870
99,525,928 - 99,525,928 10,536,325 3,633,384 14,169,709
98,807,202 - 98,807,202 9,715,000 4,944,657 14,659,657
88,998,396 - 88,998,396 10,395,000 5,405,585 - 15,800,585
77.644,392 - 77,644,392 9,850,000 5,813,785 15,663,785
78,348,495 - 78,348 495 9,210,000 6,274,835 15,484,835
71,319,666 - 71,319,666 8,565,000 6,560,011 15,125,011

SCHEDULE C - PARISH SALES TAX (2%)
Gross Available for

Revenue (41 Expenses (5)  Del Service Principal Interest {11 Total
75,032,120 % - % 75032120 $ - 8 - % -
70,524,675 - 70,524,675 - - -
73,640,958 - 73,640,958 - - -
67,839,512 - 67,839,512 620,000 26,040 646,040
64,728,994 - 64,728 994 595,000 50,435 645435
67,819,184 - 67,819,184 575,000 73,723 648,723
61,485,795 - 61,485,795 545,000 95,522 640,522
56,756,746 - 56,756,746 525,000 116,522 641,522
52,238,042 - 52,238,042 505,000 144,747 649,747
48,233,190 - 48,233,190 470,000 156,952 626,952

2002
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EXHIBITG - 17

Cavernge

1.00
1.00

1.00
1.00

1.00
1.82
1.62
1.58
1.45

518
5.37
5.55
6.33
7.02

6.74
5.63
4.96
5.06
5.1

- {12)
- (12
- (12)

105.01

100.29

104.54
95.99
88.47
80.40
76.93

Continued



CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
SUMMARY OF REVENUE BOND COVERAGE EXHIBIT G- 17
LAST TEN YEARS (Continued)

SCHEDULE D - ROAD AND STREET IMPROVEMENT SALES TAX (1/2%)

Gross Available for
2011 § 25,627,361 % 274,698 $ 25352663 $ 7045000 $ 11,025793 $ 18,070,793 1.40
2010 24,473,013 - 24,473,013 6,835,000 10,957,52t 17,792,521 1,38
2009 26,517,992 - 26,517,992 3,355,000 10,592,352 13,947,352 1,90
2008 30,074,547 - 30,074,547 3,195,000 7,651,689 10,846,689 277
2007 25,994,775 - 25,991,775 3,070,000 5,285,458 8,355,458 in
2006 26,240,847 - 26,240,847 - 1,363,451 . 1,363,451 1925
SCHEDULE E - EAST BATON ROUGE SEWERAGE COMMISSION
Available
Gross for
2011 $ 104462337 $ 38414107 § 66048230 § 4,140,000 $ 31,771,120 $ 35911120 1.84
2010 100,325,918 35,992,997 64,332,921 3,970,000 19,572,882 23,542,882 273
2009 100,957,375 36,691,655 64,265,720 3,815,000 10,583,273 14,398,273 446
2008 102,154,884 38,223,916 63,930,968 3,670,000 8,935,190 12,605,190 507
2007 103,142,595 36,855,981 66,286,614 1,640,000 8,638,040 10,278,040 6.45
2006 84,485,242 34,431,919 50,053,323 - - - -- {I1)
1) Fiscal charges included
(2) Total sales tax revenues plus interest earnings on sales tax revenues
{3) Total sales tax collection costs
{4) Total general sales and use taxes in the general and debt service funds plus interest earnings on sales tax
revenues in the City and Parish Sales Tax Bonds Debt Service Funds and operating transfers in
(5) Refunding bond issuance costs :
(6 In 2006, the Parish pledged Sewer Sales Tax Revenues (after payment of Debt Service and expenses on the Qutstanding
Sewer Sales Tax Revenue Bonds) as security for and for the payment of debt service on the revenue bonds of the East Baton
*  Rouge Sewerage Commission. The Parish is no longer authorized to issue additional 1/2% Sewer Sales Tax parity bonds
(n Totzl gencral sales and use taxes in the Roed and Street Improvement capital projects and debi service funds
interest earnings and SWARP related revenue
(8) Includes liquidity fees, remarketing fees and transactions associated with the SWAP on the variable rate bonds
)] Total operating revenues plus interest eamnings on these revenues, Sewer Sales Tax Revenues pledged from the Parish
(10} Total operating expenses less depreciation, sales tax collection costs, and change in net OPEB obligation
(i No debt service requirement in 2006, debt service payments begin in 2007
(12) There are currently no outstanding Parish 2% Sales Tax Bonds.
(13) Includes a reduction for Build America Bond direct subsidy payments received
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

DEMOGRAPHIC AND ECONOMIC STATISTICS EXHIBITG- 18
LAST TEN CALENDAR YEARS
Labor
EBR Market
Per Parish Area
Capita Public Unemploy- Unemploy-
Popu- Personal Personal Median School mient ment
Year lation (1) Income (3) Income (3} Age(1) Enrollment (4) Rate (5) Rate (6)
2011 441 438 18,512,175,990 (M) 41,749 (7) 326 53,981 12 74
2010 440,171 (2) 17,698,065,000 40,143 326 () 53,790 72 75
. 2009 434,633 17,529,376,000 40,056 328 52,671 6.0 6.2
2008 431,024 17,594,592,000 40,566 328 53,849 4.2 43
2007 430,700 16,494,479,000 38,063 332 52,033 36 37
2006 430,886 15,491,551,000 35,738 335 55,033 39 39
2005 411,859 14,332,698,000 34,636 319 52,952 6.5 6.5
2004 412,772 13,057,133,000 31,527 315 46,675 53 58
2003 411,473 12,334,840,000 29,899 304 52,309 5.7 6.2
2002 410,438 11,993,766,000 29,180 31.5 52,570 5.2 5.7
2001 412,919 11,636,094,000 28,266 315 51,258 49 5.2
Source: Al information is parish-wide.
(1} Estimates - Lousiana Tech University for the U.S. Bureau of Census (mid-year estimate)
(2) Official U.S. Census _
(3) Estimates - Bureau of Economic Analysis, Regional Economic Accounts
{(#) Louisiana Department of Education
(5) U.S. Department of Labor, Burcau of Labor Statistics (Estimated figures 2007-2010) average annual unemployment rate, not
seasonally adjusted. Figures for East Baton Rouge Parish only.
(6) U.S. Department of Lahor, Bureau of Labor Statistics (Estimated figures 2007-2(10) average annual unemploment rate, not
seasonally adjusted. Figures for Baton Rouge Metropolitan Statistical Area (MSA).
Year 2004 and prior the MSA included East Baton Rouge, Livingston, Ascension, and West Baton Rouge Parishes.
In 2005 the MSA was expanded to include East Feliciana, [berville, Pointe Coupee, St. Helena, and West Feliciana Parishes.
Baton Rouge serves as the focus of employment for many of the parishes that border it.
(7) Finance Department Estimate
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

PRINCIPAL EMPLOYERS EXHIBIT G - 19
CURRENT YEAR AND NINE YEARS AGO
2011(2) 2002 (1)
Percentage
of Total
Parish
Employer Employees Rank Employment Employer Rank

Lovisiana State Government 26259 1 1025 %  East Baton Rouge Parish School System 1
Turner Industries 9671 2 3.78 Louisiana State Univeristy 2
East Baton Rouge Parish School System 5995 3 2.34 Walmart Stores, Inc. 3
Louisiana State University 5600 4 2.19 City-Parish Government 4
City-Parish Government 4,349 5 170 Exxon Corporation - Houston, Tx. 5
Exxon Mobil Chemical Co. 4,275 6 1.67 Qur Lady of the Lake Medical Center 6
The Shaw Group 4243 7 1.66 Innovative Rehab Agency 7
Our Lady of the Lake Medical Center 4000 8 1.57 J E Mexit Construction, Inc. 8
Performance Contractors 3,500 9 1.37 Shaw International, Inc 9
Baton Rouge General Medical Center 3000 10 117 Louisiana State Univeristy-Agriculture Center 10

70,901 27,70 %

{1} Number of employees not available for 2002, Information was previously provided by Louisiana Department of Labor.

(2) Source 2011: Baton Rouge Area Chamber estimates

Louisiana Department of State Civil Service

East Baton Rouge Parigsh School System

233




CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
FULL-TIME EQUIVALENT CITY-PARISH EMPLOYEES

GENERAL FUND:

City Constable

City Court and City Court Judicial
Community Centers

Discontinued Departments (1)
Metropolitan Council and Administration
Emergency Preparedness

EMS - Prison Medical Services
Finance

Fire - (City Fire Department Only)
Human Development & Services
Human Resources

Information Services

Juvenile Services
Mayer-President

Municipal Fire & Police Civil Service
Parish Attorney

Planning Commission

Police (City Police Only)

Public Information Office

Public Works

Purchasing

TOTAL GENERAL FUND

SPECIAL FUNDS:

Major Funds:

Library Board of Control Fund

Grants Fund

Comprehensive Sewerage System Fund
G. B. R. Airport District Fund

Solid Waste Collection Fund

Solid Waste Disposal Facility
Non-Major Funds:

Anima] Control and Rescue Center
Central Garage

City Constable Court Costs Fund
Doewntown Development District
Emergency Medical Services
Employees’ Retirement System

E.B.R, Parish Communications District
Gaming Enforcement Division

G. B. R. Parking Authority

Mosquito Abatement and Rodent Control
Parish Street Maintenance

TOTAL SPECIAL FUNDS

TOTAL ALL FUNDS

BY FUND/DEPARTMENT
LAST TEN FISCAL YEARS
Full-time Equivalent Employees Allotted in Annual Budget

2011 2010 2009 2008
40.00- 40.00 40.00 40.00
157.63 157.63 157.63 152.63
20.55 20.55 20.55 20.55
41.00 41.00 41.00 41.00
500 5.00 5.00 5.00
36.00 35.00 35.00 35.00
125.00 125.00 125.00 119.00
610.00 610.00 610.00 610.00
8.75 8.75 8.75 8.75
3800 38.00 39.00 19.00
45.00 45.00 44.00 44.00
84.00 §4.00 84.00 84.00
15.00 15.00 16.00 16.00
1.00 1.00 1.00 1.00
95.50 95.00 94.50 100.00
27.00 27.00 27.00 27.00
836.00 886.00 $86.00 §85.00
3.00 3.00 3.00 3.00
692.00 692.00 697.40 699.10
13.00 13.00 13.00 13.00
2,943.43 2,942.93 2,947.83 2,943.03
335.00 . 335.00 319.25 318.25
401,77 407.23 37548 423,94
326.40 326.40 328.20 329.40
84.00 84.00 93.00 91.00
6.00 ' 6.00 6.00 21.10
22.60 22.60 1540 13.40
22.00 32.00 31.00 ' 31.00
45.00 45.00 45,00 45.00
5.00 5.00 5.00 5.00
4.00 4.00 4.00 4.00
166.00 166.00 165.00 164.00
12.00 12.00 12.00 12,00
47.00 47.00 47.00 47.00
2.50 2,00 2.00 1.00
9.00 9.00 9.00 9.00
33.00 33.00 31.00 " 3100
3.00 3.00 3.00 3.00
1,524.27 1,539.23 1,491.33 1,554.09

4,467.70 4482.16 4,439.16 4.497.12

(1) EMS Telecommunications allotments were moved 10 a special revenue fund in 2006, and the

Anti-Drug Task Force was eliminated in 2006,
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EXHIBIT G - 20

Full-time Equivalent Employees Allotted in Annual Budget

2007 2006 2003 2004 2003 2002
40.00 40.00 40.00 40.00 40.00 40.00
145.50 144.50 144.50 144,50 144.50 146.00
20.55 20.55 20.55 20,55 20.55 20.55
- - 12.50 13.50 13.50 13.50
41.00 41.00 41,00 41,00 41.00 41.00
5.00 5.00 5.00 5.00 6.00 6.00 -
13.00 33.00 33.00 33.00 33.00 33.00
112.00 111.00 111.00 111.00 111.00 111.00
$88.00 582.00 581.00 581.00 582.00 583.00
8.75 9.50 8.9 2.50 £.50 9.50
39.00 36.00 372.75 41.75 42.00 41.00
42.00 36.00 34.00 34.00 33.00 33.00
83.00 82.00 82.00 85.00 85.00 85.00
15.00 15.00 11.00 10,00 9.00 .00
1.00 1.00 1.00 1.00 1.00 1.00
99.00 92.50 9900 95.00 95.00 97.50
26.00 22,00 22.00 22,00 22.00 22.00
840.00 837.00 836.00 836.00 £37.00 £37.00
3.00 ©300 3.00 3.00 3.00 400
679.10 647.00 667,00 657.00 670.00 678.00
13.00 13.00 13.00 13.00 13.00 14.00
2.833.90 2.771.05 2,803.22 2.805.80 2,810.05 2,825.05
313.25 306.75 303.75 268.00 268.00 261.50
41798 416.19 33243 322,09 324.31 329.11
331.90 336.00 341.00 342.00 342.00 342.00
91.00 89.00 88.73 88.73 81,73 85.00
21.00 21.00 - - - -
16.00 10.00 10.00 9.00 9.00 9.00
21.00 20.00 19.00 19.00 19.00 18.00
45.00 45.00 45.00 4500 45.00 45.00
4.00 4.00 400 900 9.00 9.00
4.00 400 4.00 4,00 4.00 400
162.00 150.00 ©137.00 137.00 136.00 135.00
12.00 12,00 12.00 13.00 12.00 12.00
47.00 47.00 3750 37.50 37.50 33.50
1.00 1.00 1.00 1.00 1.00 2,00
9.00 9.00 ‘ 9.00 '9,00 9.00 9.00
31.00 31.00 31.00 31.00 30.00 28.00
3.00 3.00 3.00 3.00 1.00 1.00
1,524.13 1,504.94 1,378.41 1,338.32 1,334.54 1,323.11
4.358.03 4,275.99 4,181.63 4.144.12 4.144.59 4,148.16
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
OPERATING INDICATORS BY FUNCTION/PROGRAM

Function:
Public Safety:
Police )
Physical arrests
Parking violations
Traffic violations (4)
Fire
Number of responses
Inspections
Emergency Medical Services
Number of emergency responses
Number of patient transports
Communications district
Nutnber of 911 <alls (in thousands)
Transportation
Parish street maintenance program
Number of miles of new
Rehab streets and roads
Number of potholes repaired
Airport
Number of enplanements
Sanitation:
Wastewater
Average daily sewerage treatment
{millions of gatlons)
Solid Waste Disposal
Average daily tonnage accepted at
Landfill (6)
Administration Office and Boards
Construction Permits
Total Number of Permits issued
Total Valuation '
Culture-Recreation
Libraries
Total registered borrowers
Total items circulated
Total reference questions answered
New branch libraries opened

Notes:

LAST TEN FISCAL YEARS
FISCAL YEAR

2011 2010 2009 2008
25,829 28,114 (8) 27,158 26,158
20,424 19,554 19,759 22,649
87,643 75,677 87,509 84,882
20,869 29.939 28723 28280
18,885 15,174 15,689 19,199
51,467 49,184 48,490 50,453
30,720 29,712 28,081 26,431
385,970 340,000 353,169 - 365,850
3 - 2 4
19 25 17 24
1,666 1,731 2,707 2,791
404,735 390,847 356,140 433,135
22,819 23211 23,603 21,610
1,491 1,526 1,562 1,562
21,759 22,565 21,649 24,835
729,876,485 710,536,043 375,597 425 666,743,993
425,540 410,109 393,812 386,181
2,340,208 2,392,827 2284918 2231974
971,205 879,514 811,166 731213

)] Library card registration drive at public and private schools, malls, fairs, festivals, universities, etc,

73] Including arrest or summons, 2,734 Juveniles, 24,048 adults.

3 Through November 2005
() Moving viclations only

(5) Increase in calls due to Hurricanes Katrina and Rita in 2005.

{6)  Tomnage without recycling. No adjustment for unscheduled closings of the landfill.
{7)  Rosad sehab reflects a reduction to 27% of the road sales tax money.
(8)  Projected from data thru Nov 2010. 25,614 adults, 2,500 juvenile
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EXHIBIT G-21

FISCAL YEAR
2007 2006 2005 2004 2003 2002
26,782 (2) 15034 12,182 (3) 11,035 1,768 8,406
25,036 24,365 19,481 (3) 14,613 13,406 9,852
39,131 107,089 65,071 (3) 38,543 41,077 41,857
26,564 26,886 26,498 22,955 21,152 21,051
16,818 13,932 12,810 20,736 15,965 16,315
43,419 48,264 49,583 43,592 40,902 40,248
26,432 24,393 26,306 23,935 23,825 24,071
347,536 368,486 353,000 (5) 311,000 310,000 343,000
1 4 10 2 6 5
2% (N 24 (N 40 45 46 49
3,448 1,247 165 242 202 177
491,836 534,709 523417 375,412 362,766 380,503
22,559 21,534 22,251 26,169 22,046 23,513
1,490 1,438 1,379 1,434 1,551 1,621
27,312 26,910 26,845 3,552 3,579 3,059
1,068,749,146 911,708,204 592,858,669 520,072,323 473,740,644 436,218,938
366,065 341,179 316,977 289,681 288,616 (1) 128,769
2,307,630 2,396,323 2,440,000 2,573,393 2,486,503 2,357,979
695,867 645,320 615,534 574,936 599,013 629419
1 - 3 1 - 1
Sources:
City only:
Baton Rouge Police Department
Baton Rouge Fire Department
Parish-wide:

EBR Parish Emergency Medical Services
EBR Parish Communications District
City-Parish Department of Public Works

GBR Airport District
EBR Parish Library
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
CAPITAL ASSET STATISTICS BY FUNCTION/PROGRAM

LAST TEN FISCAL YEARS
FISCAL YEAR
Major Programs 2011 2010 2009 2008
General Government
Number of general government
buildings 10 10 10 10
Public Safety ’
Number of police stations 5 5 5 5
Police patrol units 513 511 467 467
Number of fire stations 19 19 19 19
Fire trucks 41 41 41 41
Number of EMS stations . 13 13 12 12
Ambulances 21 21 21 21
Correction facilities _ 2 2 2 2
Transportation :
Miles of sireets 1,774 1,772 1,771 1,771
Numboer of strectlights 35,134 35,066 34,725 34,725
Number of traffic signals 489 482 472 472
Senitation . ’
Miles of sanitary sewers 1,781 1,780 1,778 1,778
Miles of storm sewers 102 100 o8 98
Culture and Recreation :
Number of library branches 13 13 13 13
Number of community centers 6 6 6 6
Conservation and Development
Number of Headstart centers 1 7 7 7
Health and Welfare
Number of Health and Welfare
buildings 7 7 7 7
Sources:
City only:
Baton Rouge Fire Department
Parish-wide:

EBR Parish Emergency Medical Services
EBR Parish Communications District
City-Parish Department of Public Works
EBR Parish Library

City Parish Fixed Asset Records
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EXHIBITG -22

239

FISCAL YEAR

2007 2006 2005 2004 2003 2002
10 10 10 10 10 10
5 5 5 5 5 5
455 398 789 774 632 503
19 19 19 19 19 19
40 39 38 38 38 38
12 12 1 1 1 1
21 21 20 20 20 20
2 2 2 2 2 2
1,766 1,757 1,753 1,743 1,741 1,735
34,725 34,725 34,725 34,725 34,725 34,508
465 4638 463 458 453 448
1,773 1,764 1,759 1,748 1,744 1,738
93 32 78 64 61 54
13 13 13 13 13 13
6 6 6 6 6 6

7 7 7 7 5 5

7 7 7 7 7 7




CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

EMPLOYEES' RETIREMENT SYSTEM EXHIBITG-23
REGULAR EMPLOYEES' TRUST
SCHEDULE OF FUNDING PROGRESS
Actuarial UAAL asa
Acmarial Accrued Unfunded Percentage of
Actuarial Value of Liability (AAL) AAL Funded Covered Covered
Valuation Assets --Entry Age (UAAL) Ratio Payroll Payroll
Date —(a) —(b-a) a/b) — —{(b-ayc)
12/31/11  $  1,027,953907 $ 1423218176 $ 395,264,269 722 % $§ 136,781,288 289.0 %
12/31/10 1,023,450,890 1,385,722,119 362,271.229 739 136,123,660 266.1
12/31/09 1,002,378,598 1,350,074,067 347,695,469 74.2 136,119,407 2554
12/31/08 997,853,412 1,270,104,552 272,251,140 78.6 131,041,421 207.8
12/31/07 1,020,575,797 1,206,648,213 186,072 416 84.6 123,524,590 150.6
12/31/06 979,597,562 1,163,175,147 183,577,585 84.2 120,067,013 152.9
12/31/05 924,904,837 1,111,081,729 186,176,892 83.2 115,555,703 161.1
12/31/04 883,663,240 1,057,269,629 173,606,389 83.6 109,887,349 15380
12/31/03 847,227,425 985,671,695 138,444,270 86.0 106,240,559 1303
12/31/02 818,150,788 947,726,617 129,575,829 86.3 101,339,785 127.9
CPERS TRUST
SIGNIFICANT ACTUARIAL ASSUMPTIONS
Valuation date December 31, 2011
Valuation Method Individual Entry Age Normal Actuarial Cost
Method with unfunded Actuarial Accrued Liability (4)
Amortization method Level percentage of payroll, 30 year open
amortization method using payroll growth of 2.5%
per annum.
Remaining amortization period 30 years
Asset valuation method Market value as of January 1, 1995. Beginning
January 1, 1997, adjusted Market Value with 20%
unrealized gains (fosses) recognized each year.
Beginning January 1, 2002, Expected Value
Method, with 20% of investment gains or (Josses)
recognized each year.
Actuarial assumptions:
Investment rate of return 7.50%* (1)
Projected salary increases 3.50%* plus longevity/merit (2)
Aggregate payroll growth 2.50%* (3)

* compounded anmually and including inflation of 3.50%

(1) revised from 2008 assumption of 7.75%

(2) revised from 2008 assumption of 3.75%

(3) revised from 2003 assumption of 5.0%

(4) revised from the Aggregate Entry Age Method
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CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE
REPORTS ON COMPLIANCE AND INTERNAL CONTROL

DECEMBER 31, 2011
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Postlethwaite
P&N & Netterville

A Professionsl Accounting Corporation
Auacioted Offices in Principal Ciries of the United Stotes

WWW.pncpa.com

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
- ACCORDANCE VERNMENT AUDITING STANDARDS

The Honorable Mayor-President
and Members of the Metropolitan Council
City of Baton Rouge and Parish of East Baton Rouge:

We have audited the financial statements of the City of Baton Rouge and Parish of East Baton Rouge (the City-
Parish) as of and for the year ended December 31, 2011, and have issued our report thereon dated June 25, 2012,
which includes a reference to the report of other auditors. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to financial andits
contained in Government Auditing Standards, issued by the Comptroller General of the United States. Other
auditors audited the financial statements of certain component units discretely presented as described in note 1(a) to
the financial statements which represent 96%, 95% and 72%, respectively, of the assets, net assets and revenues of the
aggregate discretely presented component units. This report does not include the results of other auditors’ testing of
internal control over financizl reporting or compliance and other matters that are reported on separately by those
auditors.

Internal Control over Financial Reporting

Management of the City-Parish is responsible for establishing and maintaining effective internal control over
financial reporting. In planning and performing our audit, we considered the City-Parish’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the City-Parish’s
internal control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the City-
Parish’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct

" misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will
not be prevented, or detected and corrected on a timely basis.

Our consideration of intemal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in intemal control over financial reporting
that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify any deficiencies in
internal control over financial reporting that we consider to be material weaknesses, as defined above. However, we
identified a deficiency in intemal control over financial reporting, described in the accompanying schedule of
findings and questioned costs that we consider to be a significant deficiency in internal control over financial
reporting. See item 201 1-3. A significant deficiency is a deficiency, or a combination of deficiencies, in internal
control that is less severe than a material weakness, yet important enough to merit attention by those charged with
governance.

243

| 8550 United Plozo Blvd, Suite 1001 « Boton Rouge, LA 70809 o Tel: 225.922. 4400 » Fox: 225.922.4611



http://www.pncpa.com

Compliance and Other Matters

As part of obtaining reasonable assurance about whether City-Parish’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The resulis of our tests disclosed instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards and which
are described in the accompanying schedule of findings and questioned costs as items 2011-1 and 2011-2.

In addition, we noted certain other matters regarding the intemal control over financial reporting that we reported to
- management of City-Parish in a separate letier dated July 27, 2012.

The City-Parish’s responses to the findings identified in our audit are described in the accompanying schedule of
findings and questioned costs. We did not audit the City-Parish’s responses and, accordingly, we express no opinion
on them.

This report is intended solely for the information and use of the Metropolitan Council, the City-Parish’s
management, federal and state awarding agencies, and the Louisiana Legislative Auditor and is not intended to be
- and should not be used by anyone other than these specified parties. However, under Louisiana Revised Statute
24:513, this report is distributed by the Legislative Auditor as a public document.

/d W v Netbcll
Baton Rouge, Louisiana

June 25, 2012, except as to the scparate letter to management,
as to which the date is July 27, 2012.
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH REQUIREMENTS THAT
COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM AND ON
INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

‘The Honorable Mayor-President
And Members of the Metropolitan Council
City of Baton Rouge and Parish of East Baton Rouge:

Compliance

We have andited the compliance of the City of Baton Rouge and Parish of East Baton Rouge (the City-Parish) with
the types of compliance requirements described in the U. S. Office of Manzgement and Budget (OMB) Circular A-
133 Compliance Supplement that could have a direct and material effect on each of its major federat programs for
the year ended December 31, 2011. The City-Parish’s major federal programs are identified in the summary of
auditors’ results section of the accompanying schedule of findings and questioned costs. Compliance with the
requirements of laws, regulations, contracts, and grants applicable to each of its major federal programs is the
responsibility of the City Parish’s management. Our responsibility is to express an opinioa on the City-Parish’s
compliance based on our audit.

The City-Parish's basic financial statements include the operations of the District Attorney of the Nineteenth Judicial
District (the District Attomey), the Capital Area Transit System (the Transit System), and the East Baton Rouge
Redevelopment Authority (the Authority), which received $1,423,196 , $8,793,196, and $681,332, respectively, of
federal grant funding during their most recent respective fiscal years ending during 2011, which is not included in
the accompanying schedule of expenditures of federal awards for the year ended December 31, 201 1. Our audit,
described below, does not include the grant activity of the District Attorney, the Transit System, or the Authority
because the component units of the City-Parish engaged other auditors to perform those audit in accordance with
OMB Circular A-133. -

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroiler General of the United States; and OMB Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the
audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program occurred. An audit
includes examining, on a test basis, evidence about the City Parish’s compliance with those requirements and
performing such other procedures as we considered necessary in the circumstances. We believe that our audit
provides a reasonable basis for our opinion. Our audit does not provide a legal determination of the City-Parish’s
compliance with those requirements.

Subsequent to the original release date of this report, we became aware of an additional major program that was
required to be audited in accordance with the OMB Circular A-133 Compliance Supplement. Audit procedures were
performed as per the scope set forth in the preceding paragraph to test the compliance requirements that were direct
and material to the Homeless Prevention and Rapid Re-Housing Program (CFDA #14.257). The accompanying
schedule of findings and questioned costs was revised to identify this program as a major program and to change the
threshold used for determining Type A and B programs from $2,349,784 t0 $2,372,474. Additionally, an instance
of noncompliance was reported as item 2011-10 within the revised schedule of findings and questioned costs.

245

8550 United Plaza Bivd, Suite 1001 « Balon Rouge, LA 70809 « Tel: 225.922.4600 « Fax: 225.922.4611



http://www.pncpa.com

In our opinion, the City-Parish complied, in all material respects, with the requirements referred to above that could
have a direct and material effect on each of its major federal programs for the year ended December 31, 2011.
However, the results of our auditing procedures disclosed instances of noncompliance with those requirements
which are required to be reported in accordance with OMB Circular A-133 and are described in the accompanying
schedule of findings and questioned costs as items 2011-4 through 2011-10.

Internal Control over Compliance

The management of the City-Parish is responsible for establishing and maintaining effective internal control over
compliance with requirements of laws, regulations, contracts, and grants applicable to federal programs. In planning
and performing our audit, we considered the City-Parish’s internal control over compliance with requircments that
could have a direct and material effect on major federat programs in order to determine our auditing procedures for
the purpose of expressing our opinion on compliance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. According, we do not express an opinion on the effectiveness of
the City-Parish’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to preventor
detect and cotrect noncompliance with a type of compliance requirement of a federal program on a timely basis. A
material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal
controf over compliance, such that there is a reasonable possibility that material noncompliance with a' type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of
_ this section and was not designed to identify all deficiencies in internal control over compliance that might be
deficiencies, significant deficiencies, or material weaknesses. We did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, we identified certain deficiencies in internal control
over compliance that we consider to be significant deficiencies as described in the accompanying schedule of
findings and questioned costs as items 2011-5, 2011-6, 2011-9 and 2011-10. A significant deficiency in internal
control over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a
type of compliance requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with govemance.

The City-Parish’s responses to the findings identified in our audit are described in the accompanying schedule of
findings and questioned costs. We did not audit the City-Parish’s responses and, accordingly, we express no
opinion on them.

Schedule of Expenditures of Federal Awards

We have audited the basic financial statements of the City-Parish as of and for the year ended December 31, 2011,
and have issued our report thereon dated June 25, 2012, which includes a reference to the report of other auditors.
The accompanying Schedule of Expenditures of Federal Awards (the Schedule) for the year ended December 31,
2011 as required by the U.S. Office of Management and Budget Circular A-133, Audits of States, Local
Governmenis, and Non-profit Organizations is presented for the purpose of additional analysis and is not a required
part of the basic financial statements. The Schedule is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the financial statements. The
Schedule has been subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying accounting
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and other recotds used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of America.:
In our opinion, the Schedule is fairly stated in all material respects in relation to the financial statements as a whole.

This report is intended for the information and use of the Metropolitan Couacil, the City-Parish’s management,
federal and state awarding agencies and the Louisiana Legislative Auditor and is not intended to be, and should not
be, used by anyone other than these specified parties. However, under Louisiana Revised Statute 24:513, this report
is distributed by the Legislative Auditor as a public document. ‘

. N
Pl st + Nlnrille
Baton Rouge, Louisiana
June 25, 2012, except for the inclusion of the

Homeless Prevention and Rapid Re-Housing Program (14.257) as a major
program, as to which the date is July 27, 2012

P&IN
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
SUMMARY SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 31, 2011

FEDEBRAL AGENCY - SCHEDULE A

U.8. Department of Housing and Urban Development
U.8. Department of Health and Human Services
LS. Department of Homeland Security

Federal Emergency Management Agency

U8, Department of Transportation

U.8. Department of Energy

U.S. Department of Agriculture

U.S. Department of Labor

U.S. Department of Justice

U.S, Environmental Protection Agency

U.S. Small Business Association

TOTAL FEDERAL AGENCY - SCHEDULE A
FEDERAL AGENCY ARRA- SCHEDULE A

U.S. Department of Housing and Urban Development ARRA
U.5. Department of Energy ARRA

U.S. Department of Labor ARRA

U.S. Department of Health and Human Services ARRA
U.S. Department of Transportation ARRA

TOTAL FEDERAL AGENCY - ARRA-SCHEDULE A
TOTAL FEDERAL AGENCY & ARRA - SCHEDULE A
FEDERAL AGENCY - SCHEDULE B

U.S. Department of Transportation - FAA

U.S. Environmental Protection Agency

U.S. Department of Commerce

TOTAL FEDERAL AGENCY - SCHEDULE B

FEDERAL AGENCY ARRA- SCHEDULE B
U.S. Environmental Protection Agency

TOTAL FEDERAL AGENCY - ARRA-SCHEDULE B

TOTAL FEDERAL AGENCY & ARRA - SCHEDULE B

TOTAL FEDERAL AGENCY & ARRA - SCHEDULE A AND B

FEDERAL

EXPENDITURES ~  EXPENDITURES

$ 12,488,198
14,819,761
1,226,195
1,628,484
4939,415
161,254
919,309
1,784,030
581,010
116,806
3,368

§ 38667830

$ 2,112,564
2,269,697
705,787
1,684,903

3,631,171
$ 10,404,122

$ 49,071,952

$ 5,905,473
21,633
11,450

$ 5,938,556

6,968,654
$_ 6963654

$ 12907210

$ 61,979,162
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LOCAL

244,038

351,946
1,453,937

147,733
103,451

2,301,105

. 2,301,105

759,586

759,586

s Ts0s8

3,060,691

JOTAL

12,488,198
15,063,799
1,226,195
1,980,430
6,393,352
161,254
1,067,042
1,784,030
684,461
116,806
3,368

40,968,935

2,112,564
2,269,697

705,787
1,684,903

3,631,171
10,404,122

51,373,057

6,665,059
21,633
11,450

6,693,142

6,968,654
6,968,654

13,666,796

65,039,853 -




SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS SCHEDULE A
GOVERNMENTAL ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2011
Federal
Code CFDA Federal .

Name of Grants & Sources Nuymbers Numbezs Grant Numbers Expenditures Expenditures Total
FEDERAL GRANTS
LS. DEPARTMENT OF HOUSING
AND URPAN DEVELOPMENT
Direct Programs: 121004
Community Development:
Block Grant - 1994 182.431602 14.218 B-94-MC-22-0002 s 3177 - 3 3,177
Block Grant - 1995 182..431602 14218 B-95-MC-22-0002 10,053 - 10,053
Block Grunt - 1997 182..431602 14218 B-97-MC-22-0002 15,549 - 15,549
Block Grant - 1998 182..431602 14218 B-98-MC-22-0002 12,359 - 12,359
Block Grant - 1999 182.401602 14218 B-99-MC-22-0002 17,622 - 17,622
Block Grant - 2000 182_431602 14218 B-00-MC-22-0002 24,960 - 24,960
Block Grant - 2001 182..431602 14218 B-01-MC-22.0002 19,750 . 19,750
Block Gram - 2002 182.431602 14,218 B-02-MC-22-0002 9,203 - 9,203
Block Gramt - 2003 182..431602 14218 B-03-MC-22-0002 89,567 - 89,567
Block Grant - 2004 132.431602 14218 B-04-MC-22.0002 103,809 - 103,809
Block Grant - 2005 182..431602 14.218 B-05-MC-22-0002 69,636 - 69,636
Block Grant - 2006 182..431602 14.218 B-06-MC-22-6002 0,550 - 9,550
Block Grant - 2007 182..431602 14218 B-07-MC-22-0002 116,660 -- 116,660
Block Grani - 2008 182..431602 14218 B-08-MC-22-0002 358,232 - 388,232
Block Gram - 2009 182..431602 14218 B-09-MC-22-0002 486,796 - 486,796
Block Grant - 2010 182..431602 14218 B-10-MC-22-0002 2,179,659 - 2,179,659
Biock Grant - 2011 182.431602 §4.218 B-10-MC-22-0002 567,758 - 567,758
Neighborhood Stabilization Program 170..431602 14.218 B-08-MN-22-0001 430,940 - 430,940

SUBTOTAL CFDA NUMBER 14.218 (1) 4,555,280 - 4,555,280
Home Grant - 1992 183..431602 14.239 M-92-MC-22-0204 738,363 - 738,363
Home Grant - 1993 183..431602 14.239 M-93-MC-22-0204 (17,249) - (17,249}
Home Grant - 1094 183.431602 14.219 M-94.MC-22-0204 2,898 - 2898
Home Grant - 1995 183..431602 14.239 M-95-MC-22-0204 83,404 - 88,404
Home Grant - 1996 183..431602 14239 M-96-MC-22-0204 886 - 336
Home Grant - 1997 183.431502 14.239 M-97-MC-22-0204 27,405 - 27,405
Home Grant - 1998 183431602 14.239 M-GB-MC-22.0204 2,959 - 2959
Hame Grant - 1999 183..431602 14.239 M-99-MC-22-0204 103,727 - 103,727
Hoeme Grant - 2000 183..431602 14239 M-00-MC-22-0204 175,333 - 175,333
Home Grant - 2001 183..431602 14239 M-01-MC-22-0204 255,354 - 155,154
Hoine Grant - 2002 183..431602 14.239 M-02-MC-22-0204 309,189 - 309,189
Home Grant - 2003 183..431602 14.239 M-03-MC-22-0204 247 839 - 247,839
Home Grant - 2004 183..431602 14.239 M-04-MC-22-0204 309,687 - 309,687
Home Grant - 2005 183..431602 14.239 M-05-MC-22-0204 618,583 - 518,583
Home Grant - 2006 ° 183,431602 14239 M-05-MC-22-0204 (164,052) - (104,052)
Home Grant - 2007 183..431602 14.239 M-07-MC-22-0204 60,171 - 60,171
Hame Grant - 2008 183..431502 14.239 M-08-M(C-22.0204 (527,075) - (527,075
Home Grant - 2069 183..431602 14.239 M-09-MC-22-0204 (612,283) - (612,283}
Home Grant - 2010 183..431602 14.239 M-10-MC-22-0204 635,651 - 635,651
Home Grant - 2011 183,.431602 14.239 M-11-MC-22-0204 4,934 - 4,934

SUBTOTAL CFDA NUMBER 14.239 2,320,724 - 2,320,724
{1) CDBG-Entitiement Grant Claster

See Notes to Schedule of Expenditures of Fedem] Awards.
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
GOVERNMENTAL ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2011

SCHEDULE A
(Continued)

Federal
Code CFDA Federal Local
Name of Grants & Sources Numbers  Numbers  Grant Numbers Expenditures Expenditures Total
1.8, REPARTMENT OF HOUSING
AND URBAN DEVELQPMENT (CONTINUED);
Direct Programs: 121004
Continuum of Care Supportive Housing 184.431602  14.235 LA-48-B50-40 s 11,035 - b 11,035
Continuum of Care Supportive Housing 184.431602 14235 LA-48-B90-40 401,069 - 401,069
Continuum of Care Supportive Housing 184.431602 14235 LA-48-B100-40 252,950 - 252,950
SUBTOTAL CFDA NUMBER 14,235 565,054 - 665,054
HOPWA Grant - 2007 185.431602 14241 LAHO?F002 33,908 - 33,908
HOPWA Grant - 2008 185.431602 14241 LAHOSF002 . 40,349 - 40,3149
HOPWA Grant - 2009 185.431602 14.24! LAHOSF(D2 744,588 - 744,588
HOPWA Grant - 2010 185.431602  14.241 LAHIOF(02 1,178,595 - 1,178,595
SUBTOTAL CFDA NUMBER 14.241 1,997,440 - 1,997,440
Emerpgency Shelter 199799 182.431602 14231 S-97—MC-2210002 583 - 553
Emergency Shelter 1999-01 182.431602 14231  5-99-MC-22-0002 1,402 - 1,402
Emergency Shelies 2007-09 182.431602 1423t $-09-MC-22-0002 45,970 - 45,970
Emergency Shelter 2010-12 182.431602 14231 $-10-MC-22-0002 73,991 . - 13,951
Passed throush Louisi
Pepartment. of Social Services 121109
Emergency Shelter 2009-11 170.432602 14231  0¥11 17,052 - 17,052
Emergency Shelter 2010-12 170.432602 14231 10/12 29,897 - 29,897
SUBTOTAL CFDA NUMBER 14.231 : 168,865 - 168,865
Passed throueh Lewisiana Office. of C .
PDevelopment Disaster Recovery Unit 121520
State of Lovisiana Recovery Act 152.432609 14228 1,011,073 - 1,011,073
Dircct Prograims: 121004
Shado Terrace - 1994 170.431602 14.871 LA-48-0046-009 1,880 - 1,890
Section 8 Vouchers Progmm - 2006 17¢..431602 14.871 LA-219-CEQ-001-008 52,905 - 52,905
Section & Vouchers Program - 2006 170.431602 14871 LA-219-CEO-001-008 (50) - (50)
Section 8 Vouchers Program - 2010 170.431602 14871 LA-219-CEQ-001-008 90 - 90
Section 8 Vouchers Program - 2010 " 170.431602 14 871 LA-219-CEQ-01-008 (936) - (936)
Section 8 Youchers Program - 2010 170.4316062 14.87) LA-219-CEO-001-008 1,708,363 - 1,708,363
SUBTOTAL CFDA NUMBER 14.871 1,762,262 - 1,762,262
Passed through Southern Lniversity 121134
Somthern University Weatherization 170.434123 14.520 QSP-02-8300-2009-0051 7,500 - 7,500
Total U.S. Department of Housing and Urban Development 12,488,198 - 12,488,198

See Notes to Schedule of Expenditures of Federal Awands.
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

: GOVERNMENTAL ACTIVITIES

FOR THE YEAR ENDED DECEMBER 11, 2011

Name of Graqts & Soutces

US DEPARTMENT OF HEALTH
AND HUMAN SERYICES

Direct Programs:
Headstart - 2010
Headstart - 201 1

Early Headstant 2011
Headstart Expansion 20t 1

Passed i America Alli for Heail
Physical Edugation R . 1D

Head Start Body Start (HSBS) Play Space Grant
Head Start Body Start (HSBS) Play Space Grant

SUBTOTAL CFDA NUMBER 93.600 (2)
Direct Programs:
HIV Emexgency Relief Project (Ryan White)
HIV Emergency Relief Project-Ryan White-MAIl
HIV Emergency Relief Project (Ryan Whitc)
HIV Emergency Relief Project-Ryan White-MAI
SUBTOTAL CFDA NUMBER 93.914

Passed t} 1 Louisiana A iation of
C ity Action P hip. |
LIHEAP Client Education Grant

Passed through Louisi

Workforee C -

La Employment Assistance Program (LEAP)

La Employment Assistance Program (LEAP)
SUBTOTAL CFDA NUMBER 93,558

Community Services Block Grant (CSBG)

Community Services Block Grant (CSBG)

Community Services Block Grant (CSBG)
SUBTOTAL CFDA NUMBER 93,569

Passed 1 b Louisiana Office of

Juvenile Services-Title [V-E Reimbursements

Total U_S. Depanment of Health
an] Human Services

{2) Head Start Chuster

Code

Federal
CFDA

Federal

Local

SCHEDULE A
(Continued)

Numbers Numbes Gmm Numbes — Expenditurey  Expenditues  Total

121006

160431601
160.431601
160..431601
1560..431601

111447
160..434604
- 160..434604

160..431601
160..431601
160..431601
§60.431601

111438
160.4341138

121118
161.432604
161..432604

160..432604
160..432604
160..432604

121127
171..432104

Sex Notes to Schedule of Expenditures of Federal Awards.

93.600
93.600
93.600
93.600

$3.600
93.600

93.914
93.914
93.914
93.914

93.568

93.558
931.558

93.56%
93.56%
93.569

93.658

06CHO0065/33
06CH0065/34
06CH0065/34
06CHO065/34

Dti4

H89HA11432
H89HA11432
H89HA11432
H89HA11432

010

FY2010
FY2011

CSBG-FY-10P0019
CSBG-FY-11P0019
CSBG-FY-12P0019

N/A

252

$ 14912 (9,588) § 5324
8,807,099 253,626 9,060,725
168,728 - 168,728
192 889 - 192,389
4919 - 4919
4853 - 4853
9,193,400 244,018 9,437.438
778,828 - 778,828
319,380 - 319,380
2318,143 - 2,318,143
161,364 161,364
3,577,115 - 3,571,715
24,928 - 24,928
543,349 - 543,349
88,044 - 38,044
631,393 - 631,393

| - 1
917,862 - 917,862
306,758 - 306,758
1,244,621 - 1.244,621
147,704 - 147,704
14,819,761 244,038 15,063,799




CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS SCHEDULE A
GOYERNMENTAL ACTIVITIES . . {Continued)
FOR THE YEAR ENDED DECEMBER 31, 2011
Federal
Code CFDA Federal Local
Name of Grants & Sources Nombers Numbers Grant Numbers Expenditares Expenditures Total
U, 8. DEPARTMENT OF HOMELAND SECURITY
PBassed through Govemor's Office of Homeland
Security and Emetgency Preparsdness 121126
Hazard Mitigation Planning Gram-Generator 170..432103  97.039 1603-DR-LA-0079 § 1,777 § -~ 3 11,777
Hazard Mitigation Planning Gramt 170..432103 97.039 1603N-033-0004 25,000 - 25,000
DPW Inspection » LA UCC Award 170..432103 97.039 N/A 63,024 - 63,024
SUBTOTAL CFDA NUMBER 97.039 99,801 - 99 801
Metropolitan Medical Response System (MMRS) 170.432103  97.071 2008-GE-T8-13 93,879 - 93,879
Metropolitan Medical Response System (MMRS)  170.432103  97.0T1 2009-S8-T9-0059 - (68,850 - (68,850)
SUBTOTAL CFDA NUMBER 97.071 25,029 - 25,029
Citizen Corps Council Grank (CERT) 170.432103  97.053 2008-GE-T$-0013 4010 - 4010
Citizen Corps Council Grant (CERT) . 170..432103 97.053 2009-85-T9-0059 3,538 - 3,535
SUBTOTAL CFDA NUMBER 97.053 7,545 - 7,545
Urban Areas Security Initiative Grant 170.432103 97.008 (102) - (102)
Urban Arcas Security Initiative Grant 170..432103 97.008 2006-GE-T6-69 10,802 - 10,802
Urban Areas Security Initiative Grant 170.432103  97.008 2008-GE-T8-0013 100,426 - 100,426
Urban Areas Security Initiative Gramt 170..432103 97.008 2009-55-T9-0059 495,599 - 495,599
SUBTOTAL CFDA NUMBER 97.008 606,725 - 606,725
State Homeland Security Program (SHSP) 170..432103 97.004 2007-GE-T7-0019 W - (N
State Homeland Security Program (SHSP) 170..432103 97.004 2008-GE-T38-0012 325,424 - 325424
State Homeland Security Program (SHSP) 170.432103 97.004 2009-S5-T9-0059 157,672 - 157,672
SUBTOTAL CFDA NUMBER 97,004 483,095 - 483,095
on Law Enforcement 121126
State Homeland Security-Constable 170..432103 97.067 X08-5-013 4,000 - 4,000
Total U.S. Department of Homeland Security 1,226,195 - 1,226,195
FEDERAL EMERGENCY MANAGEMENT AGENCY
Direct Programs: 121008
Assistance to Firefighters-BR Fire 170.431102  97.044 2010-FO-08731 96,825 24206 121,031
Assistance to Firefighters-BR Fire 170.431102  97.044 2010-FP-00698 nn7 2,780 13,897
SUBTOTAL CFDA NUMBER 97.044 107,942 26,986 134,928
Passed through Govemor's Office of
Homeland Security 121126
Hurricane Gustavy 173.432103 97.036 N/A 1,128,051 199,068 ’ 1,327,119
Mississippi River Flood 2011 173.432103  97.036 N/A 377,677 125,892 503,569
SUBTOTAL CFDA NUMBER 97.036 1,505,728 324960 1,830,688

See Notes to Schedule of Expenditures of Federal Awards,
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS . SCHEDULE A
GOVERNMENTAL ACTIVITIES * {Continued)
FOR THE YEAR ENDED DECEMBER 31, 2011
Federal
Code CFDA Federal Locai )
Name of Grants & Sources Numbers Numbers Grant_Nutbers Expenditures Expenditurcs Total
FEDERAL EMERGENCY MANAGEMENT AGENCY
(CONTINUEDY:
Pagsed 1brough United Way of America 121432
Emergency Food & Shelter (FEMA) 160..434602 97.024 LRO 3561400-001 $ 14,814 b - $ 14,814
Total Federal Emergency Management Agency 1,628,484 351,946 1,980,430
1.8, DEPARTMENT OF TRANSPORTATION
Dircct Program; 121003
Capital Area Transit System-Capital 317.431202 20.507 LA-90-0183 173,395 43,349 216,744
T 20
Millerville Rd - 1-12 & Harrell's Ferry Rd. 341..432200 20205 700-17-71 7,865 1,966 9,831
Millerville Rd - 1-12 & Oid Hammeond Hwy 341432200 20.205 T00-19-44, 742-17-01 - 70,17 0N7
817-09-0027
Signal Synchronization System - Phase IV &£V 341..432200 20.205 T00-17-0172;742-17-0125 - 465,000 445,000
Aster-Chimes Dminage improvements ) 341..432200 20.205 576-17-0008 73,038 1,449 74,487
Jones Creck Rd. (Tiger Bend to Coursey) 341..432200 20.205 T00-26-0078,742-17-0131 830,385 207,596 1,037,981
North Sherwood Forest Improvements
(Choctaw to Greenwell Springs) 341432200 20.205 700-26-0078;700-10-0246 172,957 85275 258232
Flannery Rd. to Florida Blvd. Intersection 341..432200 20.205 T42-17-0008 753,093 484,733 1,237,826
Socuth Sherwood @ 1-12 -Phase 11 341432200 20208 T742-17-0134 477,162 61,926 539,088
River Rdl. Levee Shared Use Trail Phase H 341.432200 20.205 737-17-0016 643,038 - 643,038
Central Thruway 341432200 20205 742-17-0144 362,330 - 362,330
GLP-Pecue Lane 341.432200 20205 700-17-0221 552,903 - 552,903
SUBTOTAL CFDA NUMBER 20.205 (4) 3872, 1,378,662 3,251,433
2 I Il l Ci -I I B + . ‘ - "~
Plaming Commission 121425 :
CRPC Transportation Planning 2010-11 170..434101 20.505 PL-736-17-0355 36,947 9237 46,184
CRPC Land Use & Socio-Economic Study 170..434101 20.508 PL-0011(034) 36,000 - 36,000
CRPC Transportation Planning 2011-12 170..434101 20.505 PLAOCL1(035) 10,252 2,563 12,815
SUBTOTAL CFDA NUMBER 20.505 83,199 11,800 94,999
Safety Commission : 121105
LHSC-Year Round Overtime 170.432101 20600 PT 2011-30-25 48,495 - 48,495
LHSC-Year Round Overtime 170.432101  20.600 PT 2012-30-17 24,791 - 24,791
SUBTOTAL CFDA NUMBER 20.600 (5) 73,286 - 73,286
Reduce Undsrage Drinking 10/11 170.432100  20.601 PT 2011-13-00 98,708 19271 117979
Reduce Underage Drinking | 1/12 170..432101 20.601 PT 2012-10-240 5,208 855 6,063
Year Round Overtime; DWIJUDE 170..432101 20.601 PT 2011-30-25 427.790 - 427,790
Year Round OQvertime; DWI/JUDE 170..432101 20.601 PT 2012-30-17 76,033 - 76,033

(4) Highway Planning and Construction Chuster
(5) Highway Safety Cluster

See Notes to Schedule of Expenditures of Federal Awands.

254




CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS SCHEDULE A
GOVERNMENTAL ACTIVITIES (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2011
Federal
Code  CFDA Federal Local
Name of Grasts & Sources Numbes Numbers Ciant Numbers Expenditurcs Expenditurcs Total
L. S, DEPARTMENT OF TRANSPORTATION
[CONTINUED):
W ety Commissi
DW1 Count-BR City Count 170.432101  20.601 2011-10-10 $ 98,013 - S 98,013
DWI Coun-BR City Court 170.432101  20.601 2012-10-26 31,012 - 31,012
SUBTOTAL CFDA NUMBER 20.601 (5) 736,764 20,126 756,890
Total U.S. Department of Transportation 4939415 1,453,937 6,393,352
L. 8, DEFARTMENT OF ENERGY
Passed through Louisiana Community 111438
Action Partnership
Weatherization Assistance Program-LACAP 170434118 81,042 2010-201¢ 148,253 - 148,253
Weatherization Assistance Program-LACAP 170.434113 81,042 2011-2012 13,001 - 13,001
SUBTOTAL CFDA NUMBER 81.042 i6|,254 - 161,254
Total U.S. Department of Energy ; 161,254 - 161,254
1.8, DEPARTMENT OF AGRICULTURE
Passed through Loisiana
Deparment of Social Services 121109
LAJET 170.432602  10.561 07/08 (10) - (10)
LAJET 170.432602  10.561 08/09 (140) - {140)
LAJET 170.432602  10.561 09/10 {10) - (10)
SUBTOTAL CFDA NUMBER 10.561 (160) - (160}
Passeal thuough Loisi
Deratment of Education 12110
Head Start Food 160..432607 10.558 10411 565,996 147,733 713,729
Head Start Food 160.432607 10.558 1112 302,948 - 302,948
SUBTOTAL CFDA NUMBER 10.558 868,944 147,733 1,006,677
School Breakfast Program 001.432106 10.553 (7) N/A 19814 - 19,814
National School Lunch Program 001.432106 10.555 (7) N/A 30,781 - 30,711
Total U.S. Depariment of Agriculture 915,309 147,733 1,067,042
LS. DEPARTMENT OF LABOR
Passe ¢h Louisiang nkiorce 121118
WIA-Adult Program 161.432604 17258 PY2010 3.261 - 3,261
WIA-Adult Program 161,432604 17.258 FY2011 177,864 - 377,864
WIA-Adult Program 161.432604 17.258 PY2011 7,004 - 7.004
WIA-Adult Program 161.432604 17.258 FY2012 32,404 - 32,404
SUBTOTAL CFDA NUMBER 17.258 (6) 420,533 - 420,513
(5) Highway Safety Cluster
(6) WIA Cluster
(7) Child Nutrition Cluster

See Notes to Schedule of Expenditures of Federal Awards,
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS SCHEDULE A
GOVERNMENTAL ACTIVITIES (Continued)
FOR THE YEAR ENDED DECEMBER 11, 2011
Federal ,
Code CFDA Federal Local
Numbers Numbes — Gmot Mumbers Expenditures Expenditurss Toual
121118
161.432604 17259 PY2008 s 18326  § - 8 18,326
WIA-Youth Program 161..432604 17.259 PY2009 377672 - 377,672
WIA-Youth Program 161.432604 (7259 PY2010 605,511 - 605,511
WIA-Youth Program 161.432604 17259 PY2011 34,389 - 34,389
SUBTOTAL CFDA NUMBER 17.259 (6) . 1,035,898 - 1,035,398
WIA-Dislocated Workers 161.432604 17260 FY2010 287421 - 287421
WiA-Dislocated Workers 161.432604 17.260 PY2011 29,914 . 29,914
WIA-Dislocated Workers 161.432604 17260 FY2011 10,264 - 10,264
SUBTOTAL CFDA NUMBER 17.260 (6) 327,599 - 327,59%
Total LS. Department of Labor 1,784,030 -- 1,784,030
U, 8 DEPARTMENT OF JUSTICE
Dirsct Programs: 121005
Project Safe Neighborhoods - Anti Gang 170.431103 16,609  2008-PG-BX-0088 29,908 - 29,908
Project Safe Neighbarhoods - Anti Geng 170.431103 16608  2009-GP-BX-0060 24,513 - 24,513
Project Safe Neighborhoods - Anti Gang 170431103 16609  2010-GP-BX-0070 3353 6,233 39,766
SUBTOTAL CFDA NUMBER 16.609 87,954 6,233 94,187
Police Bullet Proof Vest Program 170.431103 16607 WA 15,793 - 15,793
Edward-Byme Memorial (JAG) 170.431103 16.738  2007-DJ-BX-0939 55,128 - , 55,128
Edward-Byme Memorial (JAG) 170.431103 16738  2009-DI-BX-0577 98,144 - 95,144
Edward-Byrne Memorial (JAG) 170.431103 16733  2010-DJ-BX-1636 131,394 - 131,394
Passod through Louisiana Commissi
on Law Enforcement 121116 :
Fargeted Viclent Offender Program 170432102 16738  B08-5-009 655 - 655
Targeted Violent Offender Program 170432102 16738  B09-5-009 48,841 2910 57,751
Criminal Justice Technology Upgrade 170.432102 16.738  2010-DN-BX-K019 56,951 18,984 75,935
SUBTOTAL CFDA NUMBER 16.738 388,113 27,894 416,007
Juvenile Accountability Block Grant 170.432102 16523  A0B-8-013 _ 3,353 26,847 30,200
Juvenile Accountability Block Grant 170432102 16,523  A09-3-013 51,393 41,115 92,508
Juvenile Detention Center Assistance . 170.432102 16,523  A08-8-036 2,863 - 2,863
SUBTOTAL CFDA NUMBER 16.523 57609 - 67,962 125,571
{6) WIA Cluster

See Notes to Schedule of Expenditures of Federal Awards,
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS SCHEDULE A
GOVERNMENTAL ACTIVITIES (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2011
Federal :
Code CFDA Federal Locat
Name of Grants & Sources Numbers Numbes  Grant Numbers Expenditurcs Expenditurss Jotal
1.8, DEPARTMENT OF JUSTICE (CONTINUED);
Passed throneh Louisiana Commissi
ou Law Enforcement 121116
JDAI-Detention Diversion 170..432102 16.540  J09-8-009 $ 9,990 $ - s 9,990
IDAJ-Juvenile Tracking 170..432102 16,540  }09-5-001 8,286 - 8,286
SUBTOTAL CFDA NUMBER 16.540 ) , 18276 - 18,276
Solving Cold Cases with DNA 176.432104 16560  2010-DN-BX-KO!9 13,265 1,362 14,627
Total U. $. Departmem of Justice 581,010 103,451 684,461
U.S, ENVIRONMENTAL
PROTFECTION AGENCY {(EPA}
Direct Prozmms: 121011
EPA Petroleum Asscssment Grant 170.431608 66.818 BF-00F18701-0 51872 - 57872
EPA Petroleum Asscssment Grant 170.431608 66818  BF-00F13601-0 58,934 - 58,934
SUBTOTAL CFDA NUMBER 66,818 116,306 - 116,806
Total U. $. Environmental Protection Agency ' 116,306 - 116,806
L. 8, SMALYL BUSINESS ASSOCIATION
Small Business Investment Initiative ,
Technical Assistance 170431610 59000  SBAHQ-10-0030 3,368 - 3,368
Total U. §. Small Business Association 3,368 - 3,368
TOTAL FEDERAL GRANTS - SCHEDULE A . $ 38667830 § 2301,105 $ 40968935

See Notes to Schedule of Expenditures of Federal Awards.
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

AMERICAN RECOVERY AND REINVESTMENT ACT

LS. DEPARTMENT QF HOUSING
AND URBAN DEVELOFMENT
Direct Programs:

Block Grant - 200

Homelessness Prevention & Rapid Re-Housing

Passed through [ ouisiana D
£ Social Servi
Homelessness Prevention & Rapid Re-Housing

SUBTOTAL CFDA NUMBER 14.257

Total U, 8. Department of Housing and Urban Developmeat ARRA

1.8, DEPARTMENT OF ENERGY
Dinest Programs;
Local Energy Assurance Planning (LEAP)

Energy Efficiency & Conservation
E - l l I I [
Depatment of Natum] Resources
Renew Louisiana
SUBTOTAL CFDA NUMBEK 81.128

Passed through Louisiana C .
Action P i
Weatherization Assistance Program {ARRA)

Total U, 8. Deparntment of Energy ARRA

rogram (ARRA)

| 3 d Lo

WlA-Adult P

WIA-Youth Program (ARRA)
WIA-Discretionary Funds (ARRA)

SUBTOTAL CFDA NUMBER 17.259 {(6)

WIA-Dislocated Workers (ARRA)
W1A-Transfer Funds Adult (ARRA)

SUBTOTAL CFDA NUMBER 17.260 (6)

WI1A-National Emergency Grant (ARRA)

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS SCHEDULE A
GOVERNMENTAL ACTIVITIES {Continued)
FOR THE YEAR ENDED DECEMBER 31, 2011
Federal
Code CFDA Federal Local
Nymbers Numbers Grant Numbers Expenditurcs Expenditurcs Total
121004
151.431602 14.253 (1) B-09-MY-22.0002 § 972,835 - 3 972,835
151..431602 14.257 2009 496,361 - 496,361
151.431602 14.257 2009-2010 643,368 - 643,368
1,139.729 - 1,139,729
2,112,564 - 2,112,564
121014
151.431606 B1.122 DE-OE000380 49200 - 49,200
151.432611 81.128 EE-0000-731 447,703 - 441,703
121133
151..432611 81,128 12/14/09-2/28/12 175,013 - 375,013
§22,716 - 822,716
111438
151434118 81.042 2009 1,397,781 - 1,397,781
2,269,697 - 2,269,697
121118
151.432604 17.258 (6) PY2008 11,540 - 31,540
151..432604 17.259 FY2008 194,568 - 194,568
151.432604 17259 PY2008 97,506 - 97,506
292,074 - 292,074
151.432604 17.260 PY2008 124,805 - 124,805
151.432604  11.260 PY2008 215,000 - 215,000
330,805 - 339,805
151.432604 17277 PY2008 42,368 -- 42368
705,787 - 105,787

Total U. 5. Department of Labor ARRA

(1) CDBG- Entitlement Grant Cluster
(6) WIA Cluster

See Notes to Schedule of Expenditures of Federal Awards.
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE

SCHEDULE A

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
GOVERNMENTAL ACTIVITIES (Continued)
FOR THE YEAR ENDED DECEMBER 31, 2011
Federal
Code CFDA . Federal Local
LS. DEPARTMENT OF HEALTH '
AND HUMAN SERVICES:
Direct Programs: 121006
Head Start Expansion 2010 (ARRA) 151.431601 93.708 (2) 06SHO065/01 902,82 § - 3 902,826
Early Headstart 151431601 93.709 (2) 06SA0065/02 782,077 - 782,077
Total U. S. Department of Health and Human Services ARRA 1,684,903 - 1,684,903
121105
151.432101 20205 (4) 2012-30-i7 10,776 - 10,176
121101
Central Thruway(S. Choctaw to Greenwell Springs) 151,43220C 20205 (4) 7-17-0143:742-17-0 3,620,395 - 3,620,395
SUBTOTAL CFDA NUMBER 20.205 3,631,171 - 3,631,171
Total U. S. Department of Transportation ARRA 3,631,171 - 3,631,171
TOTAL AMERICAN RECOVERY AND REINVESTMENT ACT(ARRA) 10,404,122 - 10,404,122
TOTAL FEDERAL AGENCY AND AMERICAN RECOVERY
AND REINVESTMENT ACT{ARRA} SCHEDULE A 49071952 % 230,105 § 5137057

(2) Head Start Cluster
(4) Highway Planning and Construction Cluster

Sec Notes 1 Schedule of Expenditures of Federal Awards.
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS SCHEDULE B
BUSINESS-TYPE ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2011

Federal
Code CFDA Federal Local
FEDERAL GRANTS
LS. DEPARTMENT OF TRANSPORTATION
Direct Programs:
Federal Avistion Administration: 121007
Improve Runway-Plank Rd. 482.431219  20.106 3-220005-73 s 223,678 s - s 223,678
Improve Runway-Plank Rd. 482.431219 20,106 3-22-0005-73 636,361 159,586 1,395,947
R/W 4L/22R Safety Area - Construct Blount Rd 482.431219 20,106 3-22.0006-81 45,145 - 45,145
Land Acquisition Plank Road 482..431219 20.106 3-22-0006-33 134,756 - 134,756
Improve Runway Safety Runways 4L and 22R 482,.431219 20,106 3-22-0006-35 13,623 - 13,623
Conduct Wildlife Hazard Assessment 402.431219  20.106 3-22-0006-90 61,323 - 61,323
Land Acquisition-Liberty Farms, Pryce PI, L2 492431219 20.106 3-22-0006-92 3,207 - 3,207
Taxiway "L" Extension and Obstmction Removal 482.431219 20.106 3-22-0006-95 405,803 - 405,803
LOI ASW-D8-01-Phase {l1A 494,.431219 20.106 3-22-0006-89 225,696 - 225,696
LOI ASW-08-01 Phase lIIB . 494,431219  20.106 3-220006-91 61,276 - 61,276
LOTASW-08-01 Fhase IV-A 494,.431219  20.106 3-22-0006-93 1,664,937 - 3,664,937
LOI ASW -08-01 Phase [V-B 494431219 20.106 3-22-0006-94 429,668 - 429,668
SUBTOTAL CFDA NUMBER 20.106 5905473 759,586 6,665,059
Tolal U.S. Department of Transportation- FAA ' 5,905473 759,586 - 6,665,059
LS, DEPARTMENT OF ENVIRONMENTAL
PROTECTION AGENCY
Dircct: 121110
Scada System Integration 449431605 66.606 XP97676501-0 21,633 - 21,633
Total U, S. Department of Environmental Protection Agency 21,633 - 21,613
istrati 121110
\ccess Road 482..431604 11.300 8-79-04425 11,450 - 11,450
Total U, 8. Department of Commerce 11,450 - 11,450
TOTAL FEDERAL AGENCY -SCHEDULE B 3 5.938,556 $ 75958 3 6598142
AMERICAN RECOVERY AND REINVESTMENT ACT
1.5, DEPARTMENT OF ENYIRONMENTAL
PROTECTION AGENCY
Passed through Louisiana Degartment of,
Environmental Quality
Capitalization Grants for Clean Water Statc ‘ : :
Revolving Funds 439 66.458 6,968,654 . - 6,968,654
Totat U. S. Departinent of Environmental Protection Agency ‘ 6,968,654 - 6,968,654
TOTAL AMERICAN RECOVERY AND REINVESTMENT ACT(ARRA) 6,968,654 - 6,068,654
TOTAL FEDERAL AGENCY AND AMERICAN RECOVERY
AND REINVESTMENT ACT(ARRA) SCHEDULE A $ 12907210 $ 759,586 $ 13,606,796

Scc Notes To Schedule of Expenditures of Federal Awards,
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
Notes to Schedule of Expenditures of Federal Awards
For The Year Ended December 31, 2011

Note A - General

The City-Parish Schedule of Expenditures of Federal Awards presents the activity of all federal
financial assistance programs of the primary government of the City of Baton Rouge, Parish of
East Baton Rouge, Louisiana, (City-Parish). All federal financial assistance received directly
from federal agencies is included on the schedule, as well as federal financial assistance passed-
through other government agencies.

Note B - Basis of Accounting

The City-Parish Schedule of Expenditures of Federal Awards.is presented using the modified
accrual basis of accounting, which is described in Note 1 to the City-Parish’s financial statements
for the year ended December 31, 2011. Schedule A details federal awards recorded in
governmental fund types wherein revenues are recognized to the extent of expenditures.
Schedule B details federal awards for proprietary fund types where government subsidies or
contributions are recorded.

Note C — Relationship to Financial Statemen

The Schedule of Expenditures of Federal Awards (SEFA) was prepared from the same
accounting records as were used to prepare the financial statememts. Differences between
amounts reported in the SEFA and the financial staternents may exist due to different accounting
bases used for financial reporting.

Note D — Sub-recipients
The City-Parish provided federal awards to sub-recipients as follows:

Amounts

: CFDA Provided to

Program: Title Number Sub-recipients
HIV Emergency Relief Project Grant 93914 $ 3,080,763
Workforce Investment Act Adult Program 17.258 ‘ 62,675
Workforce Investment Act Youth Program 17.259 333,130
Workforce Investment Act Dislocated Workers 17.260 11,664
Workforce Investment Act Transfer Funds (ARRA) 17.260 41,286
Supportive Housing Program 14.235 624,601
Community Development Block Grant (CDBG) 14.218 491,998
Housing Opportunities for People with AIDS 14.241 1,550,107
Energy Efficiency and Conservation Block Grant 81.128 258,374
Hurricane Gustav/lke Louisiana Recovery Authority 14.228 915,475
Total | §2.370,073

Additionally, a substantial portion of the loans outstanding under the HOME and CDBG
programs have been made to sub-recipients (see Note E),
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CITY OF BATON ROUGE —- PARISH OF EAST BATON ROUGE
Notes to Schedule of Expenditures of Federal Awards
For The Year Ended December 31, 2011

Note E — Loan Assistance

The City-Parish had outstanding loans at December 31, 2011 in the following programs:

Program: Title CFDA Loan
Number ~ Balance
HOME Partnership Investment Program 14.239 $ 12,600,849
Community Development Block Grant (CDBG) 14.218 3.599.392
Total gross loans 16,200,241
Allowance for loan losses (12,960,193}

Total net loans § 3,240,048
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CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE
SCHEDULE OF FINDINGS AND QUESTIONED COST
YEAR ENDED DECEMBER 31, 2011

Summary of Auditors® Results

Financial Statements
Type of auditors’ report issued: Unqualified

e Material weakness (es) identified?

. yes X __1no
¢ Significant deficiency(ies) identified that are

not considered to be material weaknesses? X___yes none reported
Noncompliance material to financiat
statements noted? : yes i 1o
Federal Awards

Internal control over major programs:

* Material weakness (es) identified?
» Significant deficiency(ies) identified that are
not considered to be material weaknesses? X __yes

yes x__nho

Type of auditors’ report issued on compliance for major programs: Unqualified

Any audit findings disclosed that are required
to be reported in accordance with section 510(a)

of Circular A-1337 X __yes no
Identification of major programs:
CFDA Numbers Name of Federal Program
14.218 - Community Development Block Grant
14,253 ' Commum'ty Development Block Grant - ARRA
14.23% Home Investment Partnerships Program
14.257 Homeless Prevention and Rapid Re-Housing Program - ARRA
17.258 Workforce Investment Act — Adult Program (includes ARRA)
17.259 Workforce Investment Act — Youth Activities (includes ARRA)
17.260 Work force Investment Act — Dislocated Workers (includes ARRA)
93.600 Head Start
93.708 Head Start - ARRA
93.709 Early Head Start — ARRA
667458 Capitalization Grant for Clean Water State Revolving Funds
93.914 HIV Emergency Relief Project Grants (Ryan White)
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CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE
SCHEDULE OF FINDINGS AND QUESTIONED COST
YEAR ENDED DECEMBER 31, 2011

A. Summary of Auditors’ Results (Continued)
Identification of major programs (Continued):

CFDA Numbers Name of Federal Program

20.205 Highway Planning and Construction (Federal-Aid Highway Program
including ARRA)

e The threshold for distinguishing types A & B programs was program expenditures
exceeding $2,372,474.

o The City of Baton Rouge and Parish of East Baton Rouge did not qualify as a low-risk
auditee.

B. . Findings - Financial Reporting

2011-1) Theft of Public Funds- DPW-Building Maintenance Division
Criterja: State of Louisiana ethics regulations establish that no public servant shall

receive anything of economic value, other than compensation and
benefits from the governmental entity to which he/she is duly entitled,
for the performance of the duties and responsibilities of his/her office or
position.

Condition: Eight employees of the Department of Public Works (DPW) — Building
Maintenance Division were accused of public payroll fraud. As a result
of the 2011 Mississippi River Flood significant amounts of overtime
were incurred by DPW employees. During a review of overtime charges
for the submission for federal reimbursement under a Federal Emergency

- Management Agency grant, it was noted that janitorial staff had incurred
more avertime hours than other DPW personnel performing flood related
activities. An internal investigation revealed that based on the approved
time sheets and video surveillance these employees were not working
during the period for which the overtime hours were claimed. All time
sheets were approved by the oversight supervisor. The supervisor has
retired. A salary repayment agreement for $2,711.46 was signed and
subsequently paid by this employee. The other employees involved also
signed employee work agreements. The work agreements totaled
$993.68, required employment suspensions without pay, and no overtime
claims for six months. At December 31, 2011, all requirements of the
work agreements were satisfied.

Cause: This was a matter of collusion by the oversight supervisor and the
janitorial employees of the Building Maintenance Division.

Effect: Employees received overtime wages they were not entitled to receive.
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CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE

SCHEDULE OF FINDINGS AND QUESTIONED COST
YEAR ENDED DECEMBER 31, 2011

B. Findings — Financial Reporting (Continued)
2011-1) Theft of Public Funds- DPW-Building Maintenance Division (Continued)

Recommendation:

Employees are to be reminded of the proper procedures for overtime and
their ethical responsibilities as public servants.

View of Responsible Official and Planned Corrective Action;

The Department of Public Works (DPW) Administration met with the
management of Building Maintenance including the Building Services
and Security Manager, two Mechanical Operations Managers, and a
Mechanical Operations Supervisor. In the meeting, DPW Administration
reviewed all overtime and payroli rules. Additionally, every City-Parish
employee is responsible for taking the Louisiana Ethics Administration
Online Program of the Code of Governmental Ethics pursuant to LA R.S.
42:11704.

2011-2) Theft of Public Funds- DPW-Fjeld Engineering Division
Criteria: State of Louisiana ethics regulations establish that no public servant shall

Condition:

Effect:

receive anything of economic value, other than compensation and
benefits from the governmental entity to which he/she is duly entitled,
for the performance of the duties and responsibilities of his/her office or
position,

The Department of Public Works (DPW) — Business Office provides
oversight to the other divisions of the department in matters that are
financial in nature, specifically in analysis of budget variances within
divisions. The Business Office began to question the additional overtime
incurred by a runner within the Field Engineering Division. After an
intemal investigation, it was determined that the runner was falsifying
payroll test registers after the supervisor had approved the payroll hours.
This employee had been submitting an additional 8 hours on Saturdays
for several years totaling $19,896.

This was a result of non-adherence to established payroll procedures
whereby the supervisor was rcturning the payroll test register to the
runner who created a fictitious overtitne authorization form, using the
Divisions Head’s signature stamp. The runner added the falsified
overtime hours to the test register before returning it to the DPW
Business Office.

This employee was paid for overtime wages she was not entitled to
receive. The employee has since retired and agreed to restitution for the
amounts paid but not worked. To date the City has received
approximately half of the overpayments from this employee.
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CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE
SCHEDULE OF FINDINGS AND QUESTIONED COST

YEAR ENDED DECEMBER 31, 2011

B. Findings - Financial Reporting (Continuecd)

2011-2) Theft of Public Funds- DPW-Field Engineeri ivision (Continued)

Recommendation:

All departments should be reminded of appropriate payroll procedures
and the importance of adherence to the established procedures. The use
of a signature stamp should be discontinued. In addition, the City should
continue to pursue repayment of the remaining overtime wages received
but not worked from this employee.

View of Responsible Official and Pianned Corrective Action:

The Department of Public Works (DPW) Administration has ensured the
signature stamp was destroyed and emphasized stamps are not allowed.
Additionally, DPW Administration requires authorizations of any type
(including overtime authorization forms) to be signed in biue ink.
Supervisors will also review the Year-to-Date Overtime Report which is
distributed with each payroll.

2011-3) Fire Protection Districts Payroll Procedures and Policies

Criteria:

Condition:

A system of internal controls should be in place to provide reasonable
assurance as to the safeguarding of assets against loss from unauthorized
use or disposition and for maintaining accountability for assets.

The following fire protection districts are reported as blended component
units of the City-Parish in their annual financial statements: Brownsfield
Fire Protection District, Alsen St. Irma Lee Fire Protection District,
Chaneyville Fire Protection District, and Pride Fire Protection District.
The following deficiencies were noted with respect to these entities’
internal controls over payroll:

Note: Unless otherwise stated these findings were noted in all of the
districts identified above.

Personneil Records

¢ Employment contracts are not being obtained for all employees;
¢ Employment contracts, if utilized by districts, do not include the
number of hours for which an employec will be paid;
Employee Time Records

¢ Not all employees prepare and sign an attendance record;
¢ Attendance records lack evidence of a review by a supervisor;

¢ The work schedule is used to process payroll; however, the work
schedules are not updated to reflect actual hours worked by an
employee during a pay period; :
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CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE
SCHEDULE OF FINDINGS AND QUESTIONED COST
YEAR ENDED DECEMBER 31, 2011

B. Findings — Financial Reporting (Continued)

2011-3) Fire Protection Districts Payroll Procedures and Policies (Continued)

Payroll Processing

An employee that prepares and prints paychecks uses a signature
stamp, circumventing controls of an authorized signer on payroll
disbursements;

Reconciliations of payroll documentation received from the
payroll processing service to the work schedules arc not being
performed;

Leave Usage

Approved leave forms were not in the personnel file;

Overtime (The jfollowing findings relate to the Brownsfield Fire
Protection District Only)

A timesheet submitted for eighteen hours of overtime did not
include the dates worked. Fifteen hours were described as
“office”. This employee has the highest percentage of overtime

_eamings compared to base pay;

For two employees, overtime earnings were approximately 35%
and 23% of their base salary including longevity. Overtime
earnings of the other two full-time employees were 6% and 10%

of their base salary including longevity;

In 2011, overtime expense for the District totaled $36,942, which
is aver their budget of $19,630 by 88%;

Bank Statement Reconciliation

The employee that prepares the checks also reconciles the
checkbook to the bank statement. There is no second review
performed;

Policy and Procedures

L]

No written policies or procedures addressing payroll processing
or timekeeping exists.
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CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE
SCHEDULE OF FINDINGS AND QUESTIONED COST
YEAR ENDED DECEMBER 31, 2011

B. Findings - Financial Reporting (Continued)

2011-3) FireP ion Districts P, nres and Policies (Continued)

ause: The above deficiencies are a result of the lack of segregation of duties
due to a small staff environment, lack of training, lack of supervisory
review, and the lack of written policies and procedures.

Effect: Without proper internal controls over payroll there is a potential for
misappropriation of public funds.

Recommendation:  Each district must establish written policies and procedures to address
each of the internal control deficiencies identified above and ensure
adherence to these policies in the future.

View of Responsible Official and Planned Corrective Action;

The City-Parish Internal Auditing staff discussed the payroll issues with
the Fire Chiefs of the four Fire Protection Districts and the Board
Chairmen were sent a copy of the report. The Chiefs have already
agreed to implement recommendations within their responsibility and
authority. The Cily-Parish Administration and Metropolitan Council
will work with the Fire Protection Disiricts Boards to fully implement all
recommendations including the following:

® Better segregation of duties in the payroll process

. Proper review and approval of payrolls by the Fire Chiefs

) Adoption of policies and procedures, and

] Reliable time keeping systems.

C. Findings — Federal Award Programs
2011-4) Allowable Costs _ uesti ts: 20
Depsartment of Housing and Urban Development

14.218 Commuynity Development Block Grant (CDBG) ™

Grant No(s): B-94-MC-22-0002; B-95-MC-22-0002; B- (97-99) MC-22-0002;
B- (00-11) MC-22-0002

Criteria: Costs charged to federal grants must meet the allowability provisions of
. OMB Circular A-87. One provision of allowability is the concept of

allocability, that is, the program should only bear its fair share of costs in
proportion to the benefits received.
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CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE
'SCHEDULE QOF FINDINGS AND QUESTIONED COST

YEAR ENDED DECEMBER 31, 2011

C. Findings — Federal Award Programs (Continued)

2011-4) Allowable Costs (Continued) Questioned Casts: $60.520
Condition: CDBG funds were used to pay administrative costs in support of

Effect:

Cause:

Recommendation:

activities of other federal programs administered by the City-Parish’s
Office of Community Development (OCD), including the HOME
program, Emergency Shelter Grant, Homeless Prevention and Rapid Re-
housing Grant, HOPWA, Section 8 Voucher Program and the Supportive
Housing Program. Under current guidance, CDBG funds may only be
used to pay costs for program administration of the HOME program.

CDBG funds were used to support administrative costs of other federal
award programs and therefore may be considered unaliowable to the .
program. Despite these additional costs, CDBG did not exceed its
allowed administrative percentage per the programs regulations.

The current grant awards of the federal programs listed above do not
provide enough administrative support to cover the actual costs of
administering those federal programs.

The OCD must find altemate sources of funds to cover these
administrative costs or the OCD should seek approval from the
Department of Housing and Urban Development to utilize the excess
capacity for administrative funds of the CDBG program to cover these
costs of administering other HUD programs.

View of Responsible Official and Planned Corrective Action:

Office of Community Development (OCD) acknowledges that CDBG
Administrative funds have been utilized to pay administrative cost for
CDBG eligible, but not direct CDBG programs. Non-CDBG
Administrative funds range from 2.5% Administrative Funds to 10%
Administrative Funds to administer non-CDBG programs. It cost OCD
an average of 15% of programs funds to administer grant and loan
programs. CDBG's 20% Administrative Funds are the only available
source for paying for the required expenditures. This has been an
ongoing practice for the City-Parish as well as many other jurisdictions.
OCD is inguiring to HUD of the allowances of wilizing CDBG
Administrative Funds for other HUD funded CDBG eligible programs
other than CDBG. Without additional revenue sources jor
administration, OCD would be forced to administer CDBG and few
other HUD programs.
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CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE

SCHEDULE OF FINDINGS AND QUESTIONED COST
YEAR ENDED DECEMBER 31, 2011

C. Findings — Federal Award Programs (Continued)

2011-5) Reporting

Questioned Costs: None

Department of Housing and Urban Development
14.218 Community Development Block Grant (CDBG)

Grant No(s):

B-94-MC-22-0002; B-95-MC-22-0002; B- (97-99) MC-22-0002;
B- (00-11) MC-22-0002

14.239 Home Investment Partnership Program (HOME)

Grant No(s):

Criteria:

Condition:

M-~(92-99) MC-22-0204; M-(00-11) MC-22-0204

According to the OMB Circular A-133 Compliance Supplement, specific
reports are required to be filed in order to comply with federal
regulations for both the CDBG and HOME grants.

The following reporting matters were identified in the compliance testing
performed:
s . The City-Parish incorrectly filed Form SF-269, Federal Status

Report, with its oversight agency. This form was replaced by
SF-425, Federal Financial Report. (This portion of the finding is
only applicable to CDBG given this report is not required under
HOME program regulations)

HUD 60002, Section 3 Summary Report, Economic
Opportunities for Low-and Very Low-Income Persons, (OMB
No. 2529-0043) was not filed. This report requires each sub-
grant over $200,000 that involves housing rehabilitation, housing
construction, or other public construction to be disclosed. There
were 2 HOME sub-grant awards relating to housing
rehabilitation and construction in 2011 which totaled $1,977,699
which were not reported during the year.

The Federal Funding Accountability and Transparency Act
(FFATA) requires on-line sub-award reporting for federally-
awarded grants and contracts greater than or equal to $25,000
beginning March 1, 2011. It requires the primary recipient to
report the sub-award within 30 days from the date of the sub-
award award, During 2011, the City-Parish awarded 10 HOME
sub-awards and 9 CDBG sub-awards that exceeded the FFATA

" reporting threshold, totaling approximately $2,335,700 and

$443,000, respectively. The City-Parish did not report any sub-
awards during the year under audit.
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CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE
SCHEDULE OF FINDINGS AND QUESTIONED COST

YEAR ENDED DECEMBER 31, 2011

C. Findings — Federal Award Programs (Continued)

2011-5) Reporting (Continued)

Department of Housing and Urban Development (Continned)

Effect: The City-Parish is non-compliant with federal program requirements for
reporting.

Cause: The City-Parish does not have a formal process in place to ensure
changes in federal reporting requirements are reviewed and processed
accordingly.

The City-Parish should prepare and file the required reports as soon as

possible. In addition, the City-Parish should develop a process for
reviewing, at a minimum annually, the specific reporting requirements of
each of its federal programs to ensure timely filing and reporting in the
future,

View of Responsible Official and Planned Corrective Action:

Office of Community Development (OCD) acknowledges that due to a
lack of staffing and participation in HUD training activities, staff did not
submit proper reporting documents to HUD. OCD was not aware of the
revised SF-425 form but did submit the outdated SF-262 form. OCD
Technical Services Section is now aware of the changes and will submit
the new form to HUD. OCD did not receive any direct notice of the
changes.

OCD acknowledges that due to a lack of staffing and
participation in HUD training activities, staff’ did not submit proper
reporting documents to HUD, OCD was not aware of the HUD 60002
Section 3 reporting requirement. OCD Technical Services Section is
now aware of the change and will submit the new form to HUD. OCD
did not receive any direct notice of the requirement.

OCD acknowledges that due to a lack of staffing and
participation in HUD training activities, staff’ did not submit proper
reporting documents to HUD. OCD was not aware of the Federal
Funding Accountability and Transparency Act reporting requirements.
OCD Program Managers and Project Managers are now aware of the
requirements and will submit the information when setting up new
accounts in HUD's IDIS project reporting software. OCD did not
receive any direct notice of these requirements.
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CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE
SCHEDULE OF FINDINGS AND QUESTIONED COST

YEAR ENDED DECEMBER 31, 2011

C. Findings — Federal Award Programs (Continued)

2011-6) Reporting

Questioned Costs: None

Department of Health and Human Services

93.708 ARRA - Head

93.709 ARRA — Early Head Start

Grant Nofs):

Criteria:
Condition:

Effect:

Cause:

Recommendation:

065A0065/02; 06SH0065/01

OMB Circular A-133 and the A-102 Common Rule require that all
activity of the reporting period be fairly presented and prepared from the
official accounting records.

The City-Parish submitted two final reports under ARRA Section 1512
that over reported program expenditures in the amounts of $87,908 and
$523,531 in comparison to the City-Parish’s accounting records.

The City-Parish is out of compliance with ARRA Section 1512 reporting
requirements. _

The Head Start program has experienced tumover in its administrative
personnel. The personnel did not reconcile the Section 1512 reports to
the accounting records prior to submission.

The City-Parish should develop a process to ensure that the Section 1512

reports are reconciled to accounting records and reviewed before
submission,

View of Responsible Official and Planned Corrective Action:

The American Recovery and Reporting Act (ARRA) report submitted by
the Department of Human Development and Services (DHDS) is due 10
days after the quarter ends. However, the final reports submitted by the
City of Baton Rouge Finance Department are due 90 days afier the fiscal
-year ends. Due to the ARRA reports being due before the final closeout
numbers are available from the Finance section, and in order to remain
in reporting compliance, DHDS submits numbers which are available to
date for the reporting period. ARRA reporting does allow for report

- revisions at the beginning of the subsequent quarter as appropriate

based on final budget year closeout data. The final ARRA reports will be
resubmitted by DHDS once Administration of Children and Family
(ACF) has opened a new period for quarterly reporting.
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CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE
SCHEDULE OF FINDINGS AND QUESTIONED COST

YEAR ENDED DECEMBER 31, 2011

C. Findings — Federal Award Programs (Continued)

2011-7) Earmarking

Questioned Costs: $313,.289

Department of Health and Human ices

93.600 Head Start

93.708 ARRA — Head Start
93.709 ARRA — Early Head Start

Grant No{s):

Criteria:

Condition:

0
=
%]
(1]

Recommendation:

06CHO0065/34; 06SA0065/02; 06SHO065/01

The Head Start Program requires grant recipients to limit administrative
costs charged to the program to 15% of the total award.

The City-Parish’s administrative costs of the program amounted to
17.7% of total program costs for 2011. A significant portion of the
administrative costs consist of the City-Parish’s indirect costs which
were not reimbursed under the program, but were included as in-kind
matching contributions.

The City-Parish is out of compliance with grant regulations.

The City-Parish needed additional matching contributions for the year in
order to meet its matching requirement of 20%, and chose to meet that
need through unreimbursed indirect cost. However, in doing so, the 15%
administrative cost limit was exceeded.

The City-Parish should limit administrative costs to 15% of the total cost
of the program, including those administrative costs counted as matching
funds. This may require alternative sources of matching funds.

View of Responsible Official and Planned Corrective Action:

‘A thorough review of the Administrative costs of the Head Start Program
has been conducted by the Department of Human Development and
Service’s (DHDS) Fiscal Section and several programmatic areas will
be realigned into the appropriate cost calegories lo reduce
administrative costs in the future. In addition, DHDS will request an
Administrative Waiver from the Administration for Children and
Families of the 15% Administrative cap to allow the program the needed
Slexibility in regard to required administrative and indirect costs and
reguired In-Kind (non-cash) match.
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CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE
SCHEDULE OF FINDINGS AND QUESTIONED COST

YEAR ENDED DECEMBER 31, 2011

C. Findings — Federal Award Programs (Continued)

2011-8) Matching

uestioned Costs: $1.313

Department of Health and Human Services

93.600 Head Start

93.708 ARRA — Head Start
93.709 ARRA — Early Head Start

Grant No(s):

Criteria:

Condition:

Effect:

Cause:

06CHO065/34: 06SA0065/02; 06SHO065/01

OMB Circular A-110 and the A-102 Common Rule indicate that
matching contributions that resulted from volunteer services shall be
documented and, to the extent feasible, supported by the same methods
used by the recipient for its own employees.

Our testing of the Head Start program sampled a total of 293 volunteer
time sheets containing a total of 5,442 volunteer hours. Our testing
revealed a total of 108 hours that were inaccurately reported on the
monthly volunteer summary used {o tally the volunieer hours.

Errors in the process for tallying the volunteer hours can affect the level
of matching contributions.

There were mathematical errors in the calculation of hours for the
sampled volunteer hours.

The Head Start program should consider improving its procedures for the
calculation of volunteer hours to reduce the likelihood of such errors. If
it is feasible, the program should consider automating this process.

View of Responsible Official and Planned Corrective Action:

The Department of Human Development Service’s (DHDS) Head Start

program has put the following controls in place to reduce the event of

calculation errors:

. All volunteer hours along with back-up documentation will be
calculated by the initial intake staff.

. A second and third review and calculation will be performed by
the accountant and accountant supervisor along with the back-

up documentation to reduce the likelihood of computational
Errors.
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SCHEDULE OF FINDINGS AND QUESTIONED COST
YEAR ENDED DECEMBER 31, 2011

C. Findings — Federal Award Programs (Continued)

2011-9) Level of effort : uestioned Costs: $151,010

Department of Health and Human Services

93.914 HIV Emergency Relief Project Grants (Rvan White)
Grant No(s): 0H89HA1 1432

Criteria: OMB Circular A-133 and the A-102 Common rule indicate that grant
recipients are required to maintain a ievel of local expenditures for HIV
related services at the level equal to its level of such expenditures for the
preceding fiscal year. '

Condition: In grant year 2009, the City Parish contributed general (local) funds to
provide medication to HIV positive prisoners in parish prisons of
$380,050, In grant year 2010, the amount paid for medication to HIV
positive prisoners was $229,040.

Effect: The City-Parish is non-compliant with level of effort requirements for
the Ryan White program. '
Cause: The City-Parish does not have a formal process for monitoring local

HIV/AIDS expenditures to ensure the required level of local effort is
maintained in accordance with program guidelines.

Recomm ion: The City-Parish should establish procedures to maintain and monitor its
required level of local effort for the federal program.

View of Responsible Official and Planned Corrective Action:

The Department of Human Development and Services (DHDS) annually
reports the expenditures as required. The only HIV/AIDS expenditures
funded by the City-Parish are for the provision of treatment and
pharmaceuticals for Inmates housed in the East Baton Rouge Parish
Prison that are identified as HIV positive. This expenditure fluctuates
based on the number of inmates with HIV/AIDS, the progression of each
individual’s disease and other co-morbid conditions, and the cost of the
prescriptions lo treal each individual. Thus, due fo unknown fluctuations
of HIV/AIDS cases among East Baton Rouge inmates, the level of effort
will also fluctuate.
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CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE

SCHEDULE OF FINDINGS AND QUESTIONED COST -
YEAR ENDED DECEMBER 31, 2011

C.  Findings - Federal Award Programs (continued)

2011-10) Sub-recipient Monitoring Questioned Costs: None

Department of Housing and Urban Development
14.257 Homeless Prevention and Rapid Re-Houging (HPRF)

Grant No(s):

Criteria:

Condition:

S09-MY-22-0002; CFMS #685487

The pass-through agency is responsible for assuring that sub-recipients
expending $500,000 or more in Federal awards during the sub-recipient’s
fiscal year as required under OMB Circular A-133 have met the audit
requirements. The pass-through agency is also responsible for ensuring
the required audits are completed within 9 months of the end of the sub-
recipient’s audit period; issuing a management decision on audit findings
within 6 months of receipt of the sub-recipient’s audit report; and
ensuring that the sub-recipient takes timely and appropriate corrective
action on all audit findings.

The City-Parish’s Office of Community Development (OCD) passes a
majority of its HPRP funding to 9 sub-recipients. Out of a sample of 4
sub-recipients selected for testing to ensure the receipt and follow-up on
OMB Circular A-133 audit reports, OCD was unable to provide a copy
of one of the sub-recipient’s audit reports. In addition, during the review
of one of the sub-recipient’s single audit reports it was noted that HPRP
funding was not disclosed in the schedule of expenditures of federal
awards by that agency. This was not identified by the staff that had
performed the review of the sub-recipient’s audit report.

A centralized process for tracking and monitoring the receipt of sub-
recipient audit reports does not exist. In addition, no documentation of
whether sub-recipients have met the audit requirements is maintained or.
whether sub-recipients have taken appropriate corrective actions on all
audit findings identified in the audit reports. OCD personnel were not
provided with sufficient training in identifying omissions in single audit
reporting. '

The City-Parish is non<compliant with sub-recipient monitoring
requirements for the HPRP program.
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CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE
SCHEDULE OF FINDINGS AND QUESTIONED COST

YEAR ENDED DECEMBER 31, 2011

C. Findings — Federal Award Programs (continued)
2011-10) Sub-recipient Mopjtoring (continued)

Department of Housing and Urban Development (continued)

Recommendation:;

The City-Parish should establish a centralized process for tracking and
obtaining, on an annual basis, sub-recipient audit reports. OCD should
also establish procedures for ensuring appropriate sub-recipient follow-
up on corrective actions. Staff should be trained in analyzing single audit
reports for omissions and evaluating its impact to OCD to ensure its
ability to comply with applicable federal regulations.

View of Responsible Official and Planned Corrective Action:

OCD will initiate a written policy that includes a process for
requivement of sub-recipient audits, the project manager as the
responsible person for tracking, receipt, review and a written checklist
Jor items reviewed of each audit. The policy will require audits to be
Jorwarded after initial review to OCD’s Accounting Section for review
and comment. Sub-recipients will be notified in writing of the review and
comments, concerns or findings. The project manager shall be the
responsible person for all contact between OCD and sub-recipient for
this process.
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CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE

EIN 72600137

Summary Schedule of Prior year Findings and Questioned Costs

Year Ended December 31, 2011

Findings — Financial Reporting

None reported.

Findings — Federal Award Programs

2010-1) Monitoring of Sub-recipients Questioned Costs: None

Department of Housing and Urban Development

14.218 Community Development Block Grant

Grant No{s):

Criteria:

Condition:

Recommendation:

'B-96-MC-22-0002; B-97-MC-22-0002; B-98-MC-22-0002;
B-04-MC-22-0002; B-05-MC-22-0002; B-06-MC-22-0002;
B-07-MC-22-0002; B-08-MC-22-0002; B-09-MC-22-0002;
B-10-MC-22-0002

OMB Circular A-133 and the A-102 Common Rule indicate that 2 pass-
through entity is responsible for monitoring the activities of its sub-
recipients as necessary to ensure that Federal awards are used for
authorized purposes in compliance with laws, regulations, and the
provisions of contracts or grant agreemerits and that performance goals
are achieved.

The City-Parish’s Office of Community Development (OCD)
administers the CDBG program. In considering the OCD’s compliance
with its monitoring requirements, we noted the list of CDBG sub-
recipients was not complete, since certain recent recipients of sub-award
funds were not included. This is a repeat finding from the prior year.
See Summary Schedule of Prior Year Findings No. 2009-4.

The OCD lacks a process to ensure all sub-recipients are tracked.

Without a complete listing of sub-recipients, the City is not monitoring
all of its sub-recipients in accordance with federal guidelines,

The OCD should develop a process to ensure all of its sub-recipients are
tracked, risk assessed, and monitored,
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CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE

‘ EIN 72600137
Summary Schedule of Prior year Findings and Questioned Costs
Year Ended December 31, 2011
2010-1) Monitoring of Sub-recipients (Continued) Questioned Costs: None
Department of Housing and Urban Development (Continued)

14.218

2010-2) Earmarking

Community Development Block Grant (Continued)
View of Responsible Official and Planned Corrective Action:

Updated Response:

Office of Community Development (OCD) acknowledges that due to a
lack of staffing, existing staff did not adequately monitor CDBG sub-
recipients during 2010. In 2011 OCD implemented a CDBG sub-
recipient monitoring plan that identifies higher risk sub-recipients which
receive detail monitoring. The less risky agencies will receive less
detailed desk monitoring. OCD staff utilizes the monitoring plan and a
newly implemented on-line project data management system that tracks
project monitoring dates and accomplishments and also records
documentation associated with each monitoring visit and action.

The actions taken to correct the finding for monitoring of CDBG sub-
recipients during 2011 include continued monitoring of six (6) sub-
recipients and monitoring of six (6) sub-recipients who had not been
previously monitored.

Questioned Costs: $110,335

Department of Housing and Urban Development
Community Development Block Grant

14.218

Grant No(s):

Criteria:

Cou g!'ﬁ gn.

Cauge:

B-96-MC-2240002; B-97-MC-22-0002; B-98-MC-22-0002;

B-04-MC-22-0002; B-05-MC-22-0002; B-06-MC-22-0002;

B-07-M(C-22-0002; B-08-MC-22-0002; B-09-MC-22-0002; .
- B-10-MC-22-0002

Not more than 20 percent of the total CDBG grant, plus 20 percent of
program income received during a program year, may be obligated
during that year for activities that gqualify as planning and
administration pursuant to 24 CFR sections 570.205 and 570.206 (24
CFR section 570.200(g)).

A process for monitoring compliance with the above criteriz was not in
place and resulted in expenditures for administrative activities exceeding
the maximum allowed for the program year by 1.85% or $110,335.

A process for monitoring compliance with the above criteria was not in
place.
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EIN 72600137
Summary Schedule of Prior year Findings and Questioned Costs
Year Ended December 31, 2011
2010-2) Earmarking (Continued) ioned Costs; $110.335

Department of Housing and Urban Development (Continued)
14,218 Community Development Block Grant {Continued)

Effect:

Recommendation:

The City is not compliance with federal program requirements,

A formalized process for monitoring compliance with the maximum
allowed administrative expenditures should be developed and monitored,
at a minimum, quarterly to ensure compliance with the above criteria.

Yiew of Responsible Official and Planned Corrective Action:

Updated Response:

Office of Community Development {OCD), in meeting other federal
requirements for program income expenditures, accelerated the spending
of its program income balances and the associated administrative funds.
Drawdown of funds from HUD was delayed while program income
amounts were expended and therefore were not reflected in a timely

_manner in HUD’s reporting system, IDIS. The increased and accelerated

spending caused the over expenditure of the admin fees. OCD has
implemented a monthly review of HUD’s IDIS system and the City-
Parish’s Financial Accounting System to assess administrative fee
drawdown balances to insure that funds are drawn against appropriate

program years in IDIS.

During 2011 the Office of Community Development’s mounthly
review of HUD’s IDIS system and the City-Parish’s Financial
Accounting System insured that funds were drawnm against
appropriate program years in IDIS,

2010-3) Monitoring of Sub-recipjents Ouestioned Costs: None
Department of Housing and Urban Development

14.239 Home Investment Partnership Program

Grant No(s):

M-92-MC-22-0204; M-93-M(C-22-0204; M-95-MC-22-0204;
M-96-MC-22-0204; M-97-MC-22-0204; M-98-MC-22-0204;
M-99-MC-22-0204; M-00-MC-22-0204; M-01-MC-22-0204;
M-02-MC-22-0204; M-03-MC-22-0204M-04-MC-22-0204;
M-05-MC-22-0204; M-06-MC-22-0204; M-08-MC-22-0204;
M-09-MC-22-0204; M-10-MC-22-0204
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CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE

EIN 72600137 :

Summary Schedule of Prior year Findings and Questioned Costs

Year Ended December 31, 2011

2010-3) Monitoring of Sub-recipients (Continued) Questioned Costs: None
Department of Honsing and Urban ngelopm_@ t (Continued)
Home Investment Partnership Program (Continued)

14.239%

Criteria:

Condition:

Cause:

Effect:

Recommendation:

OMB Circular A-133 and the A-102 Common Rule indicate that a pass-
through entity is responsible for monitoring the activities of its sub-
recipients as necessary to ensure that Federal awards are used for
authorized purposes in compliance with laws, regulations, and the
provisions of contracts or grant agreements and that performance goals
are achieved. Additionally, when assistance is provided to developers of
multi-family properties, whether or not they are considered to be sub-
recipients, HOME regulations require monitoring of the property during
the period of affordability.

The City-Parish’s Officc of Community Development (QCD)
administers the Home program. In considering the OCD’s compliance
with its monitoring requirements, we noted that none of the 25 Home
sub-recipients or multi-family assisted properties was monitored during
2010. The OCD lacks a process whereby sub-recipient monitoring is
tracked, risk-assessed and executed in a consistent and systematic
manner. This is a repeat finding from the prior year. See Summary
Schedule of Prior Year Findings No. 2009-4.

Monitoring of sub-recipients and borrowers (developers) of HOME
funds has not been a priority for the OCD. Personnel constraints may
contribute to this low prioritization.

The City is non-compliant with its monitoring responsibilities,
The OCD should develop a monitoring plan that sets forth a systematic
approach to monitoring its sub-recipients that ensures all sub-recipients

are appropriately monitored, risk assessed, and tracked. Appropriate
resources should be provided for execution of the plan.
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CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE

EIN 72600137
Summary Schedule of Prior year Findings and Questioned Costs
Year Ended December 31, 2011
2010-3) Monitoring of Sub-recipients (Continued) Questigned Costs: None

Department of Housing and Urban Development (Continued)
14.239 Home Investment Parmership Program (Continued)

View of Responsible Official and Planned Corrective Action:

Updated Response;

Office of Community Development (OCD) acknowledges that due to a
lack of staffing, existing staff did not adequately monitor HOME sub-
recipients during 2010. In 2011 OCD implemented a HOME sub-
recipient monitoring plan that identifies higher risk sub-recipients and
requires detail monitoring for these agencies. The less risky agencies
will receive less detailed desk monitoring. OCD staff utilizes the
monitoring plan and a newly implemented on-line project data
management system that tracks project monitoring dates and
accomplishments and also records documentation associated with each
monitoring visit and action.

Office of Community Development’s staff utilized the monitoring
plan and on-line project data management system to ensure that
monitoring of all Sub-recipients is done timely and accarately.

2010-4) Period of Availability Questioned Costs: $170,471

f Hogsing and Urban Dev. ent

14239 Home Investpent Partnership Program (HOME)

Grant No(s):

M-92-MC-22-0204; M-93-MC-22-0204; M-95-MC-22-0204;
M-96-MC-22-0204;, M-97-MC-22-0204; M-98-MC-22-0204;
M-99-M(C-22-0204; M-00-MC-22-0204; M-01-MC-22-0204;
M-02-M(C-22-0204; M-03-MC-22-0204M-04-MC-22-0204;
M-05-MC-22-0204; M-06-MC-22-0204; M-08-MC-22-0204;
M-09-MC-22-0204; M-10-MC-22-0204

Cost charged to federal grants must be obligated during the period of the
grant,. HOME regulations at 24 CFR Part 92.500 (d)(1)(c) state that HUD
will reduce or recapture HOME funds that are not expended within five
years after the last day of the month in which the HUD notifies the
participating jurisdiction of HUD’s execution of the HOME Investment
Partnerships Agreement. This five year period is considered to be the
period of availability.
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CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE

EIN 72600137

Summary Schedule of Prior year Findings and Questioned Costs

Year Ended December 31, 2011

2010-4) Period of Availability (Continued) Questioned Costs: $170,471

Department of Housing and Urban Development (Continued)

14.239

Home Investment Partnership Propram (HOME) (Continued)

Condition:

Cause:

Effect:

Recommendation:

ib icial

Updated Response:

Administrative and planning costs were drawn-down in the current year,
which were obligated prior to October 1, 2005, outside of the period of
availability for receiving reimbursement of grant funds.

In the process of reconciling total expenditures over the life of the
program to amounts drawn-down for reimbursement, staff accountants
identified previously incurred administrative costs of the HOME
program that had not been drawn. Draw-downs were made for these
funds without consideration of the period of availability limitations set
forth in the regulations,

The City is not compliant with federal program requirements.

Accounting and programmatic personnel should be properly trained in
the regulations for grants management, including those regarding period
of availability and earmarking constraints of this program.

Planned Corrective Action:

Office of Community Development (OCD), in meeting other federal
requirements for program income expenditures, accelerated the spending
of its program income balances and the associated administrative funds.
Drawdown of funds from HUD was delayed while program income
amounts were expended and therefore were not reflected in a timely
manner in HUD’s reporting system, IDIS. The increased and accelerated
spending caused the over expenditure of the admin fees and planning
cost. OCD has implemented a monthly review of HUD’s IDIS system
and the City-Parish’s Financial Accounting System to assess
administrative fee drawdown balances to insure that funds are drawn
against appropriate program years in IDIS.

The Office of Community Development’s staff is using IDIS HUD
reports on a monthly basis. These reports provide a monthly update
of all recorded commitments and expenditures. The monthly review
of the IDIS reports assist the staff to insure that funds are drawn
against the appropriate program years in IDIS.
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CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE

EIN 72600137

Summary Schedule of Prior year Findings and Questioned Costs

2010-5) Matching
Department of Housing and Urban Development
Home Investment Partnership Program

14,239

Grant No(s):

Condition:

Year Ended December 31, 2011

Onestioned Costs: None

M-92-MC-22-0204; M-93-MC-22-0204; M-95-MC-22-0204;
M-96-MC-22-0204; M-97-MC-22-0204; M-98-MC-22-0204;
M-99-MC-22-0204; M-00-MC-22-0204; M-01-MC-22-0204,
M-02-MC-22-0204; M-03-MC-22-0204M-04-MC-22-0204;
M-05-MC-22-0204; M-06-MC-22-0204; M-08-MC-22-0204;
M-09-MC-22-0204; M-10-MC-22-0204

Each participating jurisdicion must provide eligible matching
contributions of 25 percent of HOME funds drawn down during the
fiscal year. Donated land or other real property is an eligible match.
The property must be appraised by an independent, certified appraiser, in
conformance with established and generally recognized appraisal
practices and procedures. The match must be provided by the end of
the fiscal year.

The OCD used contributions of real property as eligible match. The
value of the real property was provided to the OCD by an outside agency
and that value was found to be supported by certified appraisals.
However, the OCD lacked a process for receiving and reviewing the
supporting documentation to determine if the real property contributions
were based on appraisals by independent certified appraisers.

This was the first year OCD was using donated real property for eligible
match and a review process was not put in place.

The lack of a process to review the documentation indicates a deficiency
in its internal controls over grant regulation compliance.

The OCD should develop procedures to ensure all required
documentation is maintained and reviewed for proper eligibility to meet
the match requirement.

View of Responsible Official and Planned Corrective Action;

The Office of Community Development (OCD) has implemented a file
maintained by the Grants Administration-Home Division supporting
back-up documentation from participating agencies for eligible
properties to be utilized as HOME matching requirements. Upon
completion of a HOME operating procedures manual in 2011, the details
of the HOME matching contribution file will be included.

284




CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE

EIN 72600137

Summary Schedule of Prior year Findings and Questioned Costs

2010-5) Matching (Continued)

Year Ended December 31, 2011

Questioned Costs: None

Department of Housing and Urban Development (Continued)

14.239 Home Investment Partnership Program (Continued)
Updated Response: The Office of Community Development is using the HUD HOME

2010-6) Earmarking

Match Report spreadsheet to track and calculate accrued HOME
Match expenditures in compliance with the regulatory requirements.
The tracking spreadsheet is used in conjunction with the back-up
decumentation file currently being maintained.

estioned Costs: 478

Department of Health and Human Services

93.600 Head Start

93,708 ARRA - Head Start

93.709 ARRA — Early Head Start

Grant No(s):
Criteria:

Condition:

Effect:

Recommendation:

06CH0065/32; 06CHO0065/33; 06SE0065/01; 06SH0065/01

The Head Start Program requires grant recipients to limit administrative
costs charged to the program to 15% of the total award.

The City-Parish’s administrative costs of the program amounted to
15.2% of total program costs for 2010. A significant portion of the
administrative costs consist of the City-Parish’s indirect costs which
were not reimbursed under the program, but were included as in-kind
matching contributions.

The City-Parish is out of compliance with grant regulations.

The City-Parish needed additional matching contributions for the year in
order to meet its matching requirement of 18%, and chose to meet that
need through unreimbursed indirect cost. However, in doing so, the 15%
administrative cost limit was exceeded.

The City-Parish should limit administrative costs to 15% of the total cost
of the program.
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CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE

EIN 72600137 ‘ :
Summary Schedule of Prior year Findings and Questioned Costs
Year Ended December 31, 2011
2010-6) Earmarking (Continued) uestione : $28.478
Department of Health and Human Services (Continued)

193.600 Head Start
93.708 ARRA - Head Start

93.709 ARRA —Early Head Start

View of Responsible Official and Planned Corrective Action:

The Department of Human Development and Services (DHDS) will
work to ensure that the City Parish mcets ils non-federal share
requirements in a manner that complies with all grant regulations. DHDS
has contacted its federal project officer and a consultant to assist in the
identification of all possible sources of in-kind contributions. DHDS will
also develop an internal mechanism for tracking the contributions more
closely.

Updated Response: The Department of Human Development and Services (DHDS) has
continued to search for programmatic sources of matching
contributions in order to reduce the amount of total administrative
cost.

2010-7y Allowable Costs uestioned Costs: $107,750

Department of Hes

93.914 HIV Emergency Relief Project Grants (Ryan White)
Grant No(s): H89HA11432A; H89HA11432-02; H3MHAOR465A0

Criteria: Grants to sub-recipients should be awarded on a cost reimbursement
basis. Costs should be clearly defined and the allowability of costs
determined in accordance with OMB Circular A-87.

Condition: The City-Parish awarded sub-grants to non-profit health care service
providers under the Ryan White grant and based payments to the
providers on pre-detcrmined per-unit rates that were intended to
represent the operating costs of the provider to deliver services. Upon
conducting a monitoring site visit of one of its sub-recipients, the City-
Parish program administrators learned that ane of the sub-recipient
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CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE
EIN 72600137
Summary Schedule of Prior year Findings and Questioned Costs
Year Ended December 31, 2011

2010-7) Allowable Costs (Continuned) Questioned Costs: $107,750

Department of Health and Human Services (Continued)

93.914 HIV Emergency Relief Project Grants (Rvan White) (Continued)

Condition: (Continued)

health care provider’s per-unit rates exceeded its actual costs on & per-
unit basis, To illustrate, the per-unit price paid the provider for a primary
care visit was $401.50, while cost analysis performed during the City’s
monitoring revealed that the provider’s costs were approximately $186.
The City-Parish changed the per-unit reimbursement rates in subsequent
sub-grant agreements to be more reflective of the provider's cost.
However, the City-Parish has not attempted to recover the amounts paid
to the sub-recipient/provider in excess of its operating costs. Language
in the sub-recipient agreement may restrict the City’s ability to recover
such excess amounts.

Cause: The contracts/agreements with the sub-recipient providers were not
structured to ensure that only allowable program costs were paid to snb-
recipients in accordance with OMB Circular A-87.

Effect: The City-Parish may have paid ameunts in excess of allowable costs for
the services provided to the Ryan White program participants with
respect to one provider.

Recommendation:  The City-Parish should consult legal counsel regarding opportunities for
recovery of the aforementioned program payments in excess of costs.
Also, future contracts should be structured to provide for payment of
only allowable program costs. If pre-determined per unit rates must be
used, then the contract should allow for recavery of excess amounts paid
to the providers (and vice-versa) upon audit of the recipient’s actual
program cost. :

View of Responsible Official and Planned Corrective Action;

The Department of Human Development and Services (DHDS)
consulted with the Parish Attorney’s Office to understand the process by
which DHDS could recover per-unit rates which exceeded a sub-
recipient’s actual costs, given that the per-unit rates for each service
category were negotiated and agreed upon during the contractual process.
The attorney indicated that additional research must be conducted prior
to establishing a strategy to proceed with this matter. Additionally,
DHDS will consult with the federal project officer and grants
management specialist to identify the appropriate measures to employ to
resolve this finding. Furthermore, DHDS will institute the recommended
changes to future contracts to allow for the recovery of excessive
amounts paid which may be discovered during monitoring,
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CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE

EIN 72600137

Summary Schedule of Prior year Findings and Questioned Costs

Year Ended December 31, 2011

(2010-7) Allowable Costs (Continued) Questioned Costs: $107.750

Department of Health and Human Services (Continued)
93.914 HIV Emergency Relief Project Grants (Ryan White} (Conﬁnued)

Updated Response:

(2010-8) Procurement

The Department of Human Development and Services (DHDS), upon
recommendations from the consultant and the Parish Attorney’s
Office, changed the language of the sub-recipient provider’s contract
to allow for the recovery of excessive cost and included a revised
negotiated rate aligned with the cost established in the consultant’s

study.

Questioned Costs: Nnggg

Department of Health and Human Services
HIV Emergency Relief Project Grants (Rvan White)

93.914

Grant No(s):

Condition:

Cause: .

H89HA11432A
H89HA11432-02
H3MHAO08465A0

OMB Circular A-133 and the A-102 Common Rule require that contracts
and sub-grants be made with responsible parties who possess the ability
to perform successfully under the terms and conditions of the program.

The City Parish awarded a sub-grant to an organization that had been
identified through monitoring procedures as having significant issues
regerding cash flow, including the delinquency of payroll tax liabilities.
In grading the sub-recipient’s proposal during the most recent funding
round, the maximum allowable points were awarded under the financial
components of the grading scale.

The process for awarding of sub-grants does not place sufficient weight
on the financial viability of the sub-recipient.

The sub-recipient organization’s financial conditions raise concerns that

it may lack the resources to administer the award that has been provided
by the City Parish and to execute the activities of the program,
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CITY OF BATON ROUGE AND PARISH OF EAST BATON ROUGE

EIN 72600137

Summary Schedule of Prior year Findings and Questioned Costs

Year Ended December 31, 2011

2010-8) Procurement (Continued) Questioned Costs; None

Department of Health and Human Services (Continued)

93.914 HIV Emergency Relief Project Grants (Ryan White) (Continued)

Recommendation:

The Ryan White program should revisit its sub-grant scoring system and
ensure that the financial viability of a proposed organization is
appropriately weighted in the selection criterion.  Additionally,
administrators grading proposals should be appropriately skilled and
knowledgeable of financial matters.

View of Responsible Official and Planned Corrective Action:

Updated Response:

The Department of Human Development and Services (DHDS) will
revise future request for proposals and associated evaluation mechanisms
to ensure that the financial viability of any given proposed organization
is appropriately weighted in the selection criteria. DHDS will also
contract with a financial professional for assistance in the review of
financial statements and audit reports to assess the financial integrity of
agencies being considered for funding,

The Department of Human Development and Services (DHDS)
provided technical assistance to the provider agency to develop a sound
fiscal policy. DHDS revised the Ryan White request for proposal
(RFP) and contracted with a fiscal consultant to assist with the Ryan
White request for proposal (RFP} process, including the pre-bid
conference, and to review the budget and financial information of
applicants. The Ryan White RFP has been revised as follows:
1. Changed the points for the fiscal component from 25 g0 30.
2. In order to gain information regarding the fiscal strength
of applicants, the following questions were added:
a. List and describe in detail the results of proposer’s
most recently completed 1 )independent financial
audit or “limited scope” audit as applicable, 2)
Jiscal review visit from current HIV/AIDS funding
sources and 3) other audits or financial reviews by
3 parties in the past. 12 month period,
b.  Describe the agency’s fiscal capacity and stabdtty
to manage the proposed service
¢. What experience does your agency have in granis
and contracts management? Describe your
accounting system, including how various funding
streams are tracked separately.
d. Al contracts will be paid on a reimbursement
basis. Describe your agency's demonstrated
- capacity to operaie on a reimbursement basis up to
60 days
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PART | GENERAL INFORMATION (To be completed by auditee, except for Items 8, 7, and 8)
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6. PRIMARY AUDITOR INFORMATION
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a. Audltee;é( 09[ / / \ \ a. Primary auditor name
EAST BA POSTLETHWAITE & NETTERVILLE APAC
. b Audite m:?f\lu andW ) b Primary auditor address (Number and streef)
. }}\ 8550 UNITED PLAZA BLVD., SUITE 1001
City / City
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1. Auditee confact E-mall \/
KKREKO@BRGOV.COM
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In accordance with the provisions of OMB Circular A-133
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audit report which sfates that the audit was conducted in .
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A Professiondl Accounting Corporation .
Associcted Offices in Prircipal Cities of the United Siades

Www.pncpa.com

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH REQUIREMENTS
PLICABLE TO THE PASSENGER FACILITY CHARGE PROGRAM AND ON

INTERNAL CONTROL OVER COMPLIANCE

The Honorable Mayor-President
and Members of the Metropolitan Council
City of Baton Rouge and Parish of East Baton Rouge:

Compliance

‘We have audited the compliance of the City of Baton Rouge and the Parish of East Baton Rouge (the City-Parish)
with the compliance requirements described in the Passenger Facility Charge Audit Guide for Public Agencies,
issued by the Federal Aviation Administration in September 2000 (the Guide), for its Passenger Facility Charge
- Program for the year ended December 3, 2011. Compliance with the requirements of laws and regufations
-applicable to the Passenger Facility Charge Program (the Program) is the responsibility of the City-Parish's
management. Qur responsibility is to express an opinion on the City-Parish's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptrofier General of the United States; and the Guide. Those standards and the Guide require that we plan
and perform the audit to obtain reasonable assurance about whether noncompliance with the compliance
requirements referred to above that could have a direct and material effect on the Program occurred. An audit
includes examining, on a test basis, evidence about the City-Parish's compliance with those requirements and

.performing such other procedures as we considered necessary in the circumstances. We believe that our audit
provides a reasonable basis for our opinion. Qur audit does not provide a legal determination of the City-Parish's
compliance with those requirements.

In our opinion, the City-Parish complied, in all material respects, with the requirements referred to above that are
applicable to its Passenger Facility Charge Program for the year ended December 31, 201 1.

internal Control oveg Cdmpliance

Management of the City-Parish is responsible for establishing and maintaining effective internal control over
cotpliance. In planning and performing our audit, we considered the City-Parish’s internal control over compliance
with program regulations that could have a direct and material effect on compliance in order to determine the
auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal
control over compliance in accordance with the Guide but not for the purpose of expressing an opinion on the
effectiveness of the City-Parish’s internal control over compliance. Accordingly, we do not express an opinion on
the effectiveness of the City-Parish’s internal control over compliance.

' 301
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A deficiency in internal control over compliance exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or detect and
correct noncompliance on a timely basis. A material weakness in internal control over compliance is a deficiency,
or a combination of deficiencies, in internal control over compliance such that there is a reasonable possibility that
material noncompliance will not be prevented, or detected and corrected on a timely basis.

Our oonsideration of internal control over compliance was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control over compliance that might be
deficiencies, significant deficiencies, or material weaknesses. We did not ideatify any deficiencies in internal control
over compliance that we consider to be material wcalcnesses. as defined above.

We have audited the basic financial statements of the City of Baton Rouge and the Parish of East Baton Rouge as of
and for the year ended December 31, 2011, and have issued our report thereon dated June 25, 2012, which includes
a reference to the report of other auditors. Our audit was performed for the purpose of forming an opinion on the
" basic financial statements taken as a whole. The dccompanying Schedule of Passenger Facility Charge Revenues
. and Disbursements for the year ended December 31, 2011 as required by the Guide is presented for the purpose of
~ additional analysis and is not a required part of the basic financial statements. Such information is the responsibility
of management and was derived from and relates directly to the underfying accounting and other records used to
. prepae the financial statemeats. The information has been subjected to the auditing procedures applied in the audit
‘of the financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statemeants or to the financial
stateraents themselves, and other additional procedures in accordance with anditing standards genemlly accepted in
the United States of America. In our opinion, the mformauon is fairly stated in all material respects in relation to the
financial statements as 2 whole. - N
This report is mtended solely for the information and use of the Metropolitan Council, the City-Parish’s
management, the Federal Aviation Administration and the Louisiana Legislative Auditor and is not intended to be
and should not be used by anyone other than these specified parties. However, under Louisiana Revised Statute
24:513, this teport is distributed by the Legislative Auditor as a public document.

Pltlst o NHLwills

' Baton Rouge, Louisiana
June 235, 2012
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CITY OF BATON ROUGE - PARISH OF EAST BATON ROUGE
SCHEDULE OF PASSENGER FACILITY CHARGES (PFC)

REVENUES AND DISBURSEMENTS
BATON ROUGE METROPOLITAN AIRPORT
FOR THE YEAR ENDED DECEMBER 31, 2011

Revenue
Passenger Facility Charge Net Collections
Interest Earned on Investments
Claim settlement
Total Revenue

Disbursements
93-02-U-00-BTR  Noise mitigation
96-03-C-00-BTR  Terminal building and plan specifications
97-04-C-00-BTR.  Terminal development with financing
00-05-C-00-BTR  Airport access road

_ 00-05-C-O0-BTR  Acquire A/C loading bridges

05-06-C-00-BTR  Expand general aviation apron
05-06-C-00-BTR  Extend runway 4L/22R
09-07-C-00-BTR  Terminal atrium expansion
09-07-C-00-BTR  Acquisition of property for development
09-07-C-00-BTR  Taxiway fillet construction
09-07-C-00-BTR.  Ticket lobby expansion
Total Disbursements

Net PFC Revenue

PFC Account Balance (cash basis)

I

26,774,711

24,926,641

$

FY 2010

Program Total

23,970,228
1,433,448
1,371,035

1,315,124
1,290,899

15,892,636

1,307,196
432,433
231,392

2,724,736

1,337,434
181,210

92,188
121,393

1,848,070

Quarter 1
lan - Max

$ 404171
659

404,830

185,195
22,039
32,578

4,601

109,940

228,181
36,917
15,728
20,711

650,890

(246,060)

$ 1,602,010




447,852

$

Quarter 2
Apr - Jun

447,155
697

10,506

(9,1;4)

1,372
446,480

2,048,490

5

$

Quarter 3 _ Quarter 4 FY 2011 FY 2011
Jul- Sep Oct - Dec —Total Program Total
388,728 ¥ 438502 3 1,678,556 $ 25,648,784
2,055 1,762 5,173 1,438,621
- - . - 1,371,035
390,783 440,264 1,683,729 28,458,440
- - - 1,315,124
-- - - 1,290,899
632,556 169,667 998,924 16,891,560
62,968 - : 85,007 1,392,263
42,598 - 75,176 507,609
8,893 - 13,494 244,886
212,496 - ’ 313,302 3,038,038
441,037 - . 669,218 2,006,652
59,756 - 90,673 271,883
30,400 - 46,128 138,316
40,031 - ‘ 60,742 182,135
1,530,735 169,667 ' 2,352,664 27,279,305
(1,139,952) 270,597 (668,935) 1,179,135
908,538 $ 1,179,135 5 1,179,135 1,179,135
Accrued PFC revenues 199,041
Accrued interest revenues 205
Accrued interest payable {531,346)
Accrued project expenses (59,503)
Total Net Assets Restricted for PFC

mcluded in EXHIBIT A-10
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July 27,2012

~ Members oft.he Metropolitan Council
City of Baton Rouge, Parish ofEast Baton Rouge
‘Baton Rouge, Lomsmna _

We have audited thie financial statements of the City of Baton Rouge-Parish of East Baton Rouge (City--
Parish), for the year ended December 31, 2011 and have issued our report thereon. As part of our
examination, we made a study-and evalnatlon of intemal accounting control to the extent we considered -
necessary to evaluate the system as required by auditing standards generally accepted in the United States * -
of America. Under these standards, the pmposes of such evaluation are to establish a basis for reliance on
the system of intema] accounting control in determining the nature, timing, and extent of other anditing .
procedures that are necessary for expressing an opinion on the finarcial statements md to asmst the -

. anditor in pla:mmg and performing his audlt of the financial statements '

The objectwe of internal ‘control is o pmwde reasonable, ‘but not absolute, assurance a8 to the- -
safeguarding of assets against loss from unauthorized use or disposition, and the reliability of the financial - . .
records for preparmg financial statements and maintaining accountability for.assets. . The concept of . -
reasonable assurance recognizes that the cost of a system of internal accounting control should not exceed © .
the benefits derived and also recognizes that the evaluation of theSe factors necessanly Tequires estrmates_ L

and judgmerits by management. e

No matter how good a system,-ﬂmcre ere inherent limitations tlia_t should be recognized in considering the'
potential effectiveness of internal accounting. In the performance of most control procedures, errors can

‘result from misunderstanding of instructions, mistakes of judgment, carclessness, or other personal
factors. Control procedures whose effectiveness depends upon segregation of duties can be circumvented

by collusion. Similarly, control procedures can be circumvented intentionally by management either with
respect to the execution and recording -of transactions or with respect to the estimates and Judgments' .
required in the preparation of financial statements. Further, projection of any evaluation of internal
-accounting control to. futyre periods. is subject to the risk that the degree of compliance with the
procedures may deteriorate.. We say this. simply to suggest that any system ticeds to be constantly B
rev:ewed and lmproved where neeessary , '_

In plannlng alld performmg our audit of the financial statements of the: Clty-Pansh, for ﬂle year ended o
December 31, 2011, in accordance with auditing standards generally accepted in the United States of -
America, we censuicred the City-Parish’s internal control over financial reporting as a basis for designing -

our auditing procedures for the purpose of expressing our opinion on the financial statements, but not for

the purpose of expressing an opmncn on the effectiveness of the Clty-Pansh’s internal ccmrol

5 ..1.} :
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However, during the course of our audit, we became aware of several mafters that are opportunities for -
strengthening internal controls and operating efficiency. . Our comments and suggestions regarding those
. matters are set forth below. We previously reported on the City-Parish’s internal control over financial
 reporting in our report dated June 25, 2012, This letter does not affect our reports dated June 25,2012, 0n -
“the financial statements of the City-Parish and the CltyaPansh’s internal control over financlal repontmg.

‘2011-1)
Condition;

: Reoommcnda'ﬁm:

'Mmagement’s

20112)

ACondition:'

- Ammnl Control and Rescue Ceuter Potential Thcft of Cash

' The Animal -Control and Rescuo Center (the Center) is operated by ﬂm
‘Companion Animal Alliance (CAA) and the City-Parish. After the processing of - -

weekend payments for transmittal fees for adoptions, it was noted that cash of

$180 was missing and not placed in the night deposit drop box. A drop-box i is

utilized for collections afier cashiers have left for the day and policies and
procedures are in place to address collections after cashiers are gone for the-
business day. The internal investigation performed by the City-Parish was not
able to prove the individual responsible for the misappropriation. This matter has
been reported to the Louisiana leglslanve Auditor’s Office. and Iocal law. -

. _'cnfomementmacoordnuoewﬁhIARSM 523.

. Management should review the internal controls o ensure thnt'adequate con&ols' o
exist to mitigate the risk of such misappropriation in the future. All employees of

the CAA and the City-Parish are to be reminded of established procedures and )

- jpohcles to ensure the proper handlmg of cash collections by the Cenwr

‘ Animal Comml and Rescue Center (ACRC) xmplemented rhe fbﬂmving mtemu!
" controls to minimize the risk of misappropriation of funds: 3
ce Two employees, a cashiei and a supervisor, wlll be present when items

are removed from the safe.

: . Pre-numbered transmittal forms are now used:fo dacument the mfer -

‘of revemies collected -by C'ompanion Animal Amcmce to. the ACRC’
cashierb:g.s’ectwn. '

S -The Information Services Department created areport to account, far the -

numbermg Sequence of the tremsmitial farms. ACRC' managemnt wdl o |
review the report regularly.

. ®  Dropbox envelopes are stamiped to include necessary information on the

outside of the envelope. The information includes the name of the CAA
staff member processing the: payment, the revenue lype, the.payment
method (cash, check, erc.) the payee, and animal mformahon

o Accounts Receivable — Emergency Medlcal Serwcu (EMS) Blllmgs and :
o Collections '

- _‘ .The EMS division is responsible for billing the services 11 prov:des 1o patlents. .
" "receiving care:. As of December 31, 2011, EMS was behind on. patient billings -

by approxlmately six weeks, If services are not billed tlmely the Clty may be
receiving less than optxmal revenue, . '

-2-




‘Recommendation:

Management's
Response: -

: -3011-3!
- Condition;

" Accounts Reeeivable - Emergency Medical Semees (EMS) Blllmgs and
" Collections (Conhnued) . _ o

It was also noted that reconciliations of EMS monthly collections posted in its

- accounts receivable billing system was not reconciled to the City’s general ledger
- accountmg system to ensure all deposits have becn aooounted for appropnately

* The City should take steps to ensure that the billing of its,‘EMS semoes is kept -

current. The City should also ensure the monthly reconciliations of the EMS
accounts receivable system to the geneml ledger system of the Clty are
performed in a tlmely manner, -

The de!ay in patient billings has been an angoing problem due io a Iack of
staffing at the Department of Emergency Medical Services (EMS). In order fo

" immediately address the manpower shoriage, EMS has hired three additional

student interns to work in the patient billing division. As a long ferm solution,

EMS iy in the process of evaluating several proposals that have been-submitted .

in response to a Request for Proposal for a Third Party Adminisiration of Patient
Billings. EMS plans to have a contract in place for these services- w:rhm the next
three to four months.” :

'.EMS’ also achwwledges that monthly reconciliation of the accounts receivable
- system io the City-Parish general ledger had noi been done due to limited
. persormel and medical leave by a key employee. EMS. is committed to ensuring
, that reconciliations of the accounts receivable system are done monthly. |

. Monitorlng — Office of Communlty Development

T The Ofﬁoe of Commumty Development (OCD) wlnch oversees federal -

- compliance of the Community Developmerit Block Grant (CDBG) and Home .
_Investment Partnership Grant (HOME) programs is responsible for the-
"‘monitoring of* sub—granm under these grants. The OCD uses a monitoring -

workbook to assist in thé monitoring process. In performing .our testing ‘to
determine compliance with its monitoring requirements for both the CDBG and .
HOME federal grant programs, we noted that although momtormg was

.occurring, adherence to the established procedures outlined in the. workbook
. were not always followed. The followmg items laeked documentahon in the ﬁles

: l?momtored by OCD:

¢ An enirance conference bemg held
* Bvidence of an affordability réview being performed '
_- “Follow up correspondence with a sub-recipient -

PN ]




© 2011-3)
Redmmnendation: -

-~ use of a checklist that includes all items detailed in the monitoring workbook and - L K
‘establishing procedures for a seoondary review of each monrtonng file to’ ensure o o
adhemnce to these pohcles : e

" Management's
Response: -

E Momtoring = Office of Commnnlty Development (Contlnued)

‘The OCD should review the established pmcedures with, those mdiwduals

responsible for- monitoring sub-grantees. In addition, the OCD may consider the :

The Office of Community Development (OCD) acknbivleﬂges that due to alackof .
staffing and increased grant programs in Fiscal Year 2011, existing staff did not

' adequately. document monitor procedures as_outlined in OCD's CDBG and -

" -Home prograin wriiten auditing policies. HOME and CDBG supervisors have.. -

now been instructed to periodically review HOME and CDBG files for

' completeness and proper documentation, Additionally, Supervisors arid Profect .
- Managers have been provided access to A-133 Compliance Supplements for
HOME cand CDBG that will assist in guidance for creating checklists for

required monitoring and other programmatic and financial documentation. -

0114

Condition:

Rgcomm’endatioh: N

Managemem s
- Response:

Supervisors have been instructed to create and implement a project checklm‘ qf .

_ reqmred docwnentalwn to be included in each project file.

) River. Center Segregaﬂon of duties and payroll l'rand

~ An employee responsible for the paymll ﬁmctlon at the Balon Rouge
. River Center performed incompatible duties, which ideally, should have
- ‘been performed by more than one person, Due to the lack of segregation”

of duties, the employee was able to divert a gmmshment from her - h

paycheck to her own checking account. ‘The employee was then able to
- regenerate the report showing the garnishment to be reviewed by -
" management. Therefore, management was unable to catch the fraudulent .
© - dctivity, The diverted gamishments occurred from Sept 2011 March
2012 and totaled appmxunately $3, 000 ,

y The River- Center became aware of this recurring sxtuat:on throu@ the '
attomeys who were tiot receiving the gamishment. The employee has ,
 since been terminated as a resnlt of the fraudulent activity. - -

. The payroll function shoulcl be segregated so that the employee -
. processing the payroll does not also reconcile those reports to cash - -

_ disbursement, Additionally, management may want to consider changing *

the security in ﬂle payroll system to dlsallow such achvnty by thc payroll
clerk. o

- Through the SMG corporate offices SMG has made adjustments to our
~ ADP payroll system. Employees who have access to the payroll system
. no longer have the ability to aq’;mt edft or mampulare Ihe:r oW -
- personal payroli data.
4.
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Condition:

Reconimenﬂation: :

~ Management’s
Response:

Progra- Inoome Olﬂoe of Community Dwelopment 7 .
‘ Program income may be used in.one of three methods: deducted from

outlays, added ‘to the project budget, or used to meet matching

requirements. Unless specified in the federal award agency regulations -

or the terms and conditions of the award, the OMB A-102 Common Rule -
requires program income received to be deducted from federal outlays. :
If program income is retained, the federal regulations allows the -
establishment of a revolving fund under 24 CFR 570.500(b). The
regulations require that the income he disposed from the revolving fund -
before additional cash wnlhdrawals are made from the US Treasmy for :
thesame activity. S ‘

The Offioe of Commumty Development has program income funds -

_ -available for expenditure relatiug to a defunct federal program, the
- Rental I-Iousmg Rehabilitation Program, CFDA #14.230, from grants
issued by the Depattment of Housing and Urban Development (HUD)of . .

approximately $900,000. This program income represents accumulated *

- gollections on multi-family rehabilitation progmm loans. However, there -

has ‘been no activity related to this program in several years and no’

'faderal draw downs have oocnrred under this program.

' We recommend the Office of Commmuty Davelopment contact HUD for ‘

a determination and ultimate approval on how thme funds shou]d be .

utlllzed

' The Office of Cammtmhj Development will - contactHUD to .oﬁtam .

guidance and approval. on ufilization - qf the . Rental- Hou;mg

o Reimbdftaﬁan Progmm Income.

We will revxew the statys of these comments during our next audit engagement. We have already '
discussed many of these cofments and ‘suggestions with management, and will be pleased to’discuss
them in further detail at your conyenience, to parfonn an additional study of these. matters or to asssst you
mmpl&mentmgihe recommendanons o o o ‘

‘We appreciate the cooperaﬁon recewed from the Clty-Paush’s accountmg, internal audltmg, and federal- '
* grant program personnel during the audit process. This-report is intended solely for-the information and

use of the audit committee, Metropolitan Council, management, accounting and-federal grant program -
administrators and the Legislative Auditor, and is not intended to. be and should not be used by anyone o

~ Sincerely,

)

" otber than these specnﬁed pames




Status of Prioi; Yes_ir Managemeht Letter Comments

2010-

" Condition: ~

~ Recommendation:. -

Updated Status:

E\ridence Cash on Hantl

B The City’s Police Deparunent (the Department) may seize cash in mal:mg arrests _
- that can be used as evidence in criminal proceedings. Such cash is held by the

- City until the time the Courts provide writs on use of the funds: The cash, when
" seized, is bundled, identified with an arrestee or case and stored temporarily inan

evidence room at the Department’s central headquarters. The cash is entered into

a case tracking gystem upon being placed into the evidence room. The cash is- - - )
. ultimately deposlted into the City’s consolidated checking account. "When -
) depos:ted the cash is accounted for in the City’s geneml ledger ) L

K We have the follomng conoems about the evndenoe cash proceclures

. ‘Evidence cash is deposmd only once per month ' :
' & Bvidence cash is recorded in the general ledger only upon deposnt mﬂm :
than upon submission to the evidencé room
.o The case trachng\aocomtmg system showing a list of mses\cash
- - amotnts outstanding is not reconcnled to'the general ledger. - .

Deposits of evidence cash should be made more frequently than onco per month-. '

perhaps weekly. Also, the cash should be recorded into the. City s general ledger

- (official accounting system) when the cash.is received into the evidence room

and logged into the case tracking system. Finally, the balance of the “case

. amounts held”.per thie accounting records should be reconciled to the balances .
per the case tracking software on a mouthly basis. Adoption of such procedures

would help.reduce the risk of misappropriation of the cash and more tamely and .

_accurate financial reportmg.

The Baton Rouge Police D_epaftmenk (BRPD) has made arrangements to ensure
deposits of cash-on-hand evidence are made. within 24-howurs of receipt, unless
exigent circumsiances diclates otherwise, e.g., havicane, ice storm, efc. Some
deposils require prior approval from the Disirict Atiorney in cases involving
narcotic trafficking where more.than $10,000 in currency is seized. The BRPD

has made a formal request to the Information Services Department 10 review the -

Bvidence Database System to see if additiondl fields can-be ‘added to allow far .

' ~ easier mconc:l:at:an df, ﬁmds to the Finamial Accozmting System. -
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'l'heﬂ of Cash River Center

. Cash recelpts awaltmg deposit (depos:t bundles) relted fo concession sales for :
 the weekend of March 12 and 13, 2011 in the amount of approximately $23,000 .
" were not deposited into the R.wer Center’'s bank account, The cash receipts

awaiting deposit were reported missing to the Baton Rouge Police Department on

© March 15, 2011. The missing cash’ receipts had apparently been stolen from'a -

desk drawer (locked) where they were being held temporarily until a supervisor

" could place them into & more secure location. Upon attempting to secure the
. cash, the supervisor discovered that the deposit bundles had been removed from

the desk drawer appamnﬂy through f fome by bmaiung the lock.

Breakdown iﬁ the execution of esiablished procedm‘es apparently contributed to
“the opportunity. for theft of the deposit bundles. The deposit bundies that were.
- stolen had been placed into the desk drawer becanse they were physically too

large for the “drop safe”. The Center’s established procedute calls for placing

. such large deposits in the vault. Instead of being placed into the valt, the deposit -
-bundie was placed into the drawer and locked. A onMay delay occurred
- between the time the deposit bundle was placed into the desk drawer and the time-

when “the ‘supervisor attempted to secure the deposit into the vault. We
recommend the River Center remind its employees of established procedures and

* that such large deposits be placed inito the vault 1mmed1ately

Spectacor Mcmagement Group (SMG) has taken the fallowmg meastres 10_ L
" enswre proper securily measures and cash hundling procedures are in place:
o . A 16 camera video surveillance system has.been installed in the cash

room/kitchen area fo monitor and record activitias in these areas.
& A burglar alarm system was installed and activated in the cash room.
- This system included door sensors and motion sensors md is monitored
" by a 24-hour security service.

e SMG followed up and cooperated with the BRPD mvemgatians The

case s still open.

: o . SMU conducted an internal audit to review the cash handling pmcedums. :

al the facility. The awdit led o the dismissal of the ew!oyee responszb!e-—
for the cash handling during the thefi. .

‘. o 4 second safe was installed in the cash room ta aIIow cash. room E

- personnel access 1o a secure safe location without cllowing them access

1o the main vault shouid they need to ledve the room for’ any. reascm'-- ”

during an event,

» “On-the-Spot” " disciplinary actions am taken wzth any cash room

- attendant or cashier who does not foIIaw estab!uhedSMG cash handh’ng |
E procedures
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Misplacement of Deposlt Clty Court

) A daily till report contammg ohecks credit card recenpts, and money orders‘- -
. totaling $1,219 of City Court deposits was not placed into the vault by City Court
- personnel in accordance with established procedures. The cash portion of the
" daily till of $250 was placed into the vault and deposited. - Accounting. Division

personne! were unable to locate the missing deposit and this matter was ‘reported

" to-the Baton Rouge Police Department on May 18, 2010. The two employees

involved were suspended. In May 2011, this deposit, fully intact, was located in
the bottom drawer of an employee’s desk (one-of the employees suspended)

. The Clty Court Accounting Divnswn should ensure all employees are remmded -
. of established procedures for securing tlﬂ collections. e

“City Conirt provided addmonal tralmng Jor both -the cashiers and the cashier 's

© gupervisors since the missing of till munber 13489 dmed April 26, 2010. City

" Court has revised the closing and balancing procedures of the 4l proces.s for. '
both the Civil Divisian and Accounting Divisions qf City Cow't. g




